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INVESTMENT PORTFOLIO ICVC
• The wording in the Prospectus was updated to reflect a
change of authorised corporate director to Scottish Widows
Unit Trust Managers Limited on 1 November 2014.

INTRODUCTION
Twice a year we are required to send you a Short Report of
the Investment Company with Variable Capital (ICVC) in
which you’re invested. The report covers how the Funds in
the ICVC have performed and how they are invested. It also
includes a review from the Funds’ managers. Short Reports
are important as not only do they keep you up-to-date with
Fund activity and Fund managers’ opinion, but they also
contain important information about any changes to how
Funds operate. However, please note that Short Reports
don’t contain any details about the value of your personal
investment. Information that is personal to you is sent to
you annually in your OEIC or ISA statement. The statement
gives you the value of your investment. You can also get
an up-to-date value of your investment by registering at
www.scottishwidows.co.uk/statements

• With effect from 1 November 2014, the Company was
updated to reflect recent regulations which were introduced
for UK open-ended investment companies (OEICs), known
as the Protected Cell Regime (PCR). As a result of the new
regulations, OEICs which have a number of sub-funds - such
as the Company - now benefit from ring-fencing provisions
which mean that the assets of a sub-fund belong exclusively
to that sub-fund and may not be used for any other purpose.
As a result, in the event that a sub-fund is unable to meet
its own liabilities, the assets of other sub-funds cannot be
used. Effectively, the new regulations introduce further
protection for individual sub-funds. As a result of these
protections, it is now also possible for a sub-fund of the
Company to invest in another sub-fund of the Company
(subject to the investment policy and existing investment
and borrowing powers of the investing sub-fund).
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• The Eligible Derivatives Markets section of the Prospectus
was updated on 1 July 2015 as follows:
– The ICE Futures Europe and Euronext LIFFE have been
added to the approved list.
• With effect from 24 July 2015, the Prospectus was updated
to explain that the ACD may choose to make use of the
“Delivery Versus Payment” exemption within the FCA’s
client money and asset (CASS) rules. This period means
that when Shares are purchased or redeemed there could
be a time (up to close of business the day after the ACD has
received the proceeds from any such transaction) where
the payment or redemption monies for these Shares is not
protected under the CASS rules. If in the unlikely event that
the ACD became insolvent during this period, there is a
risk that the impacted investor may not receive back the
payment or redemption monies.

Long Reports are available on request. If you would like a
copy, please telephone Client Services on 0345 300 2244
or download the Financial Statements from the website
www.scottishwidows.co.uk which is a website maintained by
Scottish Widows plc on behalf of Scottish Widows Unit Trust
Managers Limited.

• The Investment Manager changed their name from Lloyds
TSB Investments Limited to Aberdeen Investment Solutions
Limited on 24 November 2014.

PROSPECTUS CHANGES.
During the year and up to the date of this report, the
following changes were made to the Company and therefore
the following changes were reflected in the Prospectus of
Investment Portfolio ICVC:

• The periodic OEIC and ISA statements have been changed
from bi-annual to annual.
• With effect from 30 October 2015, the Tax section of the
Prospectus of the Company was updated to include certain
regulatory changes and amendments to tax rules.

• The wording in the Prospectus was updated on 1 November
2014 to reflect a change of scheme name to Investment
Portfolio ICVC.

A copy of the Prospectus is available on request.
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ASSET ALLOCATOR FUND
for the year ended 31 October 2015
The Fund is ranked at 4* because it has experienced medium
levels of volatility over the past 5 years.
*As disclosed in the key investor information document dated
2 July 2015.

FUND PROFILE
Fund objectives and investment policy
The Fund has been designed to be held as part of an existing
portfolio of investments. It is not suitable to be held as a standalone investment.
The aim of the Fund is to achieve a combination of income and
capital growth. The fund manager will operate a tactical asset
allocation policy and invest directly or indirectly in a wide range
of asset classes and geographic regions which will vary over time
at the fund manager’s discretion.
Asset classes can include: derivative contracts, equities,
government bonds, corporate bonds, money market instruments,
cash, near cash and deposits. The Fund may take long and short
positions in markets and securities through derivative contracts.
Short exposure to an asset means the Fund could benefit if that
asset falls in value. Long exposure to an asset means the Fund
could benefit if that asset rises in value.
The Fund will also gain indirect exposure to other types of assets.
The Fund is allowed to use derivatives (contracts which have
a value linked to the price of another asset) for the following
reasons, normally referred to as Efficient Portfolio Management
(EPM) in addition to their use for investment purposes:
• to help reduce risk,
• to help reduce cost,
• to help generate extra capital or income for the Fund with an
acceptably low level of risk,
• to help manage the effect of fluctuations in exchange rates
with Sterling.
Any income received by the Fund in respect of accumulation
shares is retained in the Fund and has the effect of increasing the
share price. Any income received by the Fund in respect of income
shares will be paid out to you.
We calculate the value of the Fund at 12 noon daily on working
days in the UK. Our dealing times are from 9am to 5pm each
working day. Instructions received after 12 noon will receive the
next day’s price.

