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Introduction
Twice a year we are required to send you a Short Report of the Investment Company with Variable Capital (ICVC) in which you are 
invested. The report covers how the Funds in the ICVC have performed and how they are invested. It also includes a review from 
the Funds’ managers. Short Reports are important as not only do they keep you up-to-date with fund activity and fund managers’ 
opinion, but they also contain important information about any changes to how the Funds operate. However please note that Short 
Reports do not contain any details about the value of your personal investment. Information that is personal to you is sent to you 
in your OEIC or ISA statement.

A longer, more detailed, report called the Long Report is also produced twice-yearly. Copies of the Long Report, the Instrument of 
Incorporation and the Prospectus for the ICVC are available on request from the ACD (address on page 1).

The information in this report is designed to enable shareholders to make an informed judgement on the activities of the Fund 
during the period it covers and the results of those activities at the end of the period.

For more information about the activities and performance of the Fund during this and previous periods, please contact the ACD 
in writing at the address shown on page 1.

Where applicable, Scottish Widows Share Class 1 is referenced as SW1.

This report should not be regarded as an offer to sell or an invitation to buy investment products.
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Prospectus changes
During the period and up to the date of this report, the following changes were made to the Company and therefore the following 
changes were reflected in the Prospectus of HBOS Specialised Investment Funds ICVC:

• With effect from 24 July 2015, the Prospectus and Instrument of the Company were updated by:

–  adding a definition of a US resident investor (the “US Person”); and

–  adding a restriction on such a US Person holding shares in the Company.

• With effect from 24 July 2015, the Prospectus was updated to explain that the ACD may choose to make use of the “Delivery 
Versus Payment” exemption within the FCA’s client money and asset (CASS) rules. This period means that when Shares are 
purchased or redeemed there could be a time (up to close of business the day after the ACD has received the proceeds 
from any such transaction) where the payment or redemption monies for these Shares is not protected under the CASS rules.  
If in the unlikely event that the ACD became insolvent during this period, there is a risk that the impacted investor may not 
receive back the payment or redemption monies.

• With effect from 24 July 2015, the available eligible derivatives markets in the Prospectus of the Company were updated for the 
Cautious Managed Fund by the addition of UK – ICE Futures Europe as an eligible derivatives market.

• With effect from 24 July 2015, the Prospectus of the Company was updated to amend the investment policy of the Ethical Fund 
(the “Fund”) to: 

(i)  remove the reference to selecting companies on the basis of ‘an above average potential for growth’; 

(ii) clarify that the Fund will invest in companies on the basis of a broad range of ethical criteria, rather than investing  
the majority of the Fund in a select number of areas whilst striving to avoid others; and 

(iii) update those criteria to reflect current Environmental, Social and Governance issues, all as set out on the next page:-
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Prospectus changes (continued)
The revised investment policy of the Fund is as follows:

To select an international portfolio of companies on the basis of a broad range of ethical and socially responsible criteria. The Fund 
will seek to avoid investing in companies that display negative characteristics toward, or are involved with, the following activities:

• Alcoholic Beverages*

• Animal Testing

• Business Practices

• Environment

• Gambling*

• Human Rights

• Labour /Workplace Issues

• Military involvement*

• Nuclear Energy*

• Pornography*

• Product Quality

• Tobacco*

• Weapons*

* For these criteria, the Fund will seek to avoid investments in companies which derive over 10% of their annual turnover from such 
activities, or 5% for pornography.

The Fund will also take into account companies that demonstrate their involvement in the community and that have transparent 
and accountable corporate policies.

Subject to the requirements of the Sourcebook and/or the OEIC Regulations, the criteria listed above may be updated from time 
to time to reflect changing market developments that may have an ethical and/or social impact as agreed by the ACD and the 
Investment Adviser.

Further detail regarding investment philosophy and style, as well as these parameters can be found on the Responsible Investment 
section of the Scottish Widows website: http://www.scottishwidows.co.uk/about_us/responsibleinvestment/index.html

Derivatives may be used for efficient portfolio management purposes only.

• With effect from 24 July 2015, the risk wording in the Prospectus was updated as explained further below in the Important 
Information section.

• With effect from 30 October 2015, the Prospectus of the Company was updated to explain that when instructions are submitted 
from shareholders to sell shares that the ACD reserves the right to request additional information or proof of identity, in order 
to validate elements of the sale transaction and to comply with any relevant money laundering regulations. This may delay the 
despatch of any redemption proceeds to the shareholder. Until this additional information is provided the ACD reserves the right 
to refuse to redeem shares or to delay processing and/or withhold any payments due to investors in respect of their investment 
and to discontinue any deals it is conducting on behalf of those investors. The ACD will attempt to contact the shareholder(s) to 
keep them informed of any additional information requirements by either telephone, email, text message or in writing.

• With effect from 30 October 2015, the Tax section of the Prospectus of the Company was updated to include certain regulatory 
changes and amendments to tax rules.

A copy of the Prospectus is available on request.

Important information 
Fund risk wording review:

We have reviewed the risk wordings in the Prospectuses for all Funds alongside wording in the Key Investor Information Documents 
(KIIDs). As a result of our review we have added further risk wording to the Prospectuses and we recommend you read the risk 
section of the Prospectus for the Fund(s) you are invested in within the Company. The Prospectuses can be found on the following 
web page:

http://www.scottishwidows.co.uk/Extranet/Literature/Category/272 

For the Cautious Managed Fund we have added wording to the Prospectus and KIID to explain the credit and fixed interest security risk. 

