
Key Features 
of the Personal 

Investment Plan.
Additional payments to plans set up before 28th June 2010.

Important information you need to read.



2

Important information.

The Personal Investment Plan is provided 
by Halifax Financial Services (‘Halifax’). 
Halifax provides the funds into which 
the plan invests. The fund management 
for most of these funds is delegated to 
either a subsidiary of Aberdeen Standard 
Investments or Schroder Investment 
Management Ltd.*

Before you decide to make an additional 
payment into this plan, you should be 
comfortable that you understand what you 
are buying.

The Financial Conduct Authority is a financial 
services regulator. It requires us, Halifax, to give 
you this important information to help you 
to decide whether topping up your Personal 
Investment Plan is right for you. You should read 
this document carefully so that you understand 
what you are buying, and then keep it safe for 
future reference. These Key Features should 
be read with the enclosed illustration. If you 
have any questions, please don’t hesitate to 
contact us.

*The majority of our Independently Managed 
funds are managed by other fund managers: 
please see the ‘Independently managed funds’ 
section starting on page 27 for details. The 
UK Large Company Tracker Fund and the UK 
Equity Tracker Fund are managed by BlackRock 
Investment Management (UK) Limited.

Its aims
To help the value of your money grow over time.

Your commitment
 • To make an additional payment of at least 

£250. This limit may change from time to time.

 • You can keep your plan, including this 
additional payment, as long as you want, but 
you should be prepared to invest for at least 
five to ten years.

Risks
 • The value of your investment can go up and 

down as a result of stock market and currency 
movements, and you may get back less than 
you invested.

 • When you cash in your plan, you may get 
back less than the amount shown on the 
illustration because:

 • your investments grow less than illustrated

 • you have already cashed in some of your plan

 • our charges increase

 • you have been taking regular withdrawals.

 • The value of the tax benefits of your plan 
depend on your individual circumstances. 
Your circumstances and tax rules may change 
in the future.

 • If regular withdrawals are taken from your 
plan, they could be greater than any growth 
achieved and this could reduce the value to 
below the amount you originally invested.
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 • The value of your plan will be reduced if 
the charges exceed the amount of growth 
in the investment funds in which your plan 
is invested.

 • If you use your right to cancel this additional 
payment into your plan within the first 30 
days and its value has fallen, you will get back 
less than the amount you paid in.

 • In certain circumstances, there may be a 
delay in cashing in all or part of your plan or 
switching between funds. This delay could be 
up to a month but if you are invested in the 
Property Fund, or any fund that invests partly 
in property, we may postpone the payment/
switch for up to six months. This is because 
these assets can be less easy to sell than 
stocks and shares. A property valuation is a 
matter of judgement by a valuer.

 • The plan can invest in investment funds 
that carry different types and levels of risk. 
Details of the specific risks that apply to 
each investment fund currently available 
are outlined later in ‘Fund information’. 
You should read this before making any 
investment decisions.
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What is the Personal 
Investment Plan?
A life assurance investment plan that allows 
you to buy units in the fund(s) you choose. 
The number of units you get depends on the 
amount you invest, any charges we make and 
the unit price. The unit price will move up and 
down in line with the value of the investments 
that the fund holds.

How flexible is it?
 • You can add lump sums of, currently, £250 or 

more to your plan at any time although this 
limit may change.

 • There is no fixed term to your plan, so you can 
leave your plan invested until you need it.

 • You can switch your payments between the 
available investment funds shown within this 
document. We currently don’t charge for this, 
but may do in the future. Please note that the 
funds into which you can make additional 
payments or switches depends on those in 
which you currently invest.

 • You can’t switch between certain funds. See 
the ‘Fund information’ section starting on 
page 12 for further information.

 • You can choose to take regular withdrawals, 
cash in all or part of your plan, or both.

 • You can invest in your own name or jointly 
with another person.

 • Your plan is initially made up of 100 segments 
to help manage your withdrawals effectively.

What might I get back?
 • You will get back the plan value when you 

decide to cash it in. The amount you get back 
isn’t guaranteed and will depend on:

 – the amount invested

 – the length of time it’s invested

 – the investment performance of 
the fund(s)

 – our charges

 – whether you have already cashed 
in some of your plan or taken any 
regular withdrawals

 – any loyalty bonus which may be added to 
your plan (see ‘Will I get a loyalty bonus?’ 
in this document).

 • You may get back less than you invested.

 • Remember that the effect of inflation will 
reduce the future buying power of what you 
get back.

 • The illustration will give you an idea of what 
you could get back.

Where is my payment invested?
 • We invest your additional payment in 

the fund(s) you choose. Please see ‘Fund 
information’ relevant to your plan later on in 
this document. We work out the value of the 
plan based on the total number of units it has 
in each fund. The value of units and therefore 
the plan, can fall as well as rise.

Questions and answers.
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 • The funds have exposure to different 
types of investments as described under 
‘Aims’ or Investment Policy in the relevant 
fund information section at the end of 
this document. These investments can 
include bonds (also known as fixed interest 
securities), equities, property, commodities 
and other alternative investments depending 
on the fund’s investment objectives.

 • You can switch between the funds as outlined 
in this document. We currently don’t charge 
for this but we may in future.

 • We can change what the funds are invested in 
and the selection of funds we make available.

When is the unit price calculated?
 • We normally value units at 12 noon each 

working day. Instructions to buy or sell 
the units will receive the prices calculated 
at the next valuation after we receive 
your instructions.

 • If we receive your switch request at the 
administration unit before 5pm on any 
working day, the switch will normally be 
based on the unit prices that apply at the 
valuation on the next working day. If we 
receive your request after 5pm, the switch 
will not be based on the next working day’s 
valuation, but will normally be based on the 
valuation on the working day after that.

Charges
We charge for managing and investing the plan 
and our charges are detailed below:

 • There is no initial charge.

For the four Growth Funds detailed on pages 
13 to 18:

 • A Yearly Management Charge (YMC), which is 
a percentage of the fund value, is deducted 
from each fund and is reflected in the unit 
prices of the fund each day. The current YMC 
for the funds your additional payment may be 
invested in is 1.10% a year of the investment 
in each fund.

 – The YMC for each fund does not include 
the additional expenses for operating 
the fund. These additional expenses are 
added to the YMC to form a total yearly 
fund charge.

 – If you have made an additional payment 
on or after 1st October 2012, you may 
receive a reduction to the YMC in relation 
to the additional payment(s) of up to 
0.50%. We will apply this reduction by 
adding extra units to the plan at the end 
of each calendar year. We will confirm 
the value of this reduction in your 
annual statement.

 – If you cash in your plan or individual 
plan segments, any relevant YMC 
reduction will be taken into account in 
relation to additional payments made 
on or after 1st October 2012 when 
calculating payouts.
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The table below shows the current estimated levels of these other expenses:

Fund name YMC
Current estimated 
level of other 
expenses

Current estimated 
total yearly fund 
charge

Cautious Growth Fund 1.10% 0.12% 1.22%

Balanced Growth Fund 1.10% 0.21% 1.31%

Progressive Growth Fund 1.10% 0.16% 1.26%

Adventurous Growth Fund 1.10% 0.26% 1.36%

Based on fund information as at March 2022. Please note that any YMC reduction for top ups made 
on or after 1st October 2012 is not included in the above table.

For the funds detailed on pages 18 to 31:

 • A Yearly Management Charge (YMC) of 1.4% a year of the fund value applies (except for the funds 
listed in the table below).

Fund name YMC

UK Large Company Tracker Fund*, UK Equity Tracker Fund** 1.00%

Managed Income Fund 1.25%

European Fund, Far Eastern Fund, High Income Fund, International Growth 
Fund, Japanese Fund, North American Fund, Pelican Fund

1.35%

*previously called the UK FTSE 100 Index Tracking Fund
**previously called the UK FTSE All Share Index Tracking Fund 

 • If you have made an additional payment on or after 1st October 2012, you may receive a reduction 
to the YMC deducted in relation to the additional payment(s) of up to 0.50%. We will apply this 
reduction by adding extra units to the plan at the end of each calendar year. We will confirm the 
value of this reduction in your annual statement.

The YMC for each of the independently managed funds does not include the additional expenses for 
operating these funds. These are added to the YMC to form the total yearly fund charge.
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The table below shows the current additional management charge:

Halifax Fund name
Additional 
management 
charge

Independently Managed Gilt & Fixed Interest Fund 0.30%

Independently Managed UK Index Fund 0.35%

Independently Managed UK Growth Fund 0.30%

Independently Managed UK Equity Income Fund 0.35%

Independently Managed International Growth Fund 0.35%

Independently Managed European Fund 0.35%

Independently Managed North American Fund 0.30%

Independently Managed Far Eastern Fund 0.35%

Independently Managed Opportunities Fund 0.35%

Independently Managed Smaller Companies Fund 0.30%

We can change most of the charges we make. Charges may increase if:

 • a tax rule or law change increases our costs or decreases our income

 • our costs in respect of the administration of the product increase. We will give you three months’ 
notice if we increase our charges.

Your illustration shows how charges may affect what you might get back.

Reduction in yearly management charges
If you’ve paid a total of £30,000 or more into your plan we will currently reduce the YMC as detailed 
below. We will do this by adding extra units to your plan at the end of each calendar year to reflect 
the reduction in the YMC.