INVESTMENT ADVISER’S REVIEW
The largest position within the portfolio is in UK equities.
The UK stock market struggled to make much progress over
the review period. This was partly due to the dramatic fall
in commodity prices, given the UK market’s heavy exposure
to the global energy and mining industries. More recently,
concerns about the health of the Chinese economy have also
had a negative influence on performance.
Despite these global concerns, there was more positive news
on the domestic front. The UK economy expanded by 0.7%
in the second quarter of 2015. This marked a significant
improvement from the surprisingly weak first quarter figure.
Meanwhile, inflation remains virtually non-existent. For this
reason, the Bank of England’s monetary policy committee kept
interest rates at a record low level of 0.5% throughout the
review period.
With returns from cash and government bonds still close to
record lows, investors are casting their nets further afield to
look for income. Corporate bonds benefited from this trend
during the first few months of the review period. Government
bonds also rose in price and experienced falling yields. The
actions of central banks were largely responsible for these
market movements. In an attempt to rejuvenate their struggling
economies, both the Bank of Japan and the European Central
Bank are engaged in bond-buying programmes, otherwise
known as quantitative easing. This has soaked up supply of
bonds and pushed yields down close to record lows.
However, there were bouts of volatility during the summer. In
part, this was sparked by worries about interest rate rises in
the US. Rising interest rates make bonds comparatively less
attractive so these concerns resulted in a market sell-off. Over
the twelve months, both corporate and government bonds
produced low, but positive returns.
The performance of the Fund was boosted by good stock
selection within the equity portion of the portfolio. The
holdings in international equities performed particularly well.
However, this was offset by negative stock selection within
bonds and commercial property.
In recent months we have become a bit more pessimistic
about the prospects for global stock markets. This was mainly
due to growing risks that the global economic recovery could
be thrown off course. There has also been a fall in the appetite
for risk among investors, which could inhibit the progress of
‘risk assets’, such as equities and high yield corporate bonds.
Investment markets and conditions can change rapidly and as
such the views expressed should not be taken as statements of
fact nor should reliance be placed on these views when making
investment decisions.

Synthetic risk and reward profile
There are several different ways of measuring risk. The table
below uses an industry standard measure of Fund risk based
on measuring a Fund’s volatility using its returns over the past
five years. Volatility is generated by both rising and falling
prices. Volatility doesn’t tell you how much a Fund has lost or
gained; it indicates how volatile its returns were historically.
The Fund’s ranking may change over time and may not be a
reliable indication of its future risk profile.
This is a separate measure to Scottish Widows’ Investment
Approaches (where we use our own methodology to take
an overall look at funds’ risks and aims and categorise
our funds as Secure, Cautious, Balanced, Progressive,
Adventurous or Specialist). You can read more about them at
www.scottishwidows.co.uk/investmentapproaches
Typically lower rewards,
Typically higher rewards,
lower risk
higher risk
1

2

3

4

5

6

7
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ASSET ALLOCATOR FUND (CONTINUED)
for the year ended 31 October 2015
Distribution

Distribution

XD dates

Payment dates

30/04/15		30/06/15
31/10/15		31/12/15
Ongoing charges figure
A Accumulation
P Income
Q Income

31/10/15
%

31/10/14
%

2.00
0.70
0.63

2.05
1.10
0.73

A Accumulation
P Income
Q Income
Major holdings
		
		

Details of investments
31/10/14
%

Financials
Fixed Income
Derivatives
Net other assets
Total net assets

97.21
(0.23)
3.02
100.00

Net asset value

95.03
3.76
0.54
0.67
100.00
NAV per
share
31/10/15
(p)

NAV per
share
31/10/14
(p)

116.06
112.19
112.20

116.49
113.13
113.14

A Accumulation
P Income
Q Income

NAV
percentage
change
%

(0.37)
(0.83)
(0.83)

Performance record
01/11/14		 01/11/13		 01/11/12		 01/11/11		 01/11/10
to		
to		
to		
to		
to
31/10/15		 31/10/14		 31/10/13		 31/10/12		 31/10/11
%		

Net
Return#

(0.34)

%		

2.55

%		

%		

%

3.93 		

0.18 		

0.83

Final
31/10/15
(p)

0.3187
0.9117
0.9567

0.8230
0.8471
31/10/14
%

1. Aberdeen Sterling
15.21 Aberdeen Global 27.93			
Investment Cash		 Liquidity Sterling
Fund X Gross Acc		 Fund Advisory			
2. Aberdeen Global
13.04 Aberdeen Property 26.18
Liquidity Sterling		 Trust D Inc
Fund Advisory				
3. Scottish Widows
13.04 iShares iBoxx
8.67
Multi-Manager		 $ High Yield
International Equity		 Corporate Bond
Fund P Inc					
4. Scottish Widows
8.43 Invesco Perpetual 8.56
Multi-Manager Global		 Corporate Bond
Real Estate Securities		 Fund Z Inc
Fund X Acc					
5. Scottish Widows
7.74 ETFS Energy
6.97
Multi-Manager UK
Equity Income
Fund P Inc					
6. Scottish Widows
7.60 ETFS Agriculture
5.93
Multi-Manager UK
Equity Focus Fund
P Inc					
7. PIMCO Global
7.50
Investment Grade
Credit Fund I Inc					
8. UBAM Global High
5.85
Yield Solution Fund
UH Inc				

The ongoing charges figure (OCF) is the total expenses
paid by each share class in the year against its average net
asset value. It excludes the cost of buying or selling assets
for the Fund (unless these assets are shares of another
fund). The OCF can fluctuate as underlying costs change.
Investments		 31/10/15
%

31/10/15		
%		

Interim
30/04/15
(p)

Number of holdings: 32		 Number of holdings: 29

#Asset Allocator Fund A Accumulation share price
movement in GBP at valuation point; Revenue (net of tax)
reinvested and net of expenses; Source: Lipper.

