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YOU SHOULD READ THIS ADDITIONAL INFORMATION DOCUMENT ALONGSIDE THE KEY INFORMATION 
DOCUMENT (KID) FOR THE FUND(S) YOU CHOOSE TO INVEST IN, AND ANY EXAMPLE ILLUSTRATION 
YOU HAVE REQUESTED. THE KID PROVIDES YOU WITH KEY INFORMATION ABOUT OUR INVESTMENT 
PORTFOLIO BOND. THIS DOCUMENT CONTAINS FURTHER IMPORTANT INFORMATION ON HOW THE 

INVESTMENT PORTFOLIO BOND WORKS. YOU SHOULD READ THESE DOCUMENTS CAREFULLY TO HELP  
YOU UNDERSTAND WHAT YOU BOUGHT, AND KEEP THEM SAFE FOR FUTURE REFERENCE.

WHO IS ELIGIBLE FOR AN INVESTMENT 
PORTFOLIO BOND?
You must be at least 18 years old to apply for an 
Investment Portfolio Bond.

You can set your bond up to cover the life of one person 
or up to six people. If you take the bond out on more 
than one life, the maximum age that the lives can be 
depends on when you want the bond to end: 

• If you want the bond to end when the last person 
dies, at least one person must be 80 or under (and all 
parties aged 85 or less) when you take out the bond. 

• If you want the bond to end when the first person 
dies, you can only have it based on two lives and 
they must both be aged 80 or under when you start 
the bond. 

Your bond will be set up to end when the last person 
dies, unless you request differently when you take out 
the bond. 

The bond is available only to applicants resident in the 
UK for income tax purposes.

The bond is no longer open to new business.

HOW FLEXIBLE IS IT?
Currently you can ask to make additional lump sum 
payments of £1,000 or more into your Investment 
Portfolio Bond or make monthly payments of £250 or 
more. If you are making monthly payments, we can stop 
accepting them, but would let you know in advance.

You can choose to have up to 600 individual policies 
(in multiples of 100).
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WHERE IS THE INVESTMENT 
PORTFOLIO BOND INVESTED?
• You can choose from a wide range of funds including 

those designed for capital growth or to provide 
income distributions. Your adviser will recommend a 
fund specifically designed to match your risk profile.

• The range of available funds in which to invest may 
change and restrictions may apply.

• Each of the funds is made up of units. Your payment 
is used to buy units in the fund(s) you choose. Units 
are like shares of the fund. The price of each unit 
depends on the value of the investments held by the 
fund, and the number of units in it.

CAN I CHANGE FUNDS?
You can switch between funds. The first 12 switches 
per year will always be free of charge and subsequent 
switches are also currently free. However, we may 
make a charge for these in future. You can ask to switch 
funds at any time, however, in certain circumstances, 
there may be a delay. Switching is subject to minimum 
investment limits and the availability of funds in which  
to invest.

If you’re invested in an income distributing fund, 
the whole of your investment must be in that one 
fund. If you wish to switch funds, you must switch 
the whole of your investment.

WHAT MIGHT I GET BACK?
The Key Information Documents (KIDs) include a 
description of the key drivers of investment performance, 
identifying factors that are most likely to determine the 
outcome of the investment and other factors which could 
have a material impact on performance. 

We can provide you with an example illustration 
(reference number 53498) which shows what you  
might get back from an additional £10,000 investment 
into your Investment Portfolio Bond for each of the 
currently available funds after charges and expenses 
have been deducted.

Full details of the assumptions used are included 
within the example illustration. The figures shown in 
an example illustration are provided for illustrative 
purposes only and are not guaranteed. 

Remember, what you might get back isn’t guaranteed. 
It would be lower than illustrated if, for example:

• investment performance is lower;

• charges are higher;

• regular withdrawals are greater.

The amount that you get back from investing in an 
Investment Portfolio Bond will depend on:

• the amount you invest;

• how long it is invested;

• how the funds you choose perform;

• charges;

• any income distributions or withdrawals you take.

Inflation may reduce the future buying power of what 
you get back.

Past performance should not be relied upon as an 
indicator of future performance. Remember, what you 
might get back is not guaranteed. You could get back less 
than you invest.
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WHEN YOU CASH IN YOUR BOND
You’ll get back the value of the units you have in the 
bond at that time.

The amount that you get back from investing in an 
Investment Portfolio Bond will depend on:

• the amount you invest

• how long the bond is invested

• the investment performance of the funds you choose

• the charges

• any income distributions or withdrawals you take.

Remember that the effect of inflation may reduce the 
future buying power of what you get back.

WHAT ARE THE RISKS?
• The value of your bond can go down as well as up 

and you could get back less than you invested.

• If regular withdrawals are taken from the bond, 
they could be greater than any growth achieved and 
this could reduce its value to below the amount you 
originally invested.

