
Changes made to PPFM at 31 August 2008 
 
Principles  
 
There were no changes to the Principles. 
 
Practices 
 
We have made a small number of changes to the text of the Practices, on 31 August 
2008.  
 
In section 4.1 we have clarified that the asset shares for Flexible Option Bonds may 
include an adjustment in respect of accumulated profits or losses from smoothing. 
We have added related text into sections 4.4.2, 4.5.2 and 7.2. 
 
Later in section 4.1 we have made a minor change to the wording of the section on 
Taxation to improve readability. 
 
In section 4.2.3 we have deleted the statement that no distribution is currently being 
made from the Additional Account, and replaced it with the statement that information 
on any distribution will be given on our website. We have done this so that 
distributions can be introduced and varied without a need to update the PPFM on 
each occasion. 
 
Section 5.1 has been expanded to explain how derivatives may be used for efficient 
portfolio management or to manage risks. In the same section we have also 
explained how we may participate in securities lending programmes, to enhance 
investment returns. 
 
In section 5.2 we have clarified adjustments we may make to the benchmarks and 
limits that we set for the with-profits fund asset mix, with the aim of optimising 
investment returns.  
 
Section 7.1 explains that we may use reinsurance arrangements and the steps we 
take to mitigate counterparty risk. 
 
In section 7.2 we have made an adjustment to reflect more clearly our practice that 
profits or losses on non-profits policies allocated to the With Profits Fund will usually 
increase or decrease the Additional Account. We have also explained that the 
volume of this business could increase as annuity options are taken under with-
profits policies. 
 
Finally, in Annex 2 we have corrected a typing error in the extract from paragraph 
23.5 of the demutualisation Scheme.  
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