Minimum requirement to show top 5 or all holdings in
excess of 5% of the Fund’s net asset value.

Past performance is not a reliable indicator of future
results. The value of an investment and any revenue from it
is not guaranteed and can go down as well as up depending
on investment performance and currency exchange rates.
Please note: negative figures are shown in brackets.
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IPS GROWTH PORTFOLIO
for the year ended 31 October 2015

FUND PROFILE

INVESTMENT ADVISER’S REVIEW

Fund objectives and investment policy
The Fund has been designed to be held as part of an existing
portfolio of investments through which investors can achieve
tactical investment. It is not suitable to be held as a standalone investment.
The aim of the Fund is to achieve capital growth over the
long term. The Fund will provide exposure to equities and
fixed interest securities through a combination of Collective
Investment Schemes and direct investment in assets.
The Fund may also provide exposure to UK or overseas
property and certain “alternative” asset classes, such as
commodities and hedge funds. The Fund may also invest in
derivatives for investment purposes.
It is intended that the Fund will normally be fully invested.
However, from time to time all or part of the assets of the Fund
may be invested in cash, or cash-like instruments if it is felt
this will be of benefit to the Fund.
The Fund is allowed to use derivatives (contracts which have
a value linked to the price of another asset) for the following
reasons, normally referred to as Efficient Portfolio Management
(EPM ) in addition to their use for investment purposes:
• to help reduce risk,
• to help reduce cost,
• to help generate extra capital or income for the Fund with
an acceptably low level of risk.
Any income received by the Fund in respect of accumulation
shares is retained in the Fund and has the effect of increasing
the share price. Any income received by the Fund in respect of
income shares will be paid out to you.
We calculate the value of the Fund at 12 noon daily on working
days in the UK. Our dealing times are from 9am to 5pm each
working day. Instructions received after 12 noon will receive
the next day’s price.

The Growth Portfolio invests mainly in equities, although there
are smaller holdings in assets such as corporate bonds, and
commercial property.
UK equities gained ground over the review period, but
underperformed many of their international counterparts.
This was partly due to the dramatic fall in commodity prices
over the last year. Prices of oil and many metals have sunk
to long-term lows, which has had a severe impact on the
companies that mine and produce these raw materials. Given
the relatively large number of mining and energy companies
listed in London, the fall in commodities prices has had a
particularly severe effect on the UK market.
There was more positive news on the domestic front. The UK
economy expanded by 0.7% in the second quarter of 2015.
This marked a significant improvement from the surprisingly
weak first quarter figure. Meanwhile, inflation remains
virtually non-existent. For this reason, the Bank of England’s
monetary policy committee kept interest rates at a record low
level of 0.5% throughout the review period.
Looking overseas, concerns about the health of the Chinese
economy have had a negative influence on markets, especially
within Asia. US equities have struggled to make much progress.
Investors have spent most of the year worrying about the
prospect of US interest rate rises. By contrast, European and
Japanese equities benefited from further monetary stimulus
measures from their respective central banks. Markets in
both areas have benefited from these measures, which are
otherwise known as quantitative easing (QE).
Bond markets have also benefited from QE, as the process
involves the buying of bonds by the country’s central bank. The
rise in the prices of bonds in Europe and Japan has resulted in
bond yields falling to almost zero.
The best performing asset class over the period was commercial
property. There was no let-up in investors’ enthusiasm for the
asset class during the last 12 months, with capital values and
rental growth gaining ground. However, demand for assets is
very strong and with soaring capital values, some investors
are starting to see this as a prime time to sell.
The performance of the portfolio was enhanced by the
performance of the equity holdings. Both the UK and global
equity portions of the portfolio performed relatively well,
thereby boosting the return of the Fund. On the downside,
the relative performance of commercial property was less
positive. Although the asset class performed well, the Fund’s
commercial property positions underperformed the market.
In recent months we became a bit more pessimistic about
the prospects for global stock markets. This was mainly due
to growing risks that the global economic recovery could be
thrown off course. There has also been a fall in the appetite for
risk among investors, which could inhibit the progress of ‘risk
assets’, such as equities and corporate bonds.
Investment markets and conditions can change rapidly and as
such the views expressed should not be taken as statements of
fact nor should reliance be placed on these views when making
investment decisions.

Synthetic risk and reward profile
There are several different ways of measuring risk. The table
below uses an industry standard measure of Fund risk based
on measuring a Fund’s volatility using its returns over the past
five years. Volatility is generated by both rising and falling
prices. Volatility doesn’t tell you how much a Fund has lost or
gained; it indicates how volatile its returns were historically.
The Fund’s ranking may change over time and may not be a
reliable indication of its future risk profile.
This is a separate measure to Scottish Widows’ Investment
Approaches (where we use our own methodology to take
an overall look at funds’ risks and aims and categorise
our funds as Secure, Cautious, Balanced, Progressive,
Adventurous or Specialist). You can read more about them at
www.scottishwidows.co.uk/investmentapproaches
Typically lower rewards,
Typically higher rewards,
lower risk
higher risk
1

2

3

4

5

6

7

The Fund is ranked at 5* because it has experienced medium to
high levels of volatility over the past 5 years.
*As disclosed in the key investor information document dated
2 July 2015.
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IPS GROWTH PORTFOLIO (CONTINUED)
for the year ended 31 October 2015
Distribution