 • Any reduction in the YMC is determined by the total amount you’ve paid, including your original 
investment as at 31st December. We will add any extra units to your plan on this date, unless you 
have cashed in all of your plan, in which case no reduction in the YMC will apply.
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Reduction in yearly management charge for plans 
taken out

Total paid into plan  
to date

on or before 
7th September 2008

after 7th September 2008

Up to £29,999.99 0% 0%

£30,000 to £124,999.99 0.25% 0.15%

£125,000 to £499,999.99 0.5% 0.4%

£500,000 and over 0.75% 0.6%

 • Please note that movements in the value of your plan are not taken into account when calculating 
the level of the reduction in the yearly management charge.

Will I get a loyalty bonus?
Depending on how long you invest in the plan you may be eligible to receive a loyalty bonus. This 
is created by adding units to your plan. Each loyalty bonus is calculated based on a percentage of 
the average value of the plan over the loyalty bonus period as the following two tables show. Please 
note that no loyalty bonus is added for investments in the Managed Income Fund.

For plans taken out before 30th November 2007

Loyalty bonus due date Percentage of average plan value used to calculate 
the bonus units added

25th November 2020 1% of the average plan value between 25th November 2015 and 
24th November 2020

For plans taken out between 30th November 2007 and 27th June 2010

Loyalty bonus due date Percentage of average plan value used to calculate 
the bonus units added

5th plan anniversary 0.5% of the average plan value up to the 5th plan anniversary

10th plan anniversary 0.75% of the average plan value between the 5th and 10th 
plan anniversaries

15th plan anniversary 1% of the average plan value between the 10th and 15th 
plan anniversaries

Can I cash in my investment?
 • You can take regular or one-off withdrawals at any time but these will reduce the value of your 

Personal Investment Plan, and will reduce the value of any loyalty bonus that may be added to 
your plan.

 • You can take regular withdrawals from your plan every month, every half-year or every year, paid by 
direct credit to your bank account.
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 • The minimum amounts you can choose for 
regular withdrawals are £50 a month, £250 a 
half year or £500 a year.

 • One-off withdrawals must be at least £100.

 • You’ll need to leave at least £100 in your plan 
after the withdrawal (£1,000 for plans invested 
in the Managed Income Fund), otherwise we 
will close it, cashing in the remaining units 
and paying you the proceeds.

 • You can cash in your whole plan at any time.

 • If you cash in your whole plan before a 
loyalty bonus is due, you won’t receive the 
loyalty bonus.

 • If you cash in your plan or individual plan 
segments, any relevant YMC reduction will be 
taken into account in relation to additional 
payments made on or after 1st October 2012 
when calculating payouts.

 • When you do need to cash in all or part of 
your plan, it’s important you have all the 
information you need to avoid unnecessarily 
losing any of the plan benefits or paying extra 
tax. Please call us on 0345 030 6244 and we’ll 
send you an information pack along with a 
form to complete and return to us.

 • We’ll process your request within five working 
days and pay the money by direct credit to 
your bank account, which can take up to four 
working days to arrive.

What happens to my Personal 
Investment Plan if I die?
 • If your life is the only life covered, we’ll pay out 

the benefits of the plan to your estate. If the 
plan is written under trust, the payment will 
be made to the trustees.

 • If two lives are covered, payment will be made 
in line with how the plan was originally set up, 
i.e. on the first or second death.

 • The amount we pay will be the value of 
your plan at the next valuation point after 
our administration unit receives official 
notification of death; plus any loyalty 
bonus due up to the day before we receive 

notification. When calculating payouts we will 
take into account any relevant YMC reduction 
in relation to additional payments made on or 
after 1st October 2012.

For plans where the original investment was 
made on or after 25th January 2010

 • If you die (or where there are two lives 
covered, the first or last person dies, 
depending on how the plan was set up) as a 
direct result of an accident (as defined in the 
plan conditions), we will increase the death 
benefit we pay to 110% of the value of your 
plan plus any loyalty bonus due.

 • Your plan conditions will give you full details 
of the increased death benefit on accidental 
death, including the exclusions that apply.

 • If you’re the owner of the plan but not the 
person whose life is covered, and you die, the 
plan will continue and ownership will pass to 
the person entitled to it.

What about tax?
 • The proceeds of your plan are payable free of 

any personal liability to income tax at the UK 
basic rate, or to capital gains tax. However, 
there may be an income tax charge at the 
difference between the UK basic rate and 
UK higher or additional rate of income tax if 
you’re a UK higher or additional rate taxpayer 
when the gain arises or if the gain results 
in you becoming a UK higher or additional 
rate taxpayer.

 • There is no liability to the UK basic rate 
of tax because growth on the underlying 
investments is taxed via Corporation Tax, at a 
rate deemed equivalent to the UK basic rate 
of income tax. It is not possible to claim back 
any of the UK basic rate tax treated as paid on 
a gain.

 • If you cash in the whole of your plan or 
individual segments and there has been an 
overall ‘profit’ on those segments (taking into 
account previous amounts taken from the 
plan and chargeable event gains), then you 
may have to pay income tax on that ‘profit’.
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 • Encashing complete segments may mean a 
lower tax liability than making a withdrawal 
equally across all segments.

 • A tax charge may arise where the amounts 
withdrawn exceed your 5% tax deferred 
withdrawal allowance.

 • Your 5% tax deferred withdrawal allowance is 
5% per plan year of the amount that you have 
invested in each individual segment. This 
5% withdrawal allowance is cumulative. Any 
unused allowance can be carried forward to 
future years, subject to the total cumulative 
5% allowance amount not exceeding 100% of 
the amount you have paid into your plan.

 • Large withdrawals from your plan can result 
in an excessive and artificially high tax 
liability. It’s recommended that you speak 
to your financial adviser or tax office before 
taking any withdrawals in excess of the 5% 
allowable allowance.

 • Certain personal allowances and tax credits 
may also be reduced if a chargeable event 
occurs and a chargeable event gain arises.

Can I change my mind?
 • When you make an additional payment to 

your plan, you’ll have 30 days to change your 
mind if you wish. If you decide that you don’t 
want to make an additional payment into the 
Personal Investment Plan please confirm this 
to us in writing within this period.

 • We’ll give you your additional payment back 
less any fall in the investment value by the 
time we receive your instructions.

How will I know how my plan 
is doing?
 • We’ll send you a statement each year showing 

the number of units you bought with your 
investment and the total value of your plan.

 • You can get details of the unit price from our 
helpline on 0345 030 6244 or on our website 
at: www.scottishwidows.co.uk/funds/

 • You can ask for a plan value at any time by 
telephoning or by writing to us. See ‘How to 
contact us’.

Solvency and Financial Condition 
Report (SFCR)
Our SFCR provides information on the 
performance and management of our business, 
including its financial strength. It’s produced 
each year and is available on our website at: 
www.scottishwidows.co.uk/about_us/
financial_information/solvency-2-returns.html

How to contact us
You can contact our administration unit to 
make additional investments, fund switches, 
withdrawals or to cash in the plan at:

Halifax Financial Services 
PO Box 24175 
69 Morrison Street 
Edinburgh EH3 1HR

Telephone: 0345 030 6244

The lines are open from 8am to 6pm Monday 
to Friday and from 9am to 1pm on Saturday. 
Your call may be recorded for quality and 
training purposes.

How to complain
If you ever need to complain please contact us 
at our administration unit. If you’re not satisfied 
with our response, you can complain to:

Financial Ombudsman Service  
Exchange Tower  
London E14 9SR  
Telephone: 0800 023 4567

Email:  
complaint.info@financial-ombudsman.org.uk

Website:  
www.financial-ombudsman.org.uk

Complaining to the ombudsman will not affect 
your legal rights.

https://www.scottishwidows.co.uk/funds/
https://www.scottishwidows.co.uk/about_us/financial_information/solvency-2-returns.html
https://www.scottishwidows.co.uk/about_us/financial_information/solvency-2-returns.html
mailto:complaint.info%40financial-ombudsman.org.uk%20?subject=
https://www.financial-ombudsman.org.uk/
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Terms and conditions
These key features are a summary of the plan. 
Further details of the benefits, charges and 
conditions of the plan are given in the product 
literature and plan conditions which are 
available from us.

Law
This plan is governed by English law. The plan 
conditions for the Personal Investment Plan 
and any further communications are provided 
in English.

Conflicts of interest
In accordance with FCA regulations we have 
established and implemented procedures 
for identifying, and preventing or managing, 
conflicts of interest. Conflicts of interest can 
occur in our day to day business activities, for 
example, where one of our clients could make 
a gain at the direct expense of another client, 
or we might be faced with an opportunity to 
make a gain but this would be to the direct 
disadvantage of one or more of our clients.

Depending on the exact nature of the conflict of 
interest involved, we may take certain actions to 
lessen the potential impact of the conflict. Such 
actions may include putting in place controls 
between the opposing sides of the conflict, 
which may control or prevent the exchange of 
information, and/or involve the appropriate 
management of staff activities and segregation 
of duties. In instances where such controls 
would not be enough to eliminate the potential 
risk of damage to clients from specific conflicts, 
we will disclose the general nature and/or 
source of those conflicts of interest to you and 
the steps taken to lessen the potential risk, 
before we take on the relevant business.