• The value of your bond will be reduced if the charges 
exceed the amount of growth in the investment funds 
in which your bond is invested.

• The bond can invest in a range of investment funds 
that carry different types and levels of risk. You 
should speak to your financial adviser who will 
be able to explain the risks. Please see our funds 
leaflets for more information about the range of funds 
available and the risks associated with these funds.

• Please see the Summary Risk Indicator (SRI) within 
the KID(s) for the fund(s) you want to invest in. The 
SRI gives an indication of the level of risk within  
the fund(s).

• In certain circumstances, there may be a delay in 
cashing in all or part of your bond or switching 
between investment funds. This delay could be up 
to a month but if you are invested in any fund that 
invests partly in property, we may postpone the 
payment/switch for up to six months. This is because 
these assets can be less easy to sell than stocks and 
shares. A property valuation is a matter of judgement 
by a valuer.

• The current law and tax rules may change.

• If you change your mind within 30 days of receiving 
your cancellation notice and the value of your bond 
has fallen, the amount returned will be less than was 
originally invested. 

HOW CAN I TAKE MONEY FROM MY 
BOND?
Subject to the limits set out below (which may change in 
the future) you can do this in a number of different ways:

 – You can take regular withdrawals if you’ve 
invested in a growth fund. 

 – You can take income distributions if you’ve 
invested in an income distributing fund. 

 – You can take one-off withdrawals from 
growth funds and income distributing funds. 

• One-off withdrawals are made by cashing in enough 
whole plan policies to provide just under the 
requested amount. Then we’ll partly cash in the 
remaining policies to give the exact amount you’ve 
asked for. 

This is the standard option and we will always use 
it unless you tell us that you want us to use the 
alternative: cashing in units evenly across all fund 
investments and policies.

• Income distributions and all withdrawals are 
treated as a withdrawal of capital for tax purposes. 
You should be aware of the tax implications. Your 
financial adviser can give you more details. 

• A minimum of £500 must remain in the bond  
after any withdrawal, unless you’re fully encashing 
your bond.

We recommend that you speak to your financial adviser 
before opting to take any withdrawals to consider the tax 
consequences of any such withdrawal. Please see ‘What 
about tax’ on page 5 for more details.

Regular withdrawals

• The minimum amount you can withdraw is £30 a 
month (£360 a year).

• Regular withdrawals will be paid to the bank account 
of your choice.

• If you’ve invested in a growth fund, during each 
policy year you can take regular withdrawals of up 
to a maximum of 7.5% of the total amount invested 
in any individual policy. You can’t carry forward any 
unused amount into the next year. 

• Regular withdrawals aren’t allowed if you’re invested 
in an income distributing fund.

• Regular withdrawals are not permitted if monthly 
payments in are being made. 

• You can take regular withdrawals either monthly, 
quarterly, six-monthly or yearly. Regular withdrawals 
are available across all funds except an income 
distributing fund.
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One-off withdrawals

• The minimum withdrawal is £500 from any fund. 

• You can do this at any time, however, in certain 
circumstances there may be a delay. 

• We will only make payments to the legal owner 
of the bond.

Income distributions

• You can only receive income distributions from  
our income distributing funds. Please see the 
‘Scottish Widows Investment Solutions and Clerical 
Medical Life Funds’ brochure for more details on our 
range of income distributing funds.

• We will automatically pay out any income and you 
can choose to receive it monthly or every six months 
(on 18th February and 18th August). If you choose 
monthly, the first payment will be made on the next 
income distribution date and monthly thereafter.

• For each investment, any income generated from 
that investment up to and including the second 
income distribution date following the investment, 
will be reinvested into the fund and no income will 
be payable. Any income generated thereafter will 
become payable from the third distribution date. 

Payment of any income will be on the bi-annual 
income distribution dates unless you request to  
have it paid to you monthly. 

• The whole value of your bond must be invested in 
the chosen fund.

• Where an existing investment is in an Income 
Distributing Fund, then any additional payment must 
go into the same fund. 

• If monthly payments in are being made, you can’t 
invest in an income distributing fund. 

WHAT HAPPENS IF I DIE?
If you’ve set up your bond to cover the lives of more than 
one person, 101%* of the value of the units (on the day 
after we receive written notification of the death) will 
be paid on the death of: 

• the last person, if your bond is set up to end when 
the last person dies 

• the first person, if your bond is set up to end when 
the first person dies. 

*100% if you or the youngest life assured (the oldest life 
if the bond has been set up to end when the first person 
dies) was aged 80 or over when the payment is received. 

If you set up your bond in trust, the death benefit will be 
paid to the trustees.

If you (or the last person for bonds covering more than 
one life) die as a direct result of an accident, the amount 
paid out will be increased to 110% of the value of units 
regardless of age when any investment was received.

Your policy provisions give you full details of this benefit 
and the exclusions that apply.