Distribution

XD dates

Payment dates

31/01/15		31/03/15
30/04/15		30/06/15
31/07/15		30/09/15
31/10/15		31/12/15

A Accumulation
P Income
Q Income
X Accumulation
X Income

Ongoing charges figure

A Accumulation
P Income
Q Income
X Accumulation
X Income

31/10/15
%

31/10/14
%

1.02
0.85
0.83
0.67
0.67

1.01
1.01
0.90
0.66
0.66

Major holdings
		
		

Details of investments
31/10/14
%

Financials
Derivatives
Net other (liabilities)/assets
Total net assets

100.36
0.23 		
(0.59)
100.00

99.23
0.05
0.72
100.00

NAV per
share
31/10/15
(p)

NAV per
share
31/10/14
(p)

NAV
percentage
change
%

150.69
135.29
135.14
137.49
123.51

143.18
131.68
130.28
120.35

5.25
2.63
5.53
2.63

Net asset value

A Accumulation
P Income*
Q Income
X Accumulation
X Income

5.24

%		

3.69

%		

%		

%

18.44 		

6.48 		

1.96

31/10/15		
%		

0.8115
0.7828
0.7882
0.8362
0.7614

1.0018
0.9367
0.9552
1.0084
0.9127
31/10/14
%

Minimum requirement to show top 5 or all holdings in
excess of 5% of the Fund’s net asset value.

01/11/14		 01/11/13		 01/11/12		 01/11/11		 01/11/10
to		
to		
to		
to		
to
31/10/15		 31/10/14		 31/10/13		 31/10/12		 31/10/11
%		

0.5879
0.5666
0.5732
0.6198
0.5666

Number of holdings: 27		 Number of holdings: 23

*Due to the ACD transfer, SWIP Fund Management
Limited redeemed its holding on 31 October 2014 and
Scottish Widows Unit Trust Managers Limited subscribed
on the 1 November 2014.
Performance record

Net
Return#

1.4313
1.5213
1.3637
1.3945
1.2883

Third
interim
Final
31/07/15 31/10/15
(p)
(p)

1. Scottish Widows
31.01 Scottish Widows 30.64
Multi-Manager		Multi-Manager
International Equity		 International Equity
Fund P Inc		 Fund P Inc			
2. Scottish Widows
15.49 Scottish Widows
17.48
Multi-Manager UK		 Multi-Manager UK
Equity Focus Fund		 Equity Focus
P Inc		 Fund P Inc			
3. Aberdeen UK
14.52 Aberdeen UK
16.33
Enhanced Equity		 Enhanced Equity
Fund Q Inc		 Fund Q Inc			
4. Scottish Widows
13.74 Scottish Widows 13.86
Multi-Manager		Multi-Manager
UK Equity Income		 UK Equity Income
Fund P Inc		 Fund P Inc			
5. Aberdeen Global
5.49 Aberdeen Property 7.51
Liquidity Sterling		 Trust D Inc
Fund Advisory		

The ongoing charges figure (OCF) is the total expenses
paid by each share class in the year against its average net
asset value. It excludes the cost of buying or selling assets
for the Fund (unless these assets are shares of another
fund). The OCF can fluctuate as underlying costs change.
Investments		 31/10/15
%

First
Second
interim
interim
31/01/15 30/04/15
(p)
(p)

#IPS Growth Portfolio A Accumulation share price
movement in GBP at valuation point; Revenue (net of tax)
reinvested and net of expenses; Source: Aberdeen.
Past performance is not a reliable indicator of future
results. The value of an investment and any revenue from it
is not guaranteed and can go down as well as up depending
on investment performance and currency exchange rates.
Please note: negative figures are shown in brackets.
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IPS HIGHER INCOME PORTFOLIO
for the year ended 31 October 2015
The Fund is ranked at 3* because it has experienced low to
medium levels of volatility over the past 5 years.
*As disclosed in the key investor information document dated
2 July 2015.

FUND PROFILE
Fund objectives and investment policy
The Fund has been designed to be held as part of an existing
portfolio of investments through which investors can achieve
tactical investment. It is not suitable to be held as a stand-alone
investment.
The Fund aims to provide a high level of income. The Fund will
provide exposure to fixed interest securities, including government
bonds, corporate bonds, high yield bonds and overseas bonds,
through a combination of Collective Investment Schemes and
direct investment in assets.
The Fund may also provide exposure to equities, UK or overseas
property and certain “alternative” asset classes, such as
commodities and hedge funds. The Fund may also invest in
derivatives for investment purposes.
High yield bonds are also known as Non-investment grade bonds.
Non-investment grade bonds have not been awarded the minimum
rating required to meet the investment grade rating. Therefore they
are considered higher risk than bonds with a higher credit rating.
Credit ratings indicate the likelihood that an issuer will be able to
make their payments.
It is intended that the Fund will normally be fully invested.
However, from time to time all or part of the assets of the Fund may
be invested in cash, or cash-like instruments if it is felt this will be
of benefit to the Fund.
The Fund is allowed to use derivatives (contracts which have a
value linked to the price of another asset) for the following reasons,
normally referred to as Efficient Portfolio Management (EPM) in
addition to their use for investment purposes:
• to help reduce risk,
• to help reduce cost,
• to help generate extra capital or income for the Fund with an
acceptably low level of risk.
Any income received by the Fund in respect of accumulation shares
is retained in the Fund and has the effect of increasing the share
price. Any income received by the Fund in respect of income shares
will be paid out to you.
We calculate the value of the Fund at 12 noon daily on working days
in the UK. Our dealing times are from 9am to 5pm each working
day. Instructions received after 12 noon will receive the next day’s
price.