Our procedures for dealing with conflicts of 
interest may be revised and updated from time 
to time. If you would like more information on 
the procedures, or on any specific conflict of 
interest that you think might affect you, please 
contact us.

Financial Services Compensation 
Scheme (FSCS)
Your plan with Halifax is fully covered by the 
Financial Services Compensation Scheme. More 
information about compensation arrangements 
is available from the FSCS, who can be 
contacted on 0800 678 1100 or 0207 741 4100 
or via their website at www.fscs.org.uk

https://www.fscs.org.uk/
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The following pages give you information 
on the aims, specific risks and details of 
the funds currently available within the 
Personal Investment Plan.

If you are currently invested in any of the 
following funds, you can only make additional 
investments and switch between these funds:

Cautious Growth Fund
Balanced Growth fund 
Progressive Growth Fund
Adventurous Growth Fund

See pages 13 to 18 for more information 
on the funds.

If you are currently invested in any of the 
following funds, you can only make additional 
investments and switch between these funds:

Money Fund
Gilt & Fixed Interest Fund
Index-Linked Gilt Fund
Property Fund
UK Large Company Tracker Fund
UK Equity Tracker Fund
Pelican Fund
High Income Fund
European Fund
Fund of Investment Trusts
North American Fund
Far Eastern Fund
Japanese Fund
International Growth Fund
Ethical Fund
Special Situations Fund
Smaller Companies Fund
Managed Income Fund
Cautious Managed Fund
Managed Fund

See pages 18 to 26 for more information 
on these funds.

If you are invested in any of the independently 
managed funds, you can make additional 
investments and switch between these funds 
and the funds listed earlier on this page.

See pages 27 to 31 for more information 
on these funds.

Scottish Widows Growth Funds
You may be eligible to invest in the  
Scottish Widows Growth Funds via your 
Personal Investment Plan. Pages 14 to 18 
outline the four funds available in this range, their 
aims, objectives and how we define their risks. 
The four Scottish Widows Growth Funds are:

Cautious Growth Fund

Balanced Growth Fund

Progressive Growth Fund

Adventurous Growth Fund

If you are eligible to make an additional 
investment into one of the four Scottish Widows 
Growth Funds, or if you switch an investment 
in an existing Halifax fund into one of the four 
Scottish Widows Growth Funds, you will not be 
able to subsequently switch back to a Halifax 
fund. You can however switch between the four 
Scottish Widows Growth Funds.

Fund information.



13

Scottish Widows Growth Funds
We have produced definitions for our investment funds which contain the terms ‘Adventurous’, 
‘Balanced’, ‘Cautious’ and ‘Progressive’ to help you better understand how we define the level of risk 
associated with each investment. These definitions are relevant to the following four Scottish Widows 
Growth Funds, which you may be eligible to invest in through your Personal Investment Plan.

Cautious Growth Fund Page 14
Balanced Growth Fund Page 15
Progressive Growth Fund Page 16
Adventurous Growth Fund Page 17

Scottish Widows Growth Funds have exposure to different types of investments as described in the 
fund aims. These investments can include bonds (also known as fixed interest securities), equities, 
property, commodities and alternative investments depending on the fund’s investment objectives.

We may change what the funds are invested in, and the selection of funds that we make available.

Cautious
Our Cautious funds are dominated by lower risk assets such as government bonds and high quality 
corporate bonds but additionally may include small exposures to high-yield bonds. Our Cautious 
funds may also have some exposure to shares (UK and International), property and other riskier 
assets which have the potential for higher returns than bonds.

Our Cautious funds are intended to provide modest returns and modest levels of volatility 
compared to our other Multi-Asset funds which typically have higher exposure to shares.

Balanced
Our Balanced funds aim to hold a mixture of shares and bonds typically on a relatively equal basis. 
Where permitted, these funds will have some exposures to property and absolute return strategies 
and other assets. 

Our Balanced funds therefore aim to have a balanced mix of higher and lower risk assets and 
therefore a balance between return potential and the lower volatility offered by lower risk assets.

Progressive
Our Progressive funds are dominated by exposure to UK and International shares but may also 
have some bonds, property, cash and absolute return strategies to aim to lower volatility during 
market fluctuations. 

These funds seek higher returns which might be achieved from investment in shares compared to 
our other Multi-Asset funds with lower risk assets but may experience greater volatility of returns.

Adventurous
Our Adventurous funds invest almost totally in UK and International shares but may hold minor 
exposures to bonds, property or absolute return strategies. 

These funds therefore have the greatest potential for return but also the greatest risk of potential 
loss compared to our other Multi-Asset funds which hold larger percentages of lower risk assets.  
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Investment periods
We categorise investment periods as follows: 
Short-term: Up to 5 years 
Medium-term: Between 5 and 10 years 
Long-term: Over 10 years

The funds have exposure to different types 
of investments as described in the ‘Aims’ of 
each fund. These investments can include 
bonds (also known as fixed interest securities), 
equities, property, commodities and other 
alternative investments depending on the 
fund’s investment objectives.

 • Bonds are loans made to companies or 
governments who are then expected to pay 
interest at a fixed rate over a set period of 
time with the loan due back at the end of 
the period. The funds can invest in a range 
of government or corporate bonds which 
will vary in their length of time until maturity 
of the bond. Rates of return depend on, for 
example, the duration of the loan and the 
level of risk involved.

 • Equities are ordinary shares which are listed 
on a stock exchange. Equity investments may 
offer a share in the profits of the company in 
the form of dividend payments. A dividend 
is simply the sum of money that a company 
decides to divide among its shareholders.

 • Property investment funds can invest in 
commercial property, for example offices, 
shops, warehouses, factories and land. 
Returns are determined by changes in market 
value, and any rental income. This is known 
as ‘direct’ or ‘bricks and mortar’ investment. 
Fund managers can also invest in property 
shares – these are shares in companies that 
generate returns from property, such as rental 
income or gains from property management 
and development. This is known as ‘indirect’ 
property investment.

 • Commodities include precious metals such 
as gold, non-precious metals such as iron, 
agricultural products such as corn, and 
energy products such as oil and natural 
gas. Commodity markets tend to behave 
differently to bond and equity markets.

 • The term ‘alternatives’ can include a number 
of different types of investment. The term can 
be used generically to describe assets other 
than the main asset classes such as equities, 
bonds and property.

The long-term strategic asset allocation for the 
funds has been set in conjunction with Schroder 
Investment Management Limited (‘Schroder’). 
The strategic asset allocation represents the 
amount that can be invested in each asset class 
and Schroder acts as the investment adviser. 
Schroder has powers to decide tactical asset 
allocation changes which allows them to make 
shorter term changes to the strategic asset 
allocation depending on market conditions.

Cautious Growth Fund
Fund structure
The fund is structured as a ‘fund of funds’ which 
means it invests in other funds.

Aim
To provide long-term capital growth 
mainly through investment in collective 
investment schemes.

The Fund aims to provide exposure primarily to 
bonds (this may include UK Government bonds, 
index-linked securities, other UK fixed interest 
securities, overseas bonds and high yield 
bonds) and property (which can be both in the 
UK and overseas). The Fund may also provide 
exposure to equities (which may include UK, 
overseas and emerging markets), commodities 
and other alternative assets such as derivatives.

In addition the Fund has the power to invest 
in other asset classes permitted by financial 
services rules and regulations.

Risks
The Fund can invest in a range of assets 
including collective investment schemes which 
may themselves invest in a range of other 
assets. The Fund’s assets are likely to vary from 
time to time but each category of assets has 
individual risks associated with them.
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The value of the Fund will depend on the 
combined performance of all the assets held 
by it. A rise in the value of one asset class may 
not result in an increase in the Fund’s value. 
Similarly, a fall in the value of one asset class 
may not result in a fall in the value of the Fund if 
others have risen by more.

 • Some of the companies and governments 
who issue the bonds that the funds invest in 
might not be able to meet their payments, 
or their credit rating might fall. If they don’t 
meet their payments, or their credit rating 
falls, the value of your investment might 
reduce. In addition, a proportion of the Fund 
can be invested in high yield bonds (a type of 
fixed interest security with a low rating from 
a credit agency). These can offer a higher 
income than bonds with a high credit rating 
but carry a higher risk of not being able to 
meet their payments.

 • Fluctuations in interest rates are likely to 
affect the value of the bonds held by the 
funds. If long-term interest rates rise, the value 
of your units is likely to fall and vice versa.

 • Property is a less liquid asset than other 
assets such as bonds or equities and values 
could be affected if properties need to be 
sold in a short timescale. Property valuation 
is generally a matter of judgement by an 
independent valuer rather than fact and 
values can go up or down.

 • Investing in equities generally has the 
potential for higher capital growth over 
the longer term than investing in, say, fixed 
interest securities. However there might be 
considerable fluctuations in equity prices and 
there is a greater risk that you might not get 
all your money back.

 • Exchange rate changes might cause the 
value of any overseas investments to go 
up or down.

Strategic asset allocation

Equity 21.6%

Bonds 58.9%

Property 7%

Cash 0.5%

Absolute Return 12%

(as at 30th September 2021)

Please note that the strategic asset allocation of 
the fund can change.