WHAT ARE THE CHARGES?
We make charges to cover the costs of administering 
your bond and managing your investments.

We may take our charges partly from your investment(s) 
and partly from the value of the bond.

The charges which apply to each additional lump sum or 
monthly payment will be those which apply at the time 
the payment (or first monthly payment) is made. 

We can increase most of the charges we make if: 

• a tax rule or law change significantly increases our 
costs or significantly decreases our income from 
charges; or 

• there are exceptional circumstances which we could 
not reasonably have foreseen resulting in either our 
costs being significantly more, or our income from 
charges being significantly less, than we anticipated. 

We will give you three months’ notice if we increase 
our charges.

Please note that in the KID, ‘charges’ are referred to  
as ‘costs’.



Investment Portfolio Bond

5

LARGE FUND BONUS
A large fund bonus is paid monthly when the value of 
your bond reaches a certain amount – see the example 
illustration for more details. The table below shows the 
different levels of large fund bonus which apply. 

Fund value Large fund bonus 
payable as a percentage 
of the value of each fund 
each year

Up to £24,999 0.00%

£25,000 to £49,999 0.10%

£50,000 to £99,999 0.20%

£100,000 to £249,999 0.30%

£250,000 to £499,999 0.40%

£500,000 + 0.50%

WHAT ABOUT TAX?
This is only a general tax summary and your liability 
to tax depends on your personal circumstances. 
Tax rules and your personal circumstances may 
change in the future. 

• The proceeds of your bond are payable free of any 
personal liability to income tax at the UK basic rate, 
or to capital gains tax. However, there may be an 
income tax charge at the difference between the UK 
basic rate and UK higher or additional rate of income 
tax if you’re a higher or additional rate tax payer 
when the gain arises or if the gain results in you 
becoming a higher or additional rate tax payer.

• There is no liability to the UK basic rate of tax 
because growth on the underlying investments 
is taxed via Corporation Tax, at a rate deemed 
equivalent to the UK basic rate of income tax.  
It is not possible to claim back any of the UK  
basic rate tax treated as paid on a gain.

• If you cash in the whole of your bond or individual 
policies and there has been an overall ‘profit’ on 
those policies (taking into account previous amounts 
taken from the bond and chargeable event gains), 
then you may have to pay income tax on that ‘profit’.

• Encashing complete policies may mean a lower tax 
liability than making a withdrawal equally across  
all policies.

• A tax charge may arise where the amounts 
withdrawn exceed your 5% tax deferred 
withdrawal allowance.

• Your 5% tax deferred withdrawal allowance is 5% 
per policy year of the amount that you have invested 
in each individual policy. This 5% withdrawal 
allowance is cumulative. Any unused allowance  
can be carried forward to future years, subject to  
the total cumulative 5% allowance amount not  
exceeding 100% of the amount you have paid into  
your bond.

• Large withdrawals from your bond can result in  
an excessive and artificially high tax liability, it  
is recommended that you speak to your financial 
adviser or tax office before taking any withdrawals  
in excess of the 5% deferred allowance.

• Certain personal allowances and tax credits may  
also be reduced if a chargeable event occurs and  
a chargeable event gain arises.

HOW WILL I KNOW HOW MY BOND  
IS DOING?
You’ll be sent a yearly statement to show how your  
bond is doing. 

You can also contact our customer helpline by 
telephoning 0800 592 925. Lines are open 
Monday to Friday 9am–5pm.
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OTHER INFORMATION

HOW YOU CAN CONTACT US
If you have any questions, or any changes you want to 
make to your bond, you can phone us or write to us.

Call us on 0800 592 925 during the following times: 
Monday to Friday 9am–5pm. 

We may record and monitor calls to help us improve  
our service.

Office address: Scottish Widows, PO Box 24165,  
69 Morrison Street, Edinburgh EH3 1HD.

We’ll communicate with you in English.

LAW
The law of England and Wales will apply. 

This information represents our interpretation of the law 
and HM Revenue & Customs practices as at the date of 
publication. Changes to tax rules and other laws may 
affect your contract terms.

TERMS AND CONDITIONS
This Additional Information Document, together with 
the Key Information Document gives a summary of 
the Investment Portfolio Bond. Further details of the 
benefits, charges and conditions of the bond are given 
in the Policy Provisions, which are available from us.

We may change some of the terms and conditions at 
any time. We’ll write to you if this affects your bond.

SOLVENCY AND FINANCIAL  
CONDITION REPORT (SFCR)
Our SFCR provides information on the performance 
and management of our business, including its financial 
strength. It’s produced each year and is available on 
our website at: www.scottishwidows.co.uk/about_us/
financial_information/solvency-ii-returns/

www.scottishwidows.co.uk/about_us/financial_information/solvency-ii-returns/
www.scottishwidows.co.uk/about_us/financial_information/solvency-ii-returns/
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