INVESTMENT ADVISER’S REVIEW
One of the main themes in investment markets over the last
couple of years has been investors’ continuing hunt for yield.
With returns from cash and government bonds still close to
record lows, investors are casting their nets further afield to
look for income.
Corporate bonds benefited from this trend during the first few
months of the review period. Government bonds also rose in
price and experienced falling yields. The actions of central
banks were largely responsible for these market movements.
In an attempt to rejuvenate their struggling economies, both
the Bank of Japan and the European Central Bank are engaged
in bond-buying programmes, otherwise known as quantitative
easing. This has soaked up supply of bonds and pushed yields
down close to record lows.
However, there were bouts of volatility during the summer. In
part, this was sparked by worries about interest rate rises in
the US. Rising interest rates make bonds comparatively less
attractive so these concerns resulted in a market sell-off. High
yield bonds suffered a particularly severe sell-off, as they bring
a higher level of risk. Over the twelve months, investment
grade corporate bonds and government bonds produced low,
but positive returns. High yield bonds did recover much of the
losses incurred during this sell-off, but underperformed less
risky parts of the market.
Apart from bond markets, the Fund also invests in commercial
property, which was the best performing asset class over
the period. There was no let-up in investors’ enthusiasm for
commercial property during the last 12 months, with capital
values and rental growth gaining ground. However, demand for
some prime properties is very strong and values have risen
so far that some investors are starting to see this as a prime
time to sell.
The performance of the portfolio was enhanced by the
underlying equity holdings. Both the UK and global equity
portions of the portfolio performed relatively well, thereby
boosting the return of the Fund. On the downside, the
relative performance of commercial property was less
positive. Although the asset class performed well, the Fund’s
commercial property positions underperformed the market.
In recent months we have become a bit more pessimistic
about the prospects for global stock markets. This was mainly
due to growing risks that the global economic recovery could
be thrown off course. There has also been a fall in the appetite
for risk among investors, which could inhibit the progress of
‘risk assets’, such as equities and high yield corporate bonds.
Investment markets and conditions can change rapidly and as
such the views expressed should not be taken as statements of
fact nor should reliance be placed on these views when making
investment decisions.

Synthetic risk and reward profile
There are several different ways of measuring risk. The table
below uses an industry standard measure of Fund risk based
on measuring a Fund’s volatility using its returns over the past
five years. Volatility is generated by both rising and falling
prices. Volatility doesn’t tell you how much a Fund has lost or
gained; it indicates how volatile its returns were historically.
The Fund’s ranking may change over time and may not be a
reliable indication of its future risk profile.
This is a separate measure to Scottish Widows’ Investment
Approaches (where we use our own methodology to take
an overall look at funds’ risks and aims and categorise
our funds as Secure, Cautious, Balanced, Progressive,
Adventurous or Specialist). You can read more about them at
www.scottishwidows.co.uk/investmentapproaches
Typically lower rewards,
Typically higher rewards,
lower risk
higher risk
1

2

3

4

5

6

7
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IPS HIGHER INCOME PORTFOLIO (CONTINUED)
for the year ended 31 October 2015
Distribution

Distribution

XD dates

Payment dates

31/01/15		31/03/15
30/04/15		30/06/15
31/07/15		30/09/15
31/10/15		31/12/15

A Accumulation
P Income
Q Income
X Income

Ongoing charges figure

A Accumulation
P Income
Q Income
X Income

31/10/15
%

31/10/14
%

1.08
0.94
0.83
0.72

1.02
1.01
0.83
0.67

Major holdings
		
		

Details of investments
31/10/14
%

Financials
Derivatives
Net other liabilities
Total net assets

100.15
0.02
(0.17)
100.00

Net asset value

100.11
(0.03)
(0.08)
100.00
NAV per
share
31/10/15
(p)

NAV per
share
31/10/14
(p)

NAV
percentage
change
%

124.87
108.28
107.73
104.53

108.86
105.63

(1.04)
(1.04)

A Accumulation*
P Income*
Q Income
X Income

*Due to the ACD transfer, SWIP Fund Management
Limited redeemed its holding on 31 October 2014 and
Scottish Widows Unit Trust Managers Limited subscribed
on the 1 November 2014.
Performance record
01/11/14		 01/11/13		 01/11/12		 01/11/11		 01/11/10
to		
to		
to		
to		
to
31/10/15		 31/10/14		 31/10/13		 31/10/12		 31/10/11
%		

Net
Return#

1.13

%		

4.47

%		

5.80

%		

7.07 		

Third
interim
Final
31/07/15 31/10/15
(p)
(p)