Balanced Growth Fund
Fund structure
The fund invests directly into the Balanced 
Growth OEIC Fund provided by Scottish Widows 
Unit Trust Managers Limited. The fund is 
structured as a ‘fund of funds’ which means it 
invests in other funds.

Aim
The aim of the Balanced Growth OEIC Fund that 
this Life fund invests into is:

To provide long-term capital growth 
mainly through investment in collective 
investment schemes.

The Fund aims to provide exposure to a 
combination of equities (which may include 
UK, overseas and emerging markets), bonds 
(this may include UK Government bonds, 
index-linked securities, other UK fixed interest 
securities, overseas bonds and high yield 
bonds) and property (which can be both in the 
UK and overseas). The Fund may also provide 
exposure to commodities and other alternative 
assets such as derivatives. In addition the 
Fund has the power to invest in other asset 
classes permitted by financial services rules 
and regulations.



16

Risks
The Fund can invest in a range of assets 
including collective investment schemes which 
may themselves invest in a range of other 
assets. The Fund’s assets are likely to vary 
from time to time but each category of assets 
has individual risks associated with them. The 
value of the Fund will depend on the combined 
performance of all the assets held by it. A rise in 
the value of one asset class may not result in an 
increase in the Fund’s value.

Similarly, a fall in the value of one asset class 
may not result in a fall in the value of the Fund 
if others have risen by more.

 • Investing in equities generally has the 
potential for higher capital growth over 
the longer term than investing in, say, fixed 
interest securities. However there might be 
considerable fluctuations in equity prices and 
there is a greater risk that you might not get 
all your money back.

 • Exchange rate changes might cause the 
value of any overseas investments to go 
up or down.

 • Property is a less liquid asset than other 
assets such as bonds or equities and values 
could be affected if properties need to be 
sold in a short timescale. Property valuation 
is generally a matter of judgement by an 
independent valuer rather than fact and 
values can go up or down.

 • Some of the companies and governments 
who issue the bonds that the funds invest in 
might not be able to meet their payments, 
or their credit rating might fall. If they don’t 
meet their payments, or their credit rating 
falls, the value of your investment might 
reduce. In addition, a proportion of the Fund 
can be invested in high yield bonds (a type of 
fixed interest security with a low rating from 
a credit agency). These can offer a higher 
income than bonds with a high credit rating 
but carry a higher risk of not being able to 
meet their payments.

 • Fluctuations in interest rates are likely 
to affect the value of the bonds held by 
the funds. If long-term interest rates rise, 
the value of your units is likely to fall and 
vice versa.

Strategic asset allocation

Equity 56.6%

Bonds 23.9%

Property 7%

Cash 0.5%

Absolute Return 12%

(as at 30th September 2021)

Please note that the strategic asset allocation of 
the fund can change.

Progressive Growth Fund
Fund structure
The fund invests directly into the Progressive 
Growth OEIC Fund provided by Scottish Widows 
Unit Trust Managers Limited. The fund is 
structured as a ‘fund of funds’ which means it 
invests in other funds.

Aim
The aim of the Progressive Growth OEIC Fund 
that this Life fund invests into is:

To provide long-term capital growth 
mainly through investment in collective 
investment schemes.

The Fund aims to provide exposure mainly to 
equities (which may include UK, overseas and 
emerging markets). The Fund may also provide 
exposure to property (which can be both in 
the UK and overseas) and bonds (this may 
include UK Government bonds, index-linked 
securities, other UK fixed interest securities, 
overseas bonds and high yield bonds). In 
addition the Fund may also provide exposure to 
commodities and other alternative assets such 
as derivatives.

The Fund has the power to invest in other asset 
classes permitted by financial services rules 
and regulations.
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Risks
The Fund can invest in a range of assets 
including collective investment schemes which 
may themselves invest in a range of other 
assets. The Fund’s assets are likely to vary 
from time to time but each category of assets 
has individual risks associated with them. The 
value of the Fund will depend on the combined 
performance of all the assets held by it. A rise in 
the value of one asset class may not result in an 
increase in the Fund’s value. Similarly, a fall in 
the value of one asset class may not result in a 
fall in the value of the Fund if others have risen 
by more.

 • Investing in equities generally has the 
potential for higher capital growth over 
the longer term than investing in, say, fixed 
interest securities. However there might be 
considerable fluctuations in equity prices 
and there is a greater risk that you might not 
get all your money back.

 • Exchange rate changes might cause the 
value of any overseas investments to go up 
or down.

 • Property is a less liquid asset than other 
assets such as bonds or equities and values 
could be affected if properties need to be 
sold in a short timescale. Property valuation 
is generally a matter of judgement by an 
independent valuer rather than fact and 
values can go up or down.

 • Some of the companies and governments 
who issue the bonds that the funds invest in 
might not be able to meet their payments, 
or their credit rating might fall. If they 
don’t meet their payments, or their credit 
rating falls, the value of your investment 
might reduce.

 • Fluctuations in interest rates are likely 
to affect the value of the bonds held by 
the funds. If long-term interest rates rise, 
the value of your units is likely to fall and 
vice versa.

Strategic asset allocation

Equity 83.5%

Bonds 8.3%

Property 5%

Cash 0.5%

Absolute Return 2.7%

(as at 30th September 2021)

Please note that the strategic asset allocation of 
the fund can change.

Adventurous Growth Fund
Fund structure
The fund invests directly into the Adventurous 
Growth OEIC Fund provided by Scottish Widows 
Unit Trust Managers Limited. The fund is 
structured as a ‘fund of funds’ which means it 
invests in other funds.

Aim

The aim of the Adventurous Growth OEIC Fund 
that this Life fund invests into is:

To provide long-term capital growth 
mainly through investment in collective 
investment schemes.

The Fund aims to provide exposure primarily 
to equities (which may include UK, overseas 
and emerging markets). The Fund may also 
provide exposure to bonds (this may include 
UK Government bonds, index-linked securities, 
other UK fixed interest securities, overseas 
bonds and high yield bonds), property 
(which can be both in the UK and overseas) 
commodities and other alternative assets such 
as derivatives.

In addition the Fund has the power to invest 
in other asset classes permitted by financial 
services rules and regulations.
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Risks
The Fund can invest in a range of assets 
including collective investment schemes which 
may themselves invest in a range of other 
assets. The Fund’s assets are likely to vary from 
time to time but each category of assets has 
individual risks associated with them.

The value of the Fund will depend on the 
combined performance of all the assets held 
by it. A rise in the value of one asset class may 
not result in an increase in the Fund’s value. 
Similarly, a fall in the value of one asset class 
may not result in a fall in the value of the Fund if 
others have risen by more.

 • Investing in equities generally has the 
potential for higher capital growth over 
the longer term than investing in, say, fixed 
interest securities. However there might be 
considerable fluctuations in equity prices 
and there is a greater risk that you might not 
get all your money back.

 • Exchange rate changes might cause the 
value of any overseas investments to go up 
or down. This risk is greater for emerging 
market countries, which might be subject to 
greater political and economic changes.

 • Property is a less liquid asset than other 
assets such as bonds or equities and values 
could be affected if properties need to be 
sold in a short timescale. Property valuation 
is generally a matter of judgement by an 
independent valuer rather than fact and 
values can go up or down.

 • Some of the companies and governments 
who issue the bonds that the funds can 
invest in might not be able to meet their 
payments, or their credit rating might 
fall. If they don’t meet their payments, or 
their credit rating falls, the value of your 
investment might reduce.

 • Fluctuations in interest rates are likely 
to affect the value of the bonds held by 
the funds. If long-term interest rates rise, 
the value of your units is likely to fall and 
vice versa.

 • The Fund can invest in smaller companies 
whose shares and other investments are 
bought and sold less frequently than for 
larger companies and there might be lower 
trading volumes. This might cause large rises 
and falls in the values of these investments. 
The price variations of shares and other 
investments in smaller companies might be 
greater than those of large companies.

 • The fund may invest in emerging 
stockmarkets which are generally less well 
regulated and developed than those in the 
UK and there is less investor protection. This 
might result in a greater risk that the value 
of units in the Fund might fall. Shares in 
these markets might be bought and sold less 
frequently and there might be lower trading 
volumes. This might cause large rises and 
falls in the prices of these investments.

Strategic asset allocation

Equity 96.5%

Bonds 1%

Cash 0.5%

Absolute Return 2%

(as at 30th September 2021)

Please note that the strategic asset allocation of 
the fund can change.
If you are currently invested in the funds 
detailed on pages 18 to 31, you can only 
make additional investments and switch 
between the funds on these pages. The other 
funds detailed in this document will not be 
available to you.

Fund summary
Non-equity funds managed by Aberdeen:

Money Fund
Investment objective
This fund aims to give you an attractive rate 
of return on short-term deposit instruments 
as well as the liquidity you may want in a 
short-term investment.

Investment policy
The fund invests in all forms of interest – 
bearing money instruments where the capital is 
at low risk – normally in the UK.
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Specific Risk factors
 • The fund can invest in high-quality, mostly 

short-term debt instruments such as fixed 
deposits, certificates of deposit, commercial 
paper and floating rate notes. It carries a 
relatively modest risk to capital.