Please note there have been no changes to the risk profiles of the Funds or to the investment strategies or objectives of the Funds 
in the Company. 
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Cautious Managed Fund
for the six month period ended 30 November 2015

Investment objective and policy
The investment objective of the Cautious Managed Fund is to achieve long term growth by investing in a managed portfolio of 
equities investing mainly in the UK and fixed interest investments such as corporate bonds and gilts.

The Fund will actively manage a balanced mixture of assets between equities and fixed interest investments. The core of the equity 
assets within the Fund will tend to be invested in large companies whilst maintaining a reasonable presence in medium and small 
sized companies with above average potential for growth. However, the Fund is not restricted to the choice of company either 
by size or industry. The fixed interest assets will be invested primarily in a wide range of sterling and euro dominated investment 
grade interest bearing securities.
Derivatives may be used for efficient portfolio management purposes only.

Risk profile
The Cautious Managed Fund is a Cautious Medium risk fund. It benefits from diversification from investing in both equities and fixed 
interest investments.

Synthetic risk and reward profile
There are several different ways of measuring risk. The table below uses an industry standard measure of fund risk based on 
measuring a fund’s volatility using its returns over the past five years. Volatility is generated by both rising and falling prices. Volatility 
doesn’t tell you how much a fund has lost or gained; it indicates how volatile its returns were historically. The Fund’s ranking may 
change over time and may not be a reliable indication of its future risk profile.

This is a separate measure to the fund Risk Profiles we used to determine our investment portfolios (where we used our own 
methodology to take an overall look at the funds’ risks and aims and group our funds into Cautious/Medium, Medium, Medium/
Adventurous, Adventurous Profiles). 

The Fund is ranked at 4* because it has experienced medium levels of volatility over the past 5 years.

* As disclosed in the key investor information document dated 29 September 2015.

Investment Adviser’s comments
Approximately half the Fund is invested in UK equities, with the remainder mainly in corporate bonds. There are, however, some 
smaller positions in government bonds and cash. The Fund fell by 4.19% (4.90% net of expenses) during the review period. 
Looking first at equities, the UK underperformed other international stock markets, suffering a small loss over the review period. 
This was partly due to the dramatic fall in commodity prices over the last year. Prices of oil and many metals have sunk to long-
term lows, which has had a severe impact on the companies that mine and produce these raw materials. Given the relatively large 
number of mining and energy companies listed in London, the fall in commodities prices has had a particularly severe effect on 
the UK market.
Corporate bonds struggled during the six months under review. During the first part of the review period, the market’s progress 
was affected by uncertainty about Greece’s debt negotiations. In recent months, worries over China and the impact of slowing 
economic growth on the global economy also had a negative impact on the asset class.  High yield bonds, which represent  
a potentially higher risk, suffered even heavier losses. Instead investors preferred the relative safety of government bonds.
The main effect on the Fund’s relative performance was negative stock selection within the corporate bond portion of the portfolio. 
On the plus side, the portfolio has held a relatively large position in cash.  With other asset classes struggling to make positive 
returns, cash outperformed. 
Looking ahead, we believe that the Fund’s current positioning leaves it well placed to participate in any future stock market gains, 
while providing a degree of protection to investors via holdings in bond markets. Overall, we are cautiously optimistic about the 
global economy’s continuing recovery.

Aberdeen Asset Investments Limited
December 2015 

1 2 3 4 5 6 7

Typically lower rewards, lower risk   Typically higher rewards, higher risk
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Distribution
XD date:     Payment date: 
Interim – 30 November Interim – 31 January

Ongoing charges figure
   30/11/15  31/05/15
   %  %

Share Class C   1.50  1.50 
Share Class F   1.25  1.25 
Share Class G   1.00  1.00 
Share Class I#   0.00   0.00 

The ongoing charges figure (OCF) is the total expenses paid by 
each share class in the period, annualised, against its average 
net asset value. It excludes the cost of buying or selling assets 
for the Fund (unless these assets are shares of another fund). 
The OCF can fluctuate as underlying costs change. 

# Fees are payable by institutional investors in this share class to 
the ACD outside the Fund.  

Classification of investments
   Fund value %  Fund value % 
   30/11/15  31/05/15

UK Equities   47.01  48.66 
Fixed Income   41.51  39.85 
Ireland Equities   6.56  6.10 
Jersey Equities   2.29  2.72 
Guernsey Equities   0.34  0.32 
Spain Equities   0.23  0.22 
Germany Equities   0.12  0.11 
Bermuda Equities   0.11  0.11 
Switzerland Equities   0.07  0.06 
Isle of Man Equities   0.06  0.05 
Cayman Islands Equities   0.05  0.04 
Luxembourg Equities   0.05  0.02 
Gibraltar Equities   0.03  0.03 
Canada Equities   0.01  0.01 
Singapore Equities   0.01  0.01 
British Virgin Islands Equities   0.00  0.00 
Israel Equities   -  0.00 
Derivatives   0.05  0.04 
Net other assets   1.50  1.65 
Total net assets   100.00  100.00 

Net asset value
 NAV per  NAV per  NAV 
 share  share  percentage 
 30/11/15  31/05/15  change 
 (p)  (p)  %

Share Class C 39.60   41.64  (4.90) 
Share Class F 34.33   36.06  (4.80) 
Share Class G 34.84   36.56  (4.70) 
Share Class I 45.10   47.13  (4.31) 

Performance record
 01/06/15  01/06/14  01/06/13  01/06/12  01/06/11  01/06/10 
 to  to  to  to  to  to  
 30/11/15   31/05/15   31/05/14  31/05/13  31/05/12  31/05/11  
 %  %  %  %  %  %

Cautious 
Managed 
Fund (4.19)  7.60    5.96   20.38   (1.74)   13.77 

Source: Financial Express after 1 June 2013, Morningstar 
between 1 June 2011 and 31 May 2013 and Lipper for previous 
periods.