1.1831 0.5113
1.0815 0.4123
1.0796 0.4742
1.0727 0.4701

0.7191
0.6511
0.6779
0.6809

31/10/15		
%		

0.3349
0.2814
0.3763
0.4007
31/10/14
%

1. Aberdeen Corporate 12.07 Aberdeen Property 11.16
Bond Fund Q Inc		 Trust D Inc			
2. PIMCO Global
10.73 Scottish Widows
9.91
Investment Grade		 Multi-Manager UK
Credit Fund I Inc		 Equity Income
			 Fund P Inc			
3. Aberdeen Property 10.66 Aberdeen Global
9.40
Trust D Inc		 High Yield Bond
			 Fund Q Inc			
4. Invesco Perpetual
10.53 PIMCO Low Average 9.16
Corporate Bond		 Duration Fund I Inc
Fund Z Inc					
5. M&G Strategic
10.51 Julius Baer
9.09
Corporate Bond		 Absolute Return
Fund A Inc		 Bond Fund A Inc			
6. Scottish Widows
6.72 Aberdeen Sterling 8.99
Multi-Manager		 Credit Advantage
UK Equity Income		 Fund Q Inc
Fund P Inc					
7. Aberdeen Sterling
5.99 PIMCO Global
8.08
Opportunistic		 High Yield Bond
Corporate Bond Fund		 Fund I Inc
Q Inc
8.			 Invesco Perpetual 7.09
			 Corporate Bond
			 Fund Z Inc			
9.			 M&G Strategic
6.08
			 Corporate Bond
			 Fund A Inc			
10.		 Aberdeen Corporate 5.57
			 Bond Fund Q Inc			
11.		 PIMCO Global
5.09
			 Investment Grade
			 Credit Fund I Inc			

The ongoing charges figure (OCF) is the total expenses
paid by each share class in the year against its average net
asset value. It excludes the cost of buying or selling assets
for the Fund (unless these assets are shares of another
fund). The OCF can fluctuate as underlying costs change.
Investments		 31/10/15
%

First
Second
interim
interim
31/01/15 30/04/15
(p)
(p)

%

(0.29)

Number of holdings: 27		 Number of holdings: 26

#IPS Higher Income Portfolio A Accumulation share price
movement in GBP at valuation point; Revenue (net of tax)
reinvested and net of expenses; Source: Aberdeen.

Minimum requirement to show top 5 or all holdings in
excess of 5% of the Fund’s net asset value.

Past performance is not a reliable indicator of future
results. The value of an investment and any revenue from it
is not guaranteed and can go down as well as up depending
on investment performance and currency exchange rates.
Please note: negative figures are shown in brackets.
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IPS INCOME PORTFOLIO
for the year ended 31 October 2015
The Fund is ranked at 3* because it has experienced low to
medium levels of volatility over the past 5 years.
*As disclosed in the key investor information document dated
2 July 2015.

FUND PROFILE
Fund objectives and investment policy
The Fund has been designed to be held as part of an existing
portfolio of investments through which investors can achieve
tactical investment. It is not suitable to be held as a standalone investment.
The Fund aims to provide income with some potential for capital
growth over the long term. To achieve this, the Fund will provide
exposure to fixed interest securities, including government
bonds, corporate bonds, high yield bonds and overseas bonds,
through a combination of Collective Investment Schemes and
direct investment in assets.
The Fund may also provide exposure to equities, UK or overseas
property and certain “alternative” asset classes, such as
commodities and hedge funds. The Fund may also invest in
derivatives for investment purposes.
High yield bonds are also known as Non-investment grade
bonds. Non-investment grade bonds have not been awarded the
minimum rating required to meet the investment grade rating.
Therefore they are considered higher risk than bonds with a
higher credit rating. Credit ratings indicate the likelihood that
an issuer will be able to make their payments.
It is intended that the Fund will normally be fully invested.
However, from time to time all or part of the assets of the Fund
may be invested in cash, or cash-like instruments if it is felt this
will be of benefit to the Fund.
The Fund is allowed to use derivatives (contracts which have
a value linked to the price of another asset) for the following
reasons, normally referred to as Efficient Portfolio Management
(EPM) in addition to their use for investment purposes:
• to help reduce risk,
• to help reduce cost,
• to help generate extra capital or income for the Fund with
an acceptably low level of risk.
Any income received by the Fund in respect of accumulation
shares is retained in the Fund and has the effect of increasing
the share price. Any income received by the Fund in respect of
income shares will be paid out to you.
We calculate the value of the Fund at 12 noon daily on working
days in the UK. Our dealing times are from 9am to 5pm each
working day. Instructions received after 12 noon will receive the
next day’s price.
Synthetic risk and reward profile
There are several different ways of measuring risk. The table
below uses an industry standard measure of Fund risk based
on measuring a Fund’s volatility using its returns over the past
five years. Volatility is generated by both rising and falling
prices. Volatility doesn’t tell you how much a Fund has lost or
gained; it indicates how volatile its returns were historically.
The Fund’s ranking may change over time and may not be a
reliable indication of its future risk profile.
This is a separate measure to Scottish Widows’ Investment
Approaches (where we use our own methodology to take
an overall look at funds’ risks and aims and categorise
our funds as Secure, Cautious, Balanced, Progressive,
Adventurous or Specialist). You can read more about them at
www.scottishwidows.co.uk/investmentapproaches
Typically lower rewards,
Typically higher rewards,
lower risk
higher risk
1