Gilt & Fixed Interest Fund
Investment objective
This fund aims to produce a high level of 
income with the possibility of capital growth if, 
for example, interest rates fall.

Investment policy
The return is derived mainly from an actively 
managed portfolio of gilts and other fixed 
interest investments, including money 
on deposit.

Specific Risk factors
 • Some of the securities in which this fund 

invests might default or their credit rating 
might fall. The value of those investments 
will usually fall should an issuer default or 
receive a reduced credit rating. Fluctuations 
in interest rates are likely to affect the value 
of the securities held by the fund. If long-
term interest rates rise, the value of the 
investment is likely to fall and vice versa.

 • This fund may invest more than 35% in 
government or public securities issued by 
a single issuer. There could be a risk, for 
example, that they can’t repay the amount 
borrowed. If they don’t repay, the value of 
the fund will fall.

Index-Linked Gilt Fund
Investment objective
This fund aims to maximise the overall rate of 
return on a portfolio of index-linked securities 
issued by HM Government.

Investment policy
To invest in index-linked gilts.

Specific Risk factors
 • Some of the securities in which this fund 

invests might default or their credit rating 
might fall. The value of those investments 
will usually fall should an issuer default or 

receive a reduced credit rating. Fluctuations 
in interest rates are likely to affect the value 
of the securities held by the fund. If long-
term interest rates rise, the value of the 
investment is likely to fall and vice versa.

 • This fund may invest more than 35% in 
government or public securities issued by 
a single issuer. There could be a risk, for 
example, that they can’t repay the amount 
borrowed. If they don’t repay, the value of 
the fund will fall.

Property Fund
Investment objective
This fund aims to achieve long-term capital 
growth by investing in a carefully selected 
portfolio of properties from the office, shop, 
factory and warehouse sectors of the market in 
the UK, let on long leases to quality tenants with 
regular rent reviews.

The value of property assets is generally a 
matter of a valuer’s opinion rather than fact. 
We reserve the right to defer the cancellation 
of units and to postpone the date on which the 
unit prices are calculated by up to six months. 
This is because the underlying assets may not 
always be readily realisable.

Investment policy
Particular attention is given to the location 
of such properties. We may also invest in 
authorised property unit trusts.

Specific Risk factors
 • This fund invests in property and land. This 

can be difficult to sell, so it may not be 
possible to cash in the investment when you 
want to. We may have to delay acting on 
your instructions to sell the investment. The 
value of property is generally a matter of a 
valuer’s opinion rather than fact and values 
can go up or down. Property transactions 
tend to be larger and more complex than 
for other asset classes. As a result the 
proportion of cash held while awaiting 
suitable investment opportunities could be 
greater than for other funds.
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Equity funds managed 
by BlackRock Investment 
Management (UK) Limited
Because we know that some investors will 
want simply to participate in stock market 
performance, and some will want to use the 
expertise of an investment manager, we offer 
two types of equity funds – passive and active.

Passive Equity Investments
Passive funds are ideal for investors who want 
to invest in equities and want a fund which 
aims to perform in line with an index rather 
than relying on the skill of an investment 
fund manager.

The following are passive equity investments:

UK Large Company Tracker Fund
Investment objective
This fund aims to match the capital 
performance and net income yield of the FTSE 
100 Index as closely as possible, subject to the 
effect of charges and regulations in force from 
time to time.

Investment policy
The portfolio is invested primarily in companies 
comprising the FTSE 100 Index. Index futures 
may be used in accordance with the Collective 
Investment Schemes Sourcebook rules 
regarding Efficient Portfolio Management.

Specific Risk factors
 • This fund invests in company shares 

(often referred to as ‘equities’). Investing in 
company shares generally has the potential 
for higher capital growth over the longer 
term than investing in, say, corporate bonds 
and other fixed interest securities. However 
there might be considerable fluctuations in 
equity prices and there’s a greater risk that 
the value of the investment will fall.

UK Equity Tracker Fund
Investment objective
This fund aims to match as closely as 
possible, subject to the effect of charges and 
regulations in force from time to time, the 
capital performance and net income yield of 
the FTSE All-Share Index.

Investment policy
The policy is to invest partially in companies 
comprising the FTSE All-Share Index. Index 
futures may be used in accordance with the 
Collective Investment Schemes Sourcebook 
rules regarding Efficient Portfolio Management.

Specific Risk factors
 • This fund invests in company shares 

(often referred to as ‘equities’). Investing in 
company shares generally has the potential 
for higher capital growth over the longer 
term than investing in, say, corporate bonds 
and other fixed interest securities. However 
there might be considerable fluctuations in 
equity prices and there’s a greater risk that 
the value of the investment will fall.

Equity funds managed 
by Schroder Investment 
Management Limited
Active Equity Investments
Actively managed funds are ideal for investors 
who want to use the expertise of our investment 
managers. They invest in a wide range of 
geographical markets and offer a variety of 
specialised choices.

The following active equity funds are available:

Pelican Fund
Investment objective
The fund invests via the Halifax UK Growth OEIC 
Fund. The UK Growth OEIC Fund aim is:

To achieve long term capital growth by 
investing predominantly in a portfolio of 
companies which are part of the FTSE All Share 
Index (the “Index”). The Fund seeks to deliver 
performance, before deduction of management 
fees, in excess of the Index with a similar level 
of overall volatility, over the long term. The 
Fund may only take limited positions away from 
the Index. This means there are limitations on 
the extent to which the Fund’s investment in 
various sectors* may differ to the Index. These 
limited positions can be more than is held in 
the Index (overweight) or less than is held in the 
Index (underweight).
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* A sector is a business area, industry or 
economy which shares the same characteristics. 
Company shares are typically grouped into 
different sectors depending on the company’s 
business, for example travel and leisure 
or telecommunications.

Specific Risk factors
 • This fund invests in company shares 

(often referred to as ‘equities’). Investing in 
company shares generally has the potential 
for higher capital growth over the longer 
term than investing in, say, corporate bonds 
and other fixed interest securities. However 
there might be considerable fluctuations in 
equity prices and there’s a greater risk that 
the value of the investment will fall.

High Income Fund
Investment objective
The fund invests via the Halifax UK Equity 
Income OEIC Fund. The UK Equity Income OEIC 
Fund aim is:

To provide above average income, along 
with potential long term capital growth by 
investing predominantly in a portfolio of 
companies which are part of the FTSE All Share 
Index (the “Index”). The Fund seeks to deliver 
performance, before deduction of management 
fees, in excess of the Index with a similar level of 
overall volatility, over the long term.

Companies will be selected which have the 
potential to provide higher than average 
dividend yields* and to achieve long term 
capital growth. The Fund seeks to hold more in 
these companies in comparison to the Index. 
Therefore, while the Fund will invest in a large 
number of companies in common with the 
Index, the amount held in any one company 
may be significantly different to the Index.

The Fund is limited in the extent to which it can 
hold more (overweight) or less (underweight) 
in sectors** relative to the Index, but it aims 
to hold more in sectors which are expected to 
provide a higher than average dividend yield.

* The dividend yield is calculated by dividing the 
annual dividend paid in respect of a share by its 
share price.

** A sector is a business area, industry or 
economy which shares the same characteristics. 
Company shares are typically grouped into 
different sectors depending on the company’s 
business, for example travel and leisure 
or telecommunications.

Specific Risk factors
 • This fund invests in company shares 

(often referred to as ‘equities’). Investing in 
company shares generally has the potential 
for higher capital growth over the longer 
term than investing in, say, corporate bonds 
and other fixed interest securities. However 
there might be considerable fluctuations in 
equity prices and there’s a greater risk that 
the value of the investment will fall.

European Fund
Investment objective
The fund invests via the Halifax European OEIC 
Fund. The European OEIC Fund aim is:

To achieve long term capital growth by 
investing predominantly in a portfolio of 
companies which are part of the MSCI Europe 
ex UK Index (the “Index”). The Fund seeks 
to deliver performance, before deduction of 
management fees, in excess of the Index with 
a similar level of overall volatility, over the long 
term. The Fund may only take limited positions 
away from the Index. This means there are 
limitations on the extent to which the Fund’s 
investment in various sectors* may differ to the 
Index. These limited positions can be more than 
is held in the Index (overweight) or less than is 
held in the Index (underweight).

* A sector is a business area, industry or 
economy which shares the same characteristics. 
Company shares are typically grouped into 
different sectors depending on the company’s 
business, for example travel and leisure 
or telecommunications.



22

Specific Risk factors
 • This fund invests in company shares 

(often referred to as ‘equities’). Investing in 
company shares generally has the potential 
for higher capital growth over the longer 
term than investing in, say, corporate bonds 
and other fixed interest securities. However 
there might be considerable fluctuations in 
equity prices and there’s a greater risk that 
the value of the investment will fall.

 • Exchange rate changes might cause the 
value of any overseas investment to go up 
or down.

Fund of Investment Trusts
Investment objective
This fund aims to achieve capital growth in the 
long term by investing mainly in investment 
trust companies.

Investment policy
To select investment trust companies which 
the managers believe are investing in attractive 
markets and having a manager expected to 
outperform the relevant asset category. The 
portfolio will also include trusts that are likely to 
benefit from reconstruction.