Basis: Percentage growth, total return Share Class C (gross of 
tax and charges) at 12.00pm.

Past performance is not a guide to future performance. The 
value of an investment and the revenue from it may go up and 
down and you may get back less than invested. 

Distributions

The distributions for share classes C, F, G and I will be credited 
to the capital of the relevant share class on or before the date 
shown below and are stated in pence per share.

   Interim
   31/01/16
   (p)

Share Class C   0.4779
Share Class F   0.4489
Share Class G   0.4914
Share Class I   0.8155

Portfolio information
Major holdings

The Fund’s major holdings at the end of the current and 
previous period were as follows:   
    
 Fund Value % Fund Value %
 30/11/15 31/05/15

Scottish Widows 5.59 Scottish Widows 5.80 
Fundamental Index  Fundamental Index 
UK Equity Fund X Acc  UK Equity Fund X Acc  
Aberdeen Sterling 4.99 Aberdeen Sterling 5.33 
Investment Cash Fund  Investment Cash Fund 
Gross X Acc  Gross X Acc  
HSBC 2.28 HSBC 2.54 
British American 1.60 BP 1.76 
Tobacco
BP 1.55 Royal Dutch Shell  1.62 
  ‘A’ Shares 

Please note: negative figures are shown in brackets. 
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Ethical Fund
for the six month period ended 30 November 2015

Investment objective and policy
The investment objective of the Ethical Fund is to achieve capital growth in the long term by investing in companies whose 
activities are considered ethical, both in terms of their primary activities as well as in the means of achieving them. 
To select an international portfolio of companies on the basis of a broad range of ethical and socially responsible criteria. The Fund 
will seek to avoid investing in companies that display negative characteristics toward, or are involved with, the following activities:
• Alcoholic Beverages*
• Animal Testing
• Business Practices
• Environment
• Gambling*

• Human Rights
• Labour /Workplace Issues
• Military involvement*
• Nuclear Energy*
• Pornography*

• Product Quality
• Tobacco*
• Weapons*

* For these criteria, the Fund will seek to avoid investments in companies which derive over 10% of their annual turnover from such 
activities, or 5% for pornography.
The Fund will also take into account companies that demonstrate their involvement in the community and that have transparent 
and accountable corporate policies.
Subject to the requirements of the Sourcebook and/or the OEIC Regulations, the criteria listed above may be updated from time 
to time to reflect changing market developments that may have an ethical and/or social impact as agreed by the ACD and the 
Investment Adviser.
Further detail regarding investment philosophy and style, as well as these parameters can be found on the Responsible Investment 
section of the Scottish Widows website: 
http://www.scottishwidows.co.uk/about_us/responsibleinvestment/index.html
Derivatives may be used for efficient portfolio management purposes only.

Risk profile
The Ethical Fund is a Medium Adventurous risk fund. This primarily derives from its international nature (i.e. currency risk) and the 
restriction on the degree of diversification that is possible within the parameters of the investment objectives, which results in higher risk.

Synthetic risk and reward profile
There are several different ways of measuring risk. The table below uses an industry standard measure of fund risk based on 
measuring a fund’s volatility using its returns over the past five years. Volatility is generated by both rising and falling prices. 
Volatility doesn’t tell you how much a fund has lost or gained; it indicates how volatile its returns were historically. The Fund’s 
ranking may change over time and may not be a reliable indication of its future risk profile.
This is a separate measure to the fund Risk Profiles we used to determine our investment portfolios (where we used our own 
methodology to take an overall look at the funds’ risks and aims and group our funds into Cautious/Medium, Medium, Medium/
Adventurous, Adventurous Profiles). 

1 2 3 4 5 6 7

Typically lower rewards, lower risk   Typically higher rewards, higher risk

This Fund is ranked at 5* because it has experienced medium to high levels of volatility over the past 5 years.
* As disclosed in the key investor information document dated 8 October 2015.