2

3

4

5

6

INVESTMENT ADVISER’S REVIEW
One of the main themes in investment markets over the last
couple of years has been investors’ continuing hunt for yield.
With returns from cash and government bonds still close to
record lows, investors are casting their nets further afield to
look for income.
Corporate bonds benefited from this trend during the first few
months of the review period. Government bonds also rose in
price and experienced falling yields. The actions of central
banks were largely responsible for these market movements.
In an attempt to rejuvenate their struggling economies, both
the Bank of Japan and the European Central Bank are engaged
in bond-buying programmes, otherwise known as quantitative
easing. This has soaked up supply of bonds and pushed yields
down close to record lows.
However, there were bouts of volatility during the summer. In
part, this was sparked by worries about interest rate rises in
the US. Rising interest rates make bonds comparatively less
attractive so these concerns resulted in a market sell-off. Over
the twelve months, both corporate and government bonds
produced low, but positive returns.
Apart from bond markets, the Fund also invests in commercial
property, which was the best performing asset class over
the period. There was no let-up in investors’ enthusiasm for
commercial property during the last 12 months, with capital
values and rental growth gaining ground. However, demand
for assets is very strong and with soaring capital values, some
investors are starting to see this as a prime time to sell.
The performance of the portfolio was enhanced by the
performance of the corporate bond holdings. Both the
investment grade and high yield bond portions of the
portfolio performed comparatively well. On the downside,
the relative performance of commercial property was less
positive. Although the asset class performed well, the Fund’s
commercial property holdings underperformed the market.
In recent months we have become a bit more pessimistic
about the prospects for global growth, mainly because of
the slowdown in the pace of China’s economic expansion.
Although investors’ hunt for yield continues, there has also
been a fall in the appetite for risk among investors, which
could inhibit the progress of ‘risk assets’, such as equities and
high yield corporate bonds.
Investment markets and conditions can change rapidly and as
such the views expressed should not be taken as statements of
fact nor should reliance be placed on these views when making
investment decisions.
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IPS INCOME PORTFOLIO (CONTINUED)
for the year ended 31 October 2015
Distribution

Distribution

XD dates

Payment dates

31/01/15		31/03/15
30/04/15		30/06/15
31/07/15		30/09/15
31/10/15		31/12/15

A Accumulation
P Income
Q Income
X Accumulation

Ongoing charges figure
A Accumulation
P Income
Q Income
X Accumulation

31/10/15
%

31/10/14
%

0.99
0.93
0.75
0.64

0.93
0.93
0.75
0.58

Major holdings
		
		

Details of investments
31/10/14
%

Financials
Fixed Income
Derivatives
Net other liabilities
Total net assets

97.63
2.54
0.02
(0.19)
100.00

Net asset value

98.75
2.60
(0.01)
(1.34)
100.00
NAV per
share
31/10/15
(p)

NAV per
share
31/10/14
(p)

NAV
percentage
change
%

124.14
109.33
109.33
119.88

122.34
110.01
117.80

1.47
(0.62)
1.77

A Accumulation
P Income*
Q Income
X Accumulation

*Due to the ACD transfer, SWIP Fund Management
Limited redeemed its holdings on 31 October 2014 and
Scottish Widows Unit Trust Managers Limited subscribed on
the 1st November 2014.
Performance record
01/11/14		 01/11/13		 01/11/12		 01/11/11		 01/11/10
to		
to		
to		
to		
to
31/10/15		 31/10/14		 31/10/13		 31/10/12		 31/10/11
%		

Net
Return#

1.39		

%		

3.82

%		

%		

%

5.08 		

6.96 		

0.38

Third
interim
Final
31/07/15 31/10/15
(p)
(p)

0.9862 0.4801
0.9179 0.4364
0.9349 0.4772
1.0280 0.5412

0.7227
0.6626
0.7002
0.7858

31/10/15		
%		

0.4193
0.3659
0.4158
0.4796
31/10/14
%

1. Aberdeen Property 10.73 Federated
9.41
Trust D Inc		 Short-Term Sterling
			 Prime Fund 3 Inc
2. Invesco Perpetual
10.44 PIMCO Low
8.86
Corporate Bond		 Average Duration
Fund Z Inc		 Fund I Inc
3. M&G Strategic
10.16 Aberdeen Sterling 8.86
Corporate Bond		 Credit Advantage
Fund A Inc		 Fund Q Inc
4. Aberdeen Corporate 9.67 Aberdeen Property 8.58
Bond Fund Q Inc		 Trust D Inc
5. PIMCO Global
8.97 M&G Strategic
8.02
Investment Grade		 Corporate Bond
Credit Fund I Inc		 Fund A Inc
6. Aberdeen Sterling
6.80 Aberdeen Corporate 7.67
Opportunistic		 Bond Fund Q Inc
Corporate Bond
Fund Q Inc			
7. Federated
6.25 Invesco Perpetual 7.06
Short-Term Sterling		 Corporate Bond
Prime Fund 3 Inc		 Fund Z Inc
8. Scottish Widows
5.98 Julius Baer
6.90
Multi-Manager		 Absolute Return
UK Equity Income		 Bond Fund A Inc
Fund P Inc			
9.			 Aberdeen Global
6.85
			 High Yield Bond
			 Fund Q Inc
10.		 Aberdeen Global
5.45
			 Liquidity Sterling
			 Fund Advisory
11.		 Scottish Widows
5.15
			Multi-Manager
			 UK Equity Income
			 Fund P Inc
12.		 PIMCO Global
5.04
			 Investment Grade
			 Credit Fund I Inc

The ongoing charges figure (OCF) is the total expenses
paid by each share class in the year against its average net
asset value. It excludes the cost of buying or selling assets
for the Fund (unless these assets are shares of another
fund). The OCF can fluctuate as underlying costs change.
Investments		 31/10/15
%

First
Second
interim
interim
31/01/15 30/04/15
(p)
(p)

#IPS Income Portfolio A Accumulation share price
movement in GBP at valuation point; Revenue (net of tax)
reinvested and net of expenses; Source: Aberdeen.
Past performance is not a reliable indicator of future
results. The value of an investment and any revenue from it
is not guaranteed and can go down as well as up depending
on investment performance and currency exchange rates.