Specific Risk factors
 • This fund invests in company shares 

(often referred to as ‘equities’). Investing in 
company shares generally has the potential 
for higher capital growth over the longer 
term than investing in, say, corporate bonds 
and other fixed interest securities. However 
there might be considerable fluctuations in 
equity prices and there’s a greater risk that 
the value of the investment will fall.

 • Exchange rate changes might cause the 
value of any overseas investment to go up 
or down.

 • This fund invests in smaller companies 
whose shares tend to be bought and sold 
less frequently than larger companies. There 
may be large changes in the prices of their 
shares and their value could fall by large 
amounts. The price variations of smaller 
companies might be greater than those of 
large companies.

 • The fund mainly invests in a range of 
investment trusts. Investment trusts can, 
in general, borrow larger amounts than 
other collective investment schemes, 
such as OEICs. This can accentuate 
any losses or gains experienced by the 
underlying investments.

North American Fund
Investment objective
The fund invests via the Halifax North American 
OEIC Fund. The North American OEIC Fund 
aim is:

To achieve long term capital growth by 
investing predominantly in a portfolio of 
companies which are part of the S&P 500 
Index (the “Index”). The Fund seeks to deliver 
performance, before deduction of management 
fees, in excess of the Index with a similar level 
of overall volatility, over the long term. The 
Fund may only take limited positions away from 
the Index. This means there are limitations on 
the extent to which the Fund’s investment in 
various sectors* may differ to the Index. These 
limited positions can be more than is held in 
the Index (overweight) or less than is held in the 
Index (underweight).

* A sector is a business area, industry or 
economy which shares the same characteristics. 
Company shares are typically grouped into 
different sectors depending on the company’s 
business, for example travel and leisure 
or telecommunications.

Specific Risk factors
 • This fund invests in company shares 

(often referred to as ‘equities’). Investing in 
company shares generally has the potential 
for higher capital growth over the longer 
term than investing in, say, corporate bonds 
and other fixed interest securities. However 
there might be considerable fluctuations in 
equity prices and there is a greater risk that 
the value of the investment will fall.

 • Exchange rate changes might cause the 
value of any overseas investment to go up 
or down.
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Far Eastern Fund
Investment objective
The fund invests via the Halifax Far Eastern OEIC 
Fund. The Far Eastern OEIC Fund aim is:

To achieve long term capital growth by 
investing predominantly in a portfolio of 
companies which are part of the MSCI AC Asia 
Pacific ex Japan Index (the “Index”). The Fund 
seeks to deliver performance, before deduction 
of management fees, in excess of the Index with 
a similar level of overall volatility, over the long 
term. The Fund may only take limited positions 
away from the Index. This means there are 
limitations on the extent to which the Fund’s 
investment in various sectors* may differ to the 
Index. These limited positions can be more than 
is held in the Index (overweight) or less than is 
held in the Index (underweight).

* A sector is a business area, industry or 
economy which shares the same characteristics. 
Company shares are typically grouped into 
different sectors depending on the company’s 
business, for example travel and leisure 
or telecommunications.

Specific Risk factors
 • This fund invests in company shares 

(often referred to as ‘equities’). Investing in 
company shares generally has the potential 
for higher capital growth over the longer 
term than investing in, say, corporate bonds 
and other fixed interest securities. However 
there might be considerable fluctuations in 
equity prices and there’s a greater risk that 
the value of the investment will fall.

 • Exchange rate changes might cause the 
value of any overseas investment to go up 
or down.

 • This fund invests in emerging markets so 
might invest in stock markets which are 
generally less well regulated than those in 
the UK. This may result in a greater risk that 
the value of the units might go down. The 
investments in these markets might also 
be bought and sold infrequently therefore 
resulting in large changes in their prices.

 • This fund uses derivatives and forward 
transactions for specific investment 
purposes, as well as for hedging and other 
efficient portfolio management purposes. 
It’s not intended that the use of derivatives 
in this way will cause the fund to have high 
volatility or otherwise cause its existing risk 
profile to change.

Japanese Fund
Investment objective
The fund invests via the Halifax Japanese OEIC 
Fund. The Japanese OEIC Fund aim is:

To achieve long term capital growth by 
investing predominantly in a portfolio of 
companies which are part of the MSCI Japan 
Index (the “Index”). The Fund seeks to deliver 
performance, before deduction of management 
fees, in excess of the Index with a similar level of 
overall volatility, over the long term. The Fund 
may only take limited positions away from the 
Index. This means there are limitations on the 
extent to which the Fund’s investment in various 
sectors* may differ to the Index. These limited 
positions can be more than is held in the Index 
(overweight) or less than is held in the Index 
(underweight).

* A sector is a business area, industry or 
economy which shares the same characteristics. 
Company shares are typically grouped into 
different sectors depending on the company’s 
business, for example travel and leisure 
or telecommunications.

Specific Risk factors
 • This fund invests in company shares 

(often referred to as ‘equities’). Investing in 
company shares generally has the potential 
for higher capital growth over the longer 
term than investing in, say, corporate bonds 
and other fixed interest securities. However 
there might be considerable fluctuations in 
equity prices and there’s a greater risk that 
the value of the investment will fall.

 • Exchange rate changes might cause the 
value of any overseas investment to go up 
or down.
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 • This fund uses derivatives and forward 
transactions for specific investment 
purposes, as well as for hedging and other 
efficient portfolio management purposes. 
It’s not intended that the use of derivatives 
in this way will cause the fund to have high 
volatility or otherwise cause its existing risk 
profile to change.

International Growth Fund
Investment objective
The fund invests via the Halifax International 
Growth OEIC Fund. The International Growth 
OEIC Fund aim is:

To achieve long term capital growth by 
investing predominantly in a portfolio of 
companies which are part of the MSCI World 
Index or the MSCI Emerging Markets Index 
(the “Indices”). The Fund seeks to deliver 
performance, before deduction of management 
fees, in excess of a blended return of the Indices, 
with a similar level of overall volatility, over 
the long term. Of the two Indices, the fund will 
invest almost exclusively in companies that are 
part of the MSCI World Index. The Fund may 
only take limited positions away from these 
Indices. This means there are limitations on 
the extent to which the Fund’s investment in 
various sectors* may differ to the Index. These 
limited positions can be more than is held in 
the Index (overweight) or less than is held in the 
Index (underweight).

* A sector is a business area, industry or 
economy which shares the same characteristics. 
Company shares are typically grouped into 
different sectors depending on the company’s 
business, for example travel and leisure 
or telecommunications.

Specific Risk factors
 • This fund invests in company shares 

(often referred to as ‘equities’). Investing in 
company shares generally has the potential 
for higher capital growth over the longer 
term than investing in, say, corporate bonds 
and other fixed interest securities. However 
there might be considerable fluctuations in 
equity prices and there’s a greater risk that 
the value of the investment will fall.

 • Exchange rate changes might cause the 
value of any overseas investment to go up 
or down.

 • This fund invests in emerging markets so 
might invest in stock markets which are 
generally less well regulated than those in 
the UK. This may result in a greater risk that 
the value of the units might go down. The 
investments in these markets might also 
be bought and sold infrequently therefore 
resulting in large changes in their prices.

Special Situations Fund
Investment objective
This fund aims to achieve capital growth by 
active investment in UK companies with above-
average potential for growth.

Investment policy
The fund will select and actively manage a 
portfolio of large, medium and small sized 
companies with above-average potential 
for capital growth. Advantage will be taken 
of opportunities offered by management 
pressures, recovery situations and 
market anomalies.

Specific Risk factors
 • This fund invests in company shares 

(often referred to as ‘equities’). Investing in 
company shares generally has the potential 
for higher capital growth over the longer 
term than investing in, say, corporate bonds 
and other fixed interest securities. However 
there might be considerable fluctuations in 
equity prices and there’s a greater risk that 
the value of the investment will fall.

 • This fund invests in smaller companies 
whose shares tend to be bought and sold 
less frequently than larger companies. There 
may be large changes in the prices of their 
shares and their value could fall by large 
amounts. The price variations of smaller 
companies might be greater than those of 
large companies.

Smaller Companies Fund
Investment objective
This fund aims to achieve long-term capital 
growth through investing mainly in smaller 
companies, principally in the UK.
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Investment policy
The fund will concentrate the core of the 
portfolio on smaller companies with above-
average potential for growth.

Specific Risk factors
 • This fund invests in company shares 

(often referred to as ‘equities’). Investing 
in company shares generally has the 
potential for higher capital growth over the 
longer term than investing in, say, corporate 
bonds and other fixed interest securities. 
However there might be considerable 
fluctuations in equity prices and there’s a 
greater risk that the value of the investment 
will fall.

 • This fund invests in smaller companies 
whose shares tend to be bought and sold 
less frequently than larger companies. There 
may be large changes in the prices of their 
shares and their value could fall by large 
amounts. The price variations of smaller 
companies might be greater than those of 
large companies.

Ethical Fund managed by 
Federated Hermes Investment 
Management Ltd
Investment objective
This fund aims to achieve capital growth over 
the long term by investing in companies whose 
activities are considered ethical, both in terms 
of their primary activities and the means of 
achieving them.

Investment policy
The fund will select an international portfolio 
of companies with above-average potential 
for growth. The majority of the portfolio will be 
invested in the following areas:

 • Pollution control

 • Environmental protection

 • Efficient utilisation of material and 
energy resources

 • Clean fuels and alternative energy systems

 • Healthcare services and medical technology

 • Enabling technologies considered to be 
beneficial to society.

Additionally, the fund will strive to avoid 
investments in companies involved in any of the 
following areas:

 • Alcohol

 • Animal testing

 • Armaments

 • Banking

 • Child labour

 • Fur trade

 • Gambling

 • Links with undemocratic regimes

 • Nuclear power production

 • Polluting the environment

 • Pornography

 • Tobacco.

Specific Risk factors
 • This fund invests in company shares 

(often referred to as ‘equities’). Investing in 
company shares generally has the potential 
for higher capital growth over the longer 
term than investing in, say, corporate bonds 
and other fixed interest securities. However 
there might be considerable fluctuations in 
equity prices and there’s a greater risk that 
the value of the investment will fall.

 • Exchange rate changes might cause the 
value of any overseas investment to go up 
or down.

Mixed investments managed 
by Aberdeen
Mixed investments are those where the fund is 
invested in a wide range of different assets and 
areas, at the discretion of the fund manager, in 
order to maximise performance. By investing 
in a managed fund your investments will 
be spread over different asset sectors such 
as equities, property and gilts to provide a 
balanced portfolio. These are actively managed 
with the aim of maximising returns.
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Managed Income Fund
This fund has been designed to provide 
regular quarterly income payments 
based on the income achieved from the 
underlying investments.

Please note that to invest in this fund, 100% 
of your investment must be switched; the 
Managed Income Fund cannot be mixed with 
other funds.

Investment objective
This fund aims to provide an above average 
income as well as some capital growth over 
the longer term, derived from a managed 
portfolio of equities, fixed interest investments 
and property.

Investment policy
This fund will actively manage a mixture of 
assets that will aim to provide an above-average 
income with the potential for providing some 
income and capital growth over the longer 
term. The equity assets within the fund will be 
managed with the aim of providing a mix of 
growing income and capital growth in line with 
the fund’s overall objective. The equity assets 
will tend to be in large UK companies whilst 
maintaining a reasonable presence in medium 
and small sized companies, although the fund 
is not restricted to choice of company either 
by size or industry. The fixed interest assets 
will be invested primarily in a wide range of 
sterling and euro denominated investment 
grade interest bearing securities. The property 
assets will be invested mainly in a carefully 
selected portfolio of properties from the office, 
shop, factory and warehouse sectors of the UK 
market, let on long leases to quality tenants 
with regular rent reviews.

Specific Risk factors
 • This fund invests in company shares 

(often referred to as ‘equities’). Investing in 
company shares generally has the potential 
for higher capital growth over the longer 
term than investing in, say, corporate bonds 
and other fixed interest securities. However 
there might be considerable fluctuations in 
equity prices and there’s a greater risk that 
the value of the investment will fall.

 • Some of the securities in which this fund 
invests might default or their credit rating 
might fall. The value of those investments 
will usually fall should an issuer default or 
receive a reduced credit rating. Fluctuations 
in interest rates are likely to affect the value 
of the securities held by the fund. If long-
term interest rates rise, the value of the 
investment is likely to fall and vice versa.

 • This fund invests in property and land. This 
can be difficult to sell, so it may not be 
possible to cash in the investment when you 
want to. We may have to delay acting on 
your instructions to sell the investment. The 
value of property is generally a matter of a 
valuer’s opinion rather than fact and values 
can go up or down. Property transactions 
tend to be larger and more complex than 
for other asset classes. As a result the 
proportion of cash held while awaiting 
suitable investment opportunities could be 
greater than for other funds.

Managed Fund
Investment objective
This fund aims to maximise the overall 
return from investments covering UK and 
overseas equities, gilts and fixed-interest stock 
and property.

Investment policy
UK and overseas equities, gilts and fixed interest 
stock and property are acquired through 
investment in the other Halifax funds and/or by 
direct investment.

Specific Risk factors
 • This fund invests in company shares 

(often referred to as ‘equities’). Investing in 
company shares generally has the potential 
for higher capital growth over the longer 
term than investing in, say, corporate bonds 
and other fixed interest securities. However 
there might be considerable fluctuations in 
equity prices and there’s a greater risk that 
the value of the investment will fall.

 • Some of the securities in which this fund 
invests might default or their credit rating 
might fall. The value of those investments 
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will usually fall should an issuer default or 
receive a reduced credit rating. Fluctuations 
in interest rates are likely to affect the value 
of the securities held by the fund. If long-
term interest rates rise, the value of the 
investment is likely to fall and vice versa.

 • Exchange rate changes might cause the 
value of any overseas investment to go up 
or down.

 • This fund invests in smaller companies 
whose shares tend to be bought and sold 
less frequently than larger companies. There 
may be large changes in the prices of their 
shares and their value could fall by large 
amounts. The price variations of smaller 
companies might be greater than those of 
large companies.

 • This fund invests in property and land. 
This can be difficult to sell, so it may not 
be possible to cash in the investment when 
you want to. We may have to delay acting 
on your instructions to sell the investment. 
The value of property is generally a matter of 
a valuer’s opinion rather than fact and values 
can go up or down. Property transactions 
tend to be larger and more complex than 
for other asset classes. As a result the 
proportion of cash held while awaiting 
suitable investment opportunities could be 
greater than for other funds.

Mixed investments managed 
by Schroder Investment 
Management Limited
Cautious Managed Fund
Investment objective
This fund aims to achieve long-term growth 
by investing in a managed portfolio of equities 
investing mainly in the UK and fixed interest 
investments such as corporate bonds and gilts.

Investment policy
This fund will actively manage a balanced 
mixture of assets between equities and fixed 
interest investments. The core of the equity 
assets within the fund will tend to be in large 
companies whilst maintaining a reasonable 

presence in medium and small-sized companies 
with above average potential for growth. 
However, the fund is not restricted to choice of 
company either by size or industry. The fixed 
interest assets will be invested primarily in a 
wide range of sterling and euro denominated 
investment grade interest bearing securities.

Specific Risk factors
 • This fund invests in company shares 

(often referred to as ‘equities’). Investing in 
company shares generally has the potential 
for higher capital growth over the longer 
term than investing in, say, corporate bonds 
and other fixed interest securities. However 
there might be considerable fluctuations in 
equity prices and there’s a greater risk that 
the value of the investment will fall.

 • Some of the securities in which this fund 
invests might default or their credit rating 
might fall. The value of those investments 
will usually fall should an issuer default or 
receive a reduced credit rating. Fluctuations 
in interest rates are likely to affect the value 
of the securities held by the fund. If long-
term interest rates rise, the value of the 
investment is likely to fall and vice versa.

Independently managed funds
If you prefer not to rely on a single investment 
fund provider, then we also offer a range of ten 
funds which invest in funds managed by well 
established independent providers.

We may change the funds offered and 
independent fund managers from time to time.

The Independently Managed funds all have 
a higher yearly management charge than the 
internally managed funds. The additional 
charges vary according to the individual fund 
and may change in the future.

See pages 6 and 7 for more information.

If you are invested in any of the following funds 
then you can add to or switch between these 
funds at any time.
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Independently Managed Gilt & 
Fixed Interest Fund
Investment objective
This fund aims to produce a high level of 
income with the potential for capital growth, 
from investment in a diversified portfolio of 
sterling denominated fixed interest securities.

Please note: the fund aims to provide long-
term growth in the price of units. Any income 
generated will not be distributed, but added to 
the fund value.

Investment policy
The fund is actively managed by Schroder 
Investment Management Limited, and aims 
to generate a dependable income, while 
protecting the initial investment. The fund 
invests in debt or bonds issued by the British 
government, known as gilts. As the government 
is responsible for making the interest payments, 
together with the loan back at the end of the 
period, these types of investments tend to be 
very secure assets. As well as being suited to 
cautious investors either requiring a reliable 
income or steady capital growth, in tandem 
with other investments, gilts can moderate the 
overall risk of a diversified portfolio.

Specific Risk factors
 • Some of the securities in which this fund 

invests might default or their credit rating 
might fall. The value of those investments 
will usually fall should an issuer default or 
receive a reduced credit rating. Fluctuations 
in interest rates are likely to affect the value 
of the securities held by the fund. If long-
term interest rates rise, the value of the 
investment is likely to fall and vice versa.

 • This fund may invest more than 35% in 
government or public securities issued by 
a single issuer. There could be a risk, for 
example, that they can’t repay the amount 
borrowed. If they don’t repay, the value of 
the fund will fall.

Independently Managed UK 
Index Fund
Investment objective
This fund aims to achieve long-term capital 
growth by investing primarily in UK equities.

Investment policy
This fund is managed by Schroder Investment 
Management Limited. The basic aim is to track 
the FTSE All-Share Index with an element of 
active investment in individual companies in 
order to aim to provide returns in excess of 
the index.

Specific Risk factors
 • This fund invests in company shares 

(often referred to as ‘equities’). Investing in 
company shares generally has the potential 
for higher capital growth over the longer 
term than investing in, say, corporate bonds 
and other fixed interest securities. However 
there might be considerable fluctuations in 
equity prices and there’s a greater risk that 
the value of the investment will fall.

Independently Managed UK 
Growth Fund
Investment objective
This fund aims to achieve long-term growth 
through active management of a diversified 
portfolio invested primarily in UK equities.

Investment policy
The fund is actively managed by UBS Global 
Asset Management. The portfolio manager 
will generally select a portfolio of securities 
from a universe of UK equities identified by 
analysts as offering superior growth and/or 
income prospects. The fund may also invest 
in other transferable securities (including 
warrants), money market instruments, deposits, 
cash and near cash and units in collective 
investment schemes.

Specific Risk factors
 • This fund invests in company shares 

(often referred to as ‘equities’). Investing in 
company shares generally has the potential 
for higher capital growth over the longer 
term than investing in, say, corporate bonds 
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and other fixed interest securities. However 
there might be considerable fluctuations in 
equity prices and there is a greater risk that 
the value of the investment will fall.

 • It also invests in smaller companies whose 
shares tend to be bought and sold less 
frequently than larger companies. There 
may be large changes in the price of their 
shares and their value could fall by large 
amounts. The price variations of smaller 
companies might be greater than those of 
larger companies.

Independently Managed UK 
Equity Income Fund
Investment objective
This fund aims to achieve increasing 
distributions on a calendar year basis with  
long-term capital growth.

Please note: the fund aims to provide  
long-term growth in the price of units. Any 
income generated will not be distributed, but 
added to the fund value.

Investment policy
The fund is actively managed by Newton 
Investment Management Limited and will 
invest in select stocks from the largest 350 UK 
companies which yield 15% more than the FTSE 
All-Share Index.

Specific Risk factors
 • This fund invests in company shares 

(often referred to as ‘equities’). Investing in 
company shares generally has the potential 
for higher capital growth over the longer 
term than investing in, say, corporate bonds 
and other fixed interest securities. However 
there might be considerable fluctuations in 
equity prices and there is a greater risk that 
the value of the investment will fall.

 • It also has a select portfolio, which has a 
limited number of stocks. By investing in 
a select portfolio there might be greater 
fluctuations in the value of the units than 
with a wider portfolio.

Independently Managed 
International Growth Fund
Investment objective
This fund aims to achieve capital growth from a 
portfolio of international securities.

Investment policy
The fund is actively managed by Newton 
Investment Management Limited and will invest 
in a diversified range of stocks whilst allowing 
the fund managers to take strong positions in 
favoured stocks and countries.

Specific Risk factors
 • Exchange rate changes might cause the 

value of any overseas investment to go up 
or down.

 • This fund invests in emerging markets so 
might invest in stock markets which are 
generally less well regulated than those in 
the UK.

 • This may result in a greater risk that the 
value of the units might go down. The 
investments in these markets might also 
be bought and sold infrequently therefore 
resulting in large changes in their prices.

 • This fund invests in company shares 
(often referred to as ‘equities’). Investing in 
company shares generally has the potential 
for higher capital growth over the longer 
term than investing in, say, corporate bonds 
and other fixed interest securities. However 
there might be considerable fluctuations in 
equity prices and there is a greater risk that 
the value of the investment will fall.

Independently Managed 
European Fund
Investment objective
This fund aims to achieve capital growth from a 
portfolio of Continental European securities.

Investment policy
This fund is actively managed by Newton 
Investment Management Limited and will have 
relatively few investment restraints investing in 
both large and smaller Continental European 
companies that have been identified as having 
strong and experienced management teams.
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Specific Risk factors
 • This fund invests in company shares 

(often referred to as ‘equities’). Investing in 
company shares generally has the potential 
for higher capital growth over the longer 
term than investing in, say, corporate bonds 
and other fixed interest securities. However 
there might be considerable fluctuations in 
equity prices and there is a greater risk that 
the value of the investment will fall.

 • Exchange rate changes might cause the 
value of any overseas investment to go up 
or down.

 • It also invests in smaller companies whose 
shares tend to be bought and sold less 
frequently than larger companies. There 
may be large changes in the price of their 
shares and their value could fall by large 
amounts. The price variations of smaller 
companies might be greater than those of 
larger companies.

 • It also has a select portfolio, which has a 
limited number of stocks. By investing in 
a select portfolio there might be greater 
fluctuations in the value of the units than 
with a wider portfolio.

Independently Managed North 
American Fund
Investment objective
This fund aims to achieve long-term growth 
through active management of a diversified 
portfolio primarily invested in US equities.

Investment policy
This fund is actively managed by UBS Global 
Asset Management and may also invest 
in other transferable securities (including 
warrants), money market instruments, deposits, 
cash and near cash and units in collective 
investment schemes.

Specific Risk factors
 • This fund invests in company shares 

(often referred to as ‘equities’). Investing in 
company shares generally has the potential 
for higher capital growth over the longer 
term than investing in, say, corporate bonds 

and other fixed interest securities. However 
there might be considerable fluctuations in 
equity prices and there is a greater risk that 
the value of the investment will fall.

 • Exchange rate changes might cause the 
value of any overseas investment to go up 
or down.

Independently Managed 
Far Eastern Fund
Investment objective
This fund aims to achieve capital growth by 
investing in the Asian and Pacific markets, 
excluding Japan.

Investment policy
The fund will be actively managed by Newton 
Investment Management Limited and will invest 
in a range of Asian and Pacific equity markets 
including New Zealand and Australia but 
excluding Japan.

Specific Risk factors
 • This fund invests in company shares 

(often referred to as ‘equities’). Investing in 
company shares generally has the potential 
for higher capital growth over the longer 
term than investing in, say, corporate bonds 
and other fixed interest securities. However 
there might be considerable fluctuations in 
equity prices and there is a greater risk that 
the value of the investment will fall.

 • Exchange rate changes might cause the 
value of any overseas investment to go up 
or down.

 • This fund invests in emerging markets so 
might invest in stock markets which are 
generally less well regulated than those in 
the UK. This may result in a greater risk that 
the value of the units might go down. The 
investments in these markets might also 
be bought and sold infrequently therefore 
resulting in large changes in their prices.
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Independently Managed 
Opportunities Fund 
Investment objective
This fund aims to maximise long-term capital 
growth from a concentrated portfolio primarily 
invested in the securities of UK companies.

Investment policy
This fund is actively managed by Newton 
Investment Management Limited and contains 
a concentrated portfolio of investments 
in primarily UK companies and will have a 
relatively unconstrained investment policy. The 
fund will adopt an aggressive stance in order to 
try to obtain slightly higher returns.

Specific Risk factors
 • This fund invests in company shares 

(often referred to as ‘equities’). Investing in 
company shares generally has the potential 
for higher capital growth over the longer 
term than investing in, say, corporate bonds 
and other fixed interest securities. However 
there might be considerable fluctuations in 
equity prices and there’s a greater risk that 
the value of the investment will fall.

 • It also has a select portfolio, which has a 
limited number of stocks. By investing in 
a select portfolio there might be greater 
fluctuations in the value of the units than 
with a wider portfolio.

 • Exchange rate changes might cause the 
value of any overseas investment to go up 
or down.

 • This fund invests in smaller companies 
whose shares tend to be bought and sold 
less frequently than larger companies. There 
may be large changes in the prices of their 
shares and their value could fall by large 
amounts. The price variations of smaller 
companies might be greater than those of 
large companies.

Independently Managed Smaller 
Companies Fund
Investment objective
This fund aims to achieve long-term capital 
growth through the active management of a 
diversified portfolio invested primarily in the 
equities of UK smaller companies.

Investment policy
This fund is actively managed by a subsidiary of 
Aberdeen Standard Investments and may also 
invest in other transferable securities (including 
warrants), money market instruments, deposits, 
cash and near cash and units in collective 
investment schemes.

Specific Risk factors
 • This fund invests in company shares 

(often referred to as ‘equities’). Investing in 
company shares generally has the potential 
for higher capital growth over the longer 
term than investing in, say, corporate bonds 
and other fixed interest securities. However 
there might be considerable fluctuations in 
equity prices and there is a greater risk that 
the value of the investment will fall.

 • This fund invests in smaller companies 
whose shares tend to be bought and sold 
less frequently than larger companies. There 
may be large changes in the prices of their 
shares and their value could fall by large 
amounts. The price variations of smaller 
companies might be greater than those of 
large companies.
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It’s easy to get in touch.

Come in and see us

0345 030 6244
(lines open Monday to Friday  
8am–6pm, Saturday 9am–1pm) 
Calls maybe monitored or recorded.

scottishwidows.co.uk/PIP

Do you need extra help? 

If you’d like this in Braille, large print, audio CD or 
another format please ask in branch.
If you have a hearing or speech impairment you can contact us using the Relay UK Service 
(available 24 hours a day, 7 days a week). If you’re Deaf and a BSL user, you can use the SignVideo 
service available at halifax.co.uk/accessibility/signvideo

Halifax Financial Services is a trading name of Scottish Widows Limited. Scottish Widows 
Limited is registered in England and Wales No. 3196171. Registered office in the United Kingdom 
at 25 Gresham Street, London EC2V 7HN. Authorised by the Prudential Regulation Authority and 
regulated by the Financial Conduct Authority and the Prudential Regulation Authority. Financial 
Services Register number 181655.

https://scottishwidows.co.uk/PIP
http://halifax.co.uk/accessibility/signvideo