Investment Adviser’s comments
Global equities fell during the six months under review in sterling terms, with global market volatility, concerns over the health 
of the world economy, China’s decision to marginally devalue the yuan, and uncertainty about US monetary policy weighing on 
sentiment. A commodity rout also dampened the outlook. Oversupply worries were exacerbated by the prospect of a resumption 
of crude production in Iran following a nuclear deal. Markets heavily exposed to resources, such as Russia, Brazil and Nigeria, 
suffered the most. Macro headlines reflected expectations of slowing global growth and deflationary pressures. The International 
Monetary Fund (IMF) warned of a rising risk of global recession as it downgraded its growth outlook. Although it initially appeared 
that the US Federal Reserve was on track to normalise interest rates, concerns over the health of the world economy prompted it 
to keep rates near all-time lows. Sentiment was slightly dented at the end of the review period by its hawkish statements indicating 
that a December rate liftoff was still firmly in the cards.
The Fund fell by 11.52% (12.18% net of expenses) during the review period, underperforming the benchmark.
At the stock level, Standard Chartered, Banco Bradesco and MTN Group were the key detractors from relative performance. Standard 
Chartered’s revenues fell, while impairments (mainly in India) and compliance costs rose. It halved its interim dividend to conserve 
capital, and announced it will eliminate 15,000 jobs over the next three years, as well as conduct a US$5.1 billion rights issue to fund 
restructuring and weather current economic uncertainties. Banco Bradesco’s shares slumped following its biggest-ever acquisition, 
of HSBC’s money-losing Brazilian operations, while Standard & Poor’s downgrade of Brazil’s rating to junk also had a knock-on effect 
on the lender’s perceived credit worthiness. MTN Group cut its full-year subscriber target owing to a decline in Nigerian customers. 
It was also hurt by a US$3.9 billion fine (reduced from US$5.2 billion) from the Nigerian telecommunications regulator, for failing 
to disconnect unregistered SIM cards. The fine constitutes 20% of the group’s market capitalisation prior to the announcement.  
MTN Group is engaging with the authorities on this issue.
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Ongoing charges figure
   30/11/15  31/05/15
   %  %

Share Class A   0.50  0.50 
Share Class C   1.56  1.53 
Share Class F   1.29  1.27 
Share Class G   1.04  1.01 
Share Class I#   0.00  0.00 
Share Class SW1   1.66  1.65 

The ongoing charges figure (OCF) is the total expenses paid by 
each share class in the period, annualised, against its average 
net asset value. It excludes the cost of buying or selling assets 
for the Fund (unless these assets are shares of another fund). 
The OCF can fluctuate as underlying costs change. 

# Fees are payable by institutional investors in this share class 
to the ACD outside the Fund.

Classification of investments
   Fund value %  Fund value %
   30/11/15  31/05/15 

United States   31.30  25.10 
United Kingdom   11.37  13.65 
Japan   6.12  7.68 
Taiwan   5.94  5.76 
Hong Kong   5.83  4.16 
Canada   5.55  5.94 
France   5.38  5.48 
Singapore   4.93  5.09 
Sweden   3.86  5.94 
Switzerland   3.02  4.60 
Brazil   2.69  3.92 
Jersey   2.56  2.27 
Israel   2.20  1.06 
Luxembourg   1.95  2.42 
Germany   1.66  1.57 
South Africa   1.65  1.94 
India   1.02  - 
Australia   -  0.15 
Spain   0.00  0.47 
Net other assets   2.97  2.80 
Total net assets   100.00  100.00 

Distributions

There are no distributions payable for the six month period 
ended 30 November 2015 as the Fund distributes annually  
in July.

Net asset value
 NAV per  NAV per  NAV 
 share  share  percentage 
 30/11/15  31/05/15  change 
 (p)  (p)  %

Share Class A 134.56   152.10  (11.53)
Share Class C 56.73   64.47  (12.01)
Share Class F 35.42   40.20  (11.89)
Share Class G 36.04   40.86  (11.80)
Share Class I 135.06   152.28  (11.31)
Share Class SW1 97.43   110.79  (12.06)

Performance record
 01/06/15  01/06/14  01/06/13  01/06/12  01/06/11  01/06/10 
 to  to  to  to  to  to  
 30/11/15   31/05/15   31/05/14  31/05/13  31/05/12  31/05/11  
 %  %  %  %  %  %

Ethical 
Fund (11.52)  17.63   6.60   28.89   (2.15)   10.29 

Source: Financial Express after 1 June 2013, Morningstar 
between 1 June 2011 and 31 May 2013 and Lipper for previous 
periods.

Basis: Percentage growth, total return Share Class C (gross of 
tax and charges) at 12.00pm.

Past performance is not a guide to future performance. The 
value of an investment and the revenue from it may go up and 
down and you may get back less than invested. 

Portfolio information
Major holdings

The Fund’s major holdings at the end of the current and 
previous period were as follows:   
    
 Fund Value % Fund Value %
 30/11/15 31/05/15

PepsiCo 4.93 PepsiCo 4.58
EOG Resources 4.31 Taiwan Semiconductor 3.52 
  Manufacturing  
Taiwan Semiconductor 3.69 EOG Resources 3.38 
Manufacturing
Comcast ‘A’ Shares 3.28 Zurich Insurance 3.34
Jones Lang LaSalle 2.98 Comcast ‘A’ Shares 3.09

Please note: negative figures are shown in brackets. 

Investment Adviser’s comments (continued)
Conversely, PepsiCo lifted relative return, buoyed by better-than-expected third-quarter earnings. The company raised its forecast for 
the year after North American snack and beverage sales climbed, aided by higher prices. The merger between Swiss Kaba Holding and 
Germany’s Dorma to create Dorma Kaba, a US$2.1 billion security and access solutions company, also proved beneficial. Visa continued 
to post resilient results despite the resurgent US dollar weighing on its foreign-currency revenues. 
Global equities are likely to remain unsettled for some time, despite the Fed’s December rate hike, which removes a key source of 
uncertainty for markets. China’s structural shift towards a more consumption-led economy will continue to weigh on investor sentiment. 
The light at the end of the low-crude-price tunnel is nowhere in sight, particularly with the Organization of Petroleum Exporting 
Countries (OPEC) showing no signs of achieving consensus on reducing output. However, we view the increased volatility in global 
markets as an opportunity to stock-up on well-managed businesses with balance sheet strength that are trading at attractive valuations.

Aberdeen Asset Investments Limited
December 2015 
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Fund of Investments Trusts
for the six month period ended 30 November 2015

Investment objective and policy
The investment objective of the Fund of Investment Trusts is to achieve capital growth in the long term by investing mainly in 
investment trust companies.
The investment policy is to select investment trust companies which the managers believe are investing in attractive markets and 
having a manager expected to outperform the relevant asset category. The portfolio will also include trusts that are likely to benefit 
from reconstruction.
Derivatives may be used for efficient portfolio management purposes only.

Risk profile
The Fund of Investment Trusts is a Medium Adventurous risk fund. Although internationally invested, there is a significant degree of 
diversification provided by the underlying investment of the investment trusts in a large number of different companies.

Synthetic risk and reward profile
There are several different ways of measuring risk. The table below uses an industry standard measure of fund risk based on 
measuring a fund’s volatility using its returns over the past five years. Volatility is generated by both rising and falling prices. 
Volatility doesn’t tell you how much a fund has lost or gained; it indicates how volatile its returns were historically. The Fund’s 
ranking may change over time and may not be a reliable indication of its future risk profile.
This is a separate measure to the fund Risk Profiles we used to determine our investment portfolios (where we used our own 
methodology to take an overall look at the funds’ risks and aims and group our funds into Cautious/Medium, Medium, Medium/
Adventurous, Adventurous Profiles).

1 2 3 4 5 6 7

Typically lower rewards, lower risk   Typically higher rewards, higher risk

This Fund is ranked at 5* because it has experienced medium to high levels of volatility over the past 5 years.
* As disclosed in the key investor information document dated 29 September 2015.

Investment Adviser’s comments
The UK equity market underperformed other international stock markets over the last six months, suffering a small loss. This was partly 
due to the dramatic fall in commodity prices. Prices of oil and many metals have sunk to long-term lows, which has had a severe impact 
on the companies that mine and produce these raw materials. Given the relatively large number of mining and energy companies listed 
in London, the fall in commodities prices has had a particularly severe effect on the UK market.
The UK economy is in reasonably good shape. Although the last figure for quarterly growth was slightly disappointing, improvements 
to household spending and business investment are helping to boost the economy overall. Meanwhile, inflation remains virtually non-
existent. For this reason, the Bank of England’s monetary policy committee kept interest rates at a record low level of 0.5% throughout 
the review period.
Looking overseas, concerns about the health of the Chinese economy have had a negative influence on markets, especially within 
Asia. US equities have struggled to make much progress. Investors have spent most of the year worrying about the prospect of US 
interest rate rises. European equities benefited from further monetary stimulus measures from the European Central Bank, though 
stock markets in the region still produced negative returns.
The performance of the Fund was enhanced by the relative lack of exposure to the UK stock market, given its underperformance 
compared to other global markets. Within the UK, the relatively high level of exposure to small and medium sized companies was 
beneficial. However, we took profits in some of these positions following their outperformance. 
European markets outperformed and the Fund’s exposure to this particular region also helped boost returns.
On the downside, holdings that invest in Asia Pacific and emerging markets fared poorly. These markets were dragged down by worries 
about China. In addition, trusts that invest in companies that represent good value and are on cheap valuations, especially those 
exposed to raw materials and energy companies, were notable laggards during the period.
Looking ahead, we remain cautiously optimistic on the outlook for the global economy and on investment trusts as an asset class. 
Equity valuations remain supportive compared to the yields available on government bonds and cash, and although we recently saw 
the US Federal Reserve raise interest rates for the first time in seven years, the maintenance of loose monetary policy by central banks 
should help ensure favourable conditions for the foreseeable future. 

Aberdeen Asset Investments Limited 
December 2015
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Distribution
XD date:     Payment date: 
Interim – 30 November Interim – 31 January

Ongoing charges figure
   30/11/15  31/05/15
   %  %

Share Class A   0.50  0.50 
Share Class C   1.58  1.59 
Share Class F   1.26  1.26 
Share Class G   1.01  1.00 
Share Class I#   0.00  0.00 

The ongoing charges figure (OCF) is the total expenses paid by 
each share class in the period, annualised, against its average 
net asset value. It excludes the cost of buying or selling assets 
for the Fund (unless these assets are shares of another fund). 
The OCF can fluctuate as underlying costs change. 

# Fees are payable by institutional investors in this share class 
to the ACD outside the Fund.

Classification of investments
   Fund value %  Fund value % 
   30/11/15  31/05/15

UK Equities   93.28  91.63 
Guernsey Equities   5.61  5.78 
Derivatives   0.08  0.02 
Net other assets   1.03  2.57 
Total net assets   100.00  100.00 

  

Net asset value
 NAV per  NAV per  NAV 
 share  share  percentage 
 31/05/15  31/05/14  change 
 (p)  (p)  %

Share Class A 705.74   734.99  (3.98)
Share Class C 82.18   85.34  (3.70)
Share Class F 37.12   38.50  (3.58)
Share Class G 37.83   39.20  (3.49)
Share Class I 706.13   735.64  (4.01) 

Performance record
 01/06/15  01/06/14  01/06/13  01/06/12  01/06/11  01/06/10 
 to  to  to  to  to  to  
 30/11/15   31/05/15   31/05/14  31/05/13  31/05/12  31/05/11  
 %  %  %  %  %  %

Fund of 
Investments 
Trust (3.01)  14.41   9.77   28.54   (10.17)  24.78 

Source: Financial Express after 1 June 2013, Morningstar 
between 1 June 2011 and 31 May 2013 and Lipper for previous 
periods. 