Number of holdings: 34		 Number of holdings: 30
Minimum requirement to show top 5 or all holdings in
excess of 5% of the Fund’s net asset value.

Please note: negative figures are shown in brackets.
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MANAGED GROWTH FUND 2
for the year ended 31 October 2015

FUND PROFILE

INVESTMENT ADVISER’S REVIEW

Fund objectives and investment policy
The Fund aims to achieve a combination of income and
capital growth by mainly investing in a portfolio of collective
investment schemes to achieve broad exposure to diversified
investments, including equities and fixed interest securities.
Property exposure will also be achieved via exposure to
collective investment schemes.
The Fund will typically focus on lower-risk assets, such as fixed
interest securities including government bonds and corporate
bonds. It is intended that the Fund will normally be fully
invested. However, from time to time all or part of the assets of
the Fund may be invested in cash, or cash-like instruments if it
is felt this will be of benefit to the Fund.
The Fund is allowed to use derivatives (contracts which have
a value linked to the price of another asset) for the following
reasons, normally referred to as Efficient Portfolio Management
(EPM):
• to help reduce risk,
• to help reduce cost,
• to help generate extra capital or income for the Fund with
an acceptably low level of risk.
Any income received by the Fund is retained in the Fund and has
the effect of increasing the share price.
We calculate the value of the Fund at 12 noon daily on working
days in the UK. Our dealing times are from 9am to 5pm each
working day. Instructions received after 12 noon will receive the
next day’s price.

One of the main themes in investment markets over the last
couple of years has been investors’ continuing hunt for yield.
With returns from cash and government bonds still close to
record lows, investors are casting their nets further afield to
look for income.
Corporate bonds benefited from this trend during the first few
months of the review period. Government bonds also rose in
price and experienced falling yields. The actions of central
banks were largely responsible for these market movements.
In an attempt to rejuvenate their struggling economies, both
the Bank of Japan and the European Central Bank are engaged
in bond-buying programmes, otherwise known as quantitative
easing. This has soaked up supply of bonds and pushed yields
down close to record lows.
However, there were bouts of volatility during the summer. In
part, this was sparked by worries about interest rate rises in
the US. Rising interest rates make bonds comparatively less
attractive so these concerns resulted in a market sell-off. Over
the twelve months, both corporate and government bonds
produced low, but positive returns.
Looking at equities, the UK stock market gained ground
over the review period, but underperformed many of their
international counterparts. This was partly due to the dramatic
fall in commodity prices over the last year. Prices of oil and
many metals have sunk to long-term lows, which has had a
severe impact on the companies that mine and produce these
raw materials. Given the relatively large number of mining and
energy companies listed in London, the fall in commodities
prices has had a particularly severe effect on the UK market.
Apart from bond markets, the Fund also invests in commercial
property, which was the best performing asset class over
the period. There was no let-up in investors’ enthusiasm for
commercial property during the last 12 months, with capital
values and rental growth gaining ground. However, demand
for assets is very strong and with soaring capital values, some
investors are starting to see this as a prime time to sell.
Looking at the performance of the Fund, returns were boosted
by stock selection in parts of the corporate bond portfolio.
On the downside, the position in commercial property
underperformed, thereby detracting from relative returns.
In recent months we became a bit more pessimistic about
the prospects for global stock markets. This was mainly due
to growing risks that the global economic recovery could be
thrown off course. There has also been a fall in the appetite
for risk among investors, which could inhibit the progress of
riskier assets, such as equities and corporate bonds. Of course,
periods of market weakness create buying opportunities and
we will continue to monitor all of the asset classes closely.
Investment markets and conditions can change rapidly and as
such the views expressed should not be taken as statements of
fact nor should reliance be placed on these views when making
investment decisions.

Synthetic risk and reward profile
There are several different ways of measuring risk. The table
below uses an industry standard measure of Fund risk based on
measuring a Fund’s volatility using its returns over the past five
years. Volatility is generated by both rising and falling prices.
Volatility doesn’t tell you how much a Fund has lost or gained;
it indicates how volatile its returns were historically. The Fund’s
ranking may change over time and may not be a reliable indication
of its future risk profile.
This is a separate measure to Scottish Widows’ Investment
Approaches (where we use our own methodology to take an overall
look at funds’ risks and aims and categorise our funds as Secure,
Cautious, Balanced, Progressive, Adventurous or Specialist).
You can read more about them at www.scottishwidows.co.uk/
investmentapproaches
Typically lower rewards,
Typically higher rewards,
lower risk
higher risk
1

2

3

4

5

6

7

The Fund is ranked at 3* because it has experienced low
to medium levels of volatility over the past 5 years. As this
Fund has been available for less than 5 years, we have used
simulated historical data for the part of the 5 year period
before the Fund began.
*As disclosed in the key investor information document dated
2 July 2015.
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MANAGED GROWTH FUND 2 (CONTINUED)
for the year ended 31 October 2015
Distribution

Distribution

XD dates

Payment dates

30/04/15		30/06/15
31/10/15		31/12/15

L Accumulation
L Accumulation (Gross class)

Ongoing charges figure

L Accumulation
L Accumulation (Gross class)

31/10/15
%

31/10/14
%

0.45
0.45

0.45
0.45

Major holdings
		
		

Share class L Accumulation (Gross class) was launched
10 October 2014.
The ongoing charges figure (OCF) is the total expenses
paid by each share class in the year against its average net
asset value. It excludes the cost of buying or selling assets
for the Fund (unless these assets are shares of another
fund). The OCