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GUIDING YOU THROUGH  
THE LATEST CHANGES

Our legislative update helps you make the most of changes to pensions law 
and regulation. Guiding you through the latest changes, we aim to give you 
confidence that your scheme will continue to meet your needs and deliver 

value for money and a good outcome for your employees.
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Following the main Financial Conduct Authority consultation (CP17/16), a further consultation commenced 
(CP18/7) looking at the requirements for transfers of safeguarded benefits. This closed for comment in May 
this year and the associated policy statement is due to be issued in the Autumn. 

The key areas that the latest consultation is considering are:

• raising qualification levels for pension transfer specialists (PTSs), requiring them to have same level 
of qualifications as investment advisers,

•  adding guidance that advisers are expected to explore clients’ attitudes to general risks in addition to 
their attitude to investment risks,

•  adding guidance to explain how firms can carry out ‘triage’ services without crossing the advice 
boundary, and

•  a requirement for a suitability report to be provided irrespective of the outcome of advice.

We await the outcome of this additional consultation, but advisers should be aware of the policy statement 
relating to the main consultation that was issued in March 2018.
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https://www.fca.org.uk/publications/policy-statements/ps18-6-advising-pension-transfers


As covered in the previous quarterly update, the following income tax bands and rates apply to non-
savings, non-dividend income for Scottish taxpayers in the 2018/19 tax year:

The Scottish Parliament has the power to set its own income tax rates and thresholds for certain types of 
income, and has used these powers in 2018/19. However, HMRC will continue to have responsibility for 
the collection and administration of income tax for Scottish taxpayers. 

Since the Scottish rate income tax diverged with the rest of the UK, a number of differences have arisen:

 –  An annual allowance charge for 2018/19 and subsequent years will apply based on Scottish 
Income Tax rates and bands for the relevant year. See HMRC’s Pension Schemes Newsletter 96  
for more details.

 –  There is no Scottish emergency tax rate, so Scottish residents who access their pension may 
ending up paying not just emergency tax on their initial payments, but emergency tax at the 
UK rate.

From April 2018 schemes are required to record the resident status of members paying contribution 
on the ‘relief at source’ basis. This enables them to claim the correct amount of tax relief on their 
contributions rather than HMRC having to use a tax code adjustment. Gov.uk guidance has been updated 
to reflect this.

Rates Tax band 

Starter rate 19% £11,851* – £13,850

Basic rate 20% £13,851 – £24,000

Intermediate rate 21% £24,001 – £43,430

Higher rate 41% £43,431 – £150,000

Top rate 46% £150,001 and above

*  These bands assume the taxpayer is receiving the full £11,850 personal allowance for 2018/19. 
The personal allowance reduces by £1 for every £2 that adjusted net income exceeds £100,000.
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https://www.gov.uk/government/publications/pension-schemes-newsletter-96-february-2018/pension-schemes-newsletter-96-february-2018


In 2017, The Pensions Regulator (TPR) consulted 
on changes to provide members of a master 
trust with the same levels of protection afforded 
to members of other types of scheme. TPR are 
now the body responsible for regulating master 
trust arrangements, which are – broadly – 
money purchase occupational pension schemes 
used by more than one employer that are not 
public sector schemes.

To help make master trust more popular as 
workplace pensions, The Pensions Regulator 
consulted on proposals to ensure they are more 
tightly regulated and introduced an application 
and authorisation process.

The consultation, and subsequent 
documentation, can be viewed here.

Following these changes, TPR issued a Code 
of Practice document setting out how the 
authorisation and supervision of master trusts 
would operate.

This can be viewed here.
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https://www.gov.uk/government/consultations/draft-occupational-pension-schemes-master-trusts-regulations-2018
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/721760/authorisation-and-supervision-of-master-trusts-draft-code-of-practice-15.pdf


Pension scams can cost people their entire retirement savings, leaving them with no or limited time 
to build their funds back up before they retire. The prevalence of scams has prompted the Financial 
Conduct Authority (FCA) to seek to ban cold calling relating to pensions – scams are invariably initiated 
using an unsolicited phone call – thereby limiting the ability of scammers to initiate contact with 
retirement savers.

The proposals of the initial consultation, which opened in December 2016, were largely accepted by 
respondees. The consultation relating to the draft legislation closed in mid August 2018. We now await 
the Government response to this. 

The consultation and the proposed legislation can be viewed here.

Official updates will appear here.
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https://www.gov.uk/government/consultations/ban-on-cold-calling-in-relation-to-pensions/ban-on-cold-calling-in-relation-to-pensions-consultation-on-regulations
https://www.gov.uk/government/consultations/ban-on-cold-calling-in-relation-to-pensions


Scottish Widows Limited. Registered in England and Wales No. 3196171. Registered office in the United Kingdom at 25 Gresham Street, London EC2V 7HN. 
Authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. Financial Services Register number 181655.

28030 09/18

HELPING YOU MAKE THE MOST OF CHANGE