Basis: Percentage growth, total return Share Class C (gross of 
tax and charges) at 12.00pm.
Past performance is not a guide to future performance. The 
value of an investment and the revenue from it may go up and 
down and you may get back less than invested.

Distributions
The distributions for share classes A and I are payable on or 
before the date shown below and are stated in pence per share. 
The distributions for share classes C, F and G will be credited 
to the capital of the relevant share class on or before the date 
shown below and are stated in pence per share.
   Interim
   31/01/16
   (p)

Share Class A   5.5881
Share Class C   0.2013
Share Class F   0.1495
Share Class G   0.2002
Share Class I   7.3880

Portfolio information
Major holdings

The Fund’s major holdings at the end of the current and 
previous period were as follows:  
     
 
 Fund Value % Fund Value %
 30/11/15 31/05/15

Finsbury Growth 4.05 Scottish Mortgage 4.02 
& Income Trust  Investment Trust  
JPMorgan American 3.86 Finsbury Growth 3.91 
Investment Trust  & Income Trust  
Monks 3.75 JPMorgan American 3.70 
Investment Trust  Investment Trust  
Scottish Mortgage 3.75 North American 3.52 
Investment Trust  Income Trust 
North American 3.58 Monks 3.46 
Income Trust  Investment Trust  

Please note: negative figures are shown in brackets.  
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Smaller Companies Fund
for the six month period ended 30 November 2015

Investment objective and policy
The investment objective of the Smaller Companies Fund is to achieve long term capital growth through investing mainly in smaller 
companies, principally in the UK.

The investment policy is to concentrate the core of the portfolio on smaller companies with above average potential for growth.
Derivatives may be used for efficient portfolio management purposes only.

Risk profile
The Smaller Companies Fund is a Medium Adventurous risk fund. This Fund should be considered by those able to accept a higher 
level of volatility, although our objective is to invest in better quality stocks that should offer fundamental value.

Synthetic risk and reward profile
There are several different ways of measuring risk. The table below uses an industry standard measure of fund risk based on 
measuring a fund’s volatility using its returns over the past five years. Volatility is generated by both rising and falling prices. 
Volatility doesn’t tell you how much a fund has lost or gained; it indicates how volatile its returns were historically. The Fund’s 
ranking may change over time and may not be a reliable indication of its future risk profile.

This is a separate measure to the fund Risk Profiles we used to determine our investment portfolios (where we used our own 
methodology to take an overall look at the funds’ risks and aims and group our funds into Cautious/Medium, Medium, Medium/
Adventurous, Adventurous Profiles).

1 2 3 4 5 6 7

Typically lower rewards, lower risk   Typically higher rewards, higher risk

This Fund is ranked at 5* because it has experienced medium to high levels of volatility over the past 5 years.

* As disclosed in the key investor information document dated 29 September 2015.

Investment Adviser’s comments
UK equities fell in the six months under review. Initially, investor sentiment was held captive by an unfolding Greek debt drama. 
Subsequently, stockmarkets were buffeted by major central bank policies. This included Beijing’s unexpected yuan devaluation 
and a sixth interest-rate cut this year. While hopes of further monetary-policy easing in Japan and Europe amid dimming growth 
prospects lifted markets, investors braced themselves against the increasing likelihood of a normalisation of interest rates in the US. 
At home, the economy continued to recover well. Growth slowed in the third quarter on the back of a sharp drop in construction, 
having accelerated in the previous three months. Industrial output rebounded by more than expected in August; unemployment 
was at its lowest since 2008 in the third quarter, whereas inflation contracted for a second month on the back of cheaper food and 
energy prices. House prices accelerated in September to a six-month high, but construction output shrank by more than expected.
The Fund underperformed the benchmark, making a loss of 4.73% (5.44% net of expenses). 
At the stock level, holdings that contributed to relative return included RPC, which did well after generating good underlying 
earnings growth, coupled with the benefits from recent acquisitions.  A takeover offer from Keysight triggered a spike in Anite’s 
share price and a lack of exposure to Lonmin benefited the Fund as it has struggled amid weak demand for platinum group metals 
and a Chinese slowdown.
In contrast, holdings that detracted from performance included Oxford Instruments, whose shares suffered due to trading 
challenges in Russia and Japan, as well as weaker trading in its short lead-time industrial-analysis business; it is taking action to rein 
in costs in response.  Enquest’s performance was hurt by uncertainty surrounding the oil price and outlook over the medium term. 
Looking ahead, we expect global and European equity markets to remain volatile. Among the concerns foremost in investors’ minds 
are the US Federal Reserve’s impending interest rate decisions, along with China’s significant growth issues which will take some 
time to address.  In Europe, the European Central Bank’s much-vaunted easing measures proved underwhelming and investors were 
understandably disappointed. Despite these uncertainties however, improving economic fundamentals are a source of cheer, as 
the Eurozone’s current account surplus continues to remind us how far we have come since the global financial crisis. In the UK, 
the outlook for the economy is upbeat, with the Chancellor of the Exchequer expecting better growth over the next two years. 
Meanwhile, the Bank of England expects interest rates to remain below 1% until late next year, as inflation should remain benign.
 
Aberdeen Asset Investments Limited
December 2015 
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Distribution
XD date:     Payment date: 
Interim – 30 November Interim – 31 January

Ongoing charges figure
   30/11/15  31/05/15
   %  %

Share Class A   0.50  0.50 
Share Class C   1.59  1.64 
Share Class F   1.29  1.27 
Share Class G   1.00  1.02 
Share Class I#   0.00  0.00 
Share Class SW1   1.59  1.60 

The ongoing charges figure (OCF) is the total expenses paid by 
each share class in the period, annualised, against its average 
net asset value. It excludes the cost of buying or selling assets 
for the Fund (unless these assets are shares of another fund). 
The OCF can fluctuate as underlying costs change. 

# Fees are payable by institutional investors in this share class 
to the ACD outside the Fund.

Classification of investments
   Fund value %  Fund value % 
   30/11/15  31/05/15

Industrials   39.73  38.95 
Consumer Services   17.25  20.59 
Financials   15.28  14.62 
Health Care   7.20  5.59 
Consumer Goods   6.80  6.05 
Basic Materials   6.18  5.44 
Technology   3.47  5.86 
Telecommunications   2.18  1.37 
Oil & Gas   0.88  1.31 
Utilities   0.01  0.01 
Net other assets   1.02  0.21 
Total net assets   100.00  100.00 

Net asset value
 NAV per  NAV per  NAV 
 share  share  percentage 
 30/11/15  31/05/15  change 
 (p)  (p)  %

Share Class A 179.61   193.64  (7.25)
Share Class C 83.34   89.46  (6.84)
Share Class F 43.18   46.29  (6.72)
Share Class G 43.05   46.09  (6.60)
Share Class I 179.75   193.80  (7.25)
Share Class SW1 135.09   144.98  (6.82) 

Performance record
 01/06/15  01/06/14  01/06/13  01/06/12  01/06/11  01/06/10 
 to  to  to  to  to  to  
 30/11/15   31/05/15   31/05/14  31/05/13  31/05/12  31/05/11  
 %  %  %  %  %  %

Smaller 
Companies 
Fund (4.73)  8.31   22.33   39.37   (7.24)  27.21 

Source: Financial Express after 1 June 2013, Morningstar 
between 1 June 2011 and 31 May 2013 and Lipper for previous 
periods. 

Basis: Percentage growth, total return Share Class C (gross of 
tax and charges) at 12.00pm.  

Past performance is not a guide to future performance.  
The value of an investment and the revenue from it may go up 
and down and you may get back less than invested.

Distributions

The distributions for share classes A and I are payable on or 
before the date shown below and are stated in pence per 
share. The distributions for share classes C, F, G and SW1 will be 
credited to the capital of the relevant share class on or before 
the date shown below and are stated in pence per share. 

   Interim
   31/01/16
   (p)

Share Class A   1.7346
Share Class C   0.3409
Share Class F   0.2394
Share Class G   0.2979
Share Class I   2.1757
Share Class SW1   0.5888

Portfolio information
Major holdings

The Fund’s major holdings at the end of the current and 
previous period were as follows:  
     
 
 Fund Value % Fund Value %
 30/11/15 31/05/15

RPC 4.42 XP Power 4.24
Dechra Pharmaceuticals 3.77 Wilmington 4.05
XP Power 3.73 Oxford Instruments 3.84
Aveva 3.47 RPC 3.82
Berendsen 3.40 Dechra Pharmaceuticals 3.56

Please note: negative figures are shown in brackets.
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Special Situations Fund
for the six month period ended 30 November 2015

Investment objective and policy
The investment objective of the Special Situations Fund is to achieve capital growth by active investment in UK companies with 
above average potential for growth.

The investment policy is to select and actively manage a portfolio of large, medium and small sized companies with above average 
potential for capital growth. Advantage will be taken of opportunities offered by management pressures, recovery situations and 
market anomalies.

Derivatives may be used for efficient portfolio management purposes only.

Risk profile
The Special Situations Fund is a Medium Adventurous risk fund. This fund can be expected to be more volatile than the market 
average and should only be chosen by those able to accept the above-average risk.

Synthetic risk and reward profile
There are several different ways of measuring risk. The table below uses an industry standard measure of fund risk based on 
measuring a fund’s volatility using its returns over the past five years. Volatility is generated by both rising and falling prices. 
Volatility doesn’t tell you how much a fund has lost or gained; it indicates how volatile its returns were historically. The Fund’s 
ranking may change over time and may not be a reliable indication of its future risk profile.

This is a separate measure to the fund Risk Profiles we used to determine our investment portfolios (where we used our own 
methodology to take an overall look at the funds’ risks and aims and group our funds into Cautious/Medium, Medium, Medium/
Adventurous, Adventurous Profiles).

This Fund is ranked at 5* because it has experienced medium to high levels of volatility over the past 5 years.

* As disclosed in the key investor information document dated 29 September 2015.

Investment Adviser’s comments
UK equities fell in the six months under review. Initially, investor sentiment was held captive by an unfolding Greek debt drama. 
Subsequently, stockmarkets were buffeted by major central bank policies. This included Beijing’s unexpected yuan devaluation 
and a sixth interest-rate cut this year. While hopes of further monetary-policy easing in Japan and Europe amid dimming growth 
prospects lifted markets, investors braced themselves against the increasing likelihood of a normalisation of interest rates in the US. 
At home, the economy continued to recover well. Growth slowed in the third quarter on the back of a sharp drop in construction, 
having accelerated in the previous three months. Industrial output rebounded by more than expected in August; unemployment 
was at its lowest since 2008 in the third quarter, whereas inflation contracted for a second month on the back of cheaper food and 
energy prices. House prices accelerated in September to a six-month high, but construction output shrank by more than expected.
The Fund underperformed the benchmark, making a loss of 12.30% (12.95% net of expenses).
At the stock level, Glencore, Ultra Electronics and Inmarsat were the key contributors to relative return. A lack of exposure 
to Glencore, a large index constituent, proved beneficial as its share price fell sharply in recent months in response to weak 
commodity prices and balance sheet concerns. Ultra Electronics shares rallied after a reassuring trading update, which confirmed 
that its full-year results would be in line with market expectations. Inmarsat released solid third-quarter results with good growth 
across the business and encouraging progress towards launching its new high-speed network, Global Xpress, by year-end. 
In contrast, Standard Chartered, Rolls Royce and Pearson detracted most from relative return. Standard Chartered’s shares suffered 
from the negative sentiment surrounding its exposure to emerging markets and news of an equity raising to strengthen its balance 
sheet. Rolls-Royce’s share price was weak after a succession of profit warnings highlighted end-market weakness and short-term 
customer uncertainty in parts of its civil aerospace business. Pearson weakened following a weak trading announcement, as it faced 
further pressures in two main areas – US higher education courseware and textbook publishing in South Africa.
Looking ahead, we expect global and European equity markets to remain volatile. Among the concerns foremost in investors’ minds 
are the US Federal Reserve’s impending interest rate decisions, along with China’s significant growth issues which will take some 
time to address.  In Europe, the European Central Bank’s much-vaunted easing measures proved underwhelming and investors were 
understandably disappointed. Despite these uncertainties however, improving economic fundamentals are a source of cheer, as 
the Eurozone’s current account surplus continues to remind us how far we have come since the global financial crisis. In the UK, 
the outlook for the economy is upbeat, with the Chancellor of the Exchequer expecting better growth over the next two years. 
Meanwhile, the Bank of England expects interest rates to remain below 1% until late next year, as inflation should remain benign. 
 
Aberdeen Asset Investments Limited
December 2015 

1 2 3 4 5 6 7

Typically lower rewards, lower risk   Typically higher rewards, higher risk



Ongoing charges figure
   30/11/15  31/05/15
   %  %

Share Class A   0.50  0.50 
Share Class C   1.60  1.63 
Share Class F   1.30  1.28 
Share Class G   1.01  1.04 
Share Class I#   0.00  0.00 
Share Class SW1   1.60  1.60 

The ongoing charges figure (OCF) is the total expenses paid by 
each share class in the period, annualised, against its average 
net asset value. It excludes the cost of buying or selling assets 
for the Fund (unless these assets are shares of another fund). 
The OCF can fluctuate as underlying costs change. 

# Fees are payable by institutional investors in this share class 
to the ACD outside the Fund.

Classification of investments
   Fund value %  Fund value % 
   30/11/15  31/05/15

Industrials   18.79  17.95 
Financials   16.46  18.85 
Consumer Goods   13.49  13.29 
Consumer Services   11.25  11.55 
Oil & Gas   9.94  11.71 
Basic Materials   7.76  9.08 
Health Care   6.02  5.36 
Technology   5.33  5.02 
Telecommunications   4.46  4.18 
Utilities   1.72  2.99 
Net other assets   4.78  0.02 
Total net assets   100.00  100.00 

Net asset value
 NAV per  NAV per  NAV 
 share  share  percentage 
 30/11/15  31/05/15  change 
 (p)  (p)  %

Share Class A 131.76   150.50  (12.45)
Share Class C 39.27   45.11  (12.95)
Share Class F 25.41   29.14  (12.80)
Share Class G 25.88   29.65  (12.72)
Share Class I 132.22    150.65  (12.23)
Share Class SW1 83.42   95.83  (12.95) 

Performance record
 01/06/15  01/06/14  01/06/13  01/06/12  01/06/11  01/06/10 
 to  to  to  to  to  to  
 30/11/15   31/05/15   31/05/14  31/05/13  31/05/12  31/05/11  
 %  %  %  %  %  %

Special 
Situations 
Fund (12.30)  4.97   5.67   25.24   (16.99)  26.84 

Source: Financial Express after 1 June 2013, Morningstar 
between 1 June 2011 and 31 May 2013 and Lipper for previous 
periods.

Basis: Percentage growth, total return Share Class C (gross of 
tax and charges) at 12.00pm.

Past performance is not a guide to future performance. The 
value of an investment and the revenue from it may go up and 
down and you may get back less than invested. 

Distributions

There are no distributions payable for the six month period 
ended 30 November 2015 as the Fund distributes annually  
in July.    

Portfolio information
Major holdings

The Fund’s major holdings at the end of the current and 
previous period were as follows:  
     
 
 Fund Value % Fund Value %
 30/11/15 31/05/15

British American Tobacco 4.48 HBOS Smaller 4.41  
  Companies Fund I Inc
Unilever 4.35 Rolls-Royce 4.30
Prudential 4.20 Prudential 4.26
BG 4.04 British American Tobacco 4.02 
HBOS Smaller Companies 3.84 BG 3.87 
Fund I Inc

Please note: negative figures are shown in brackets.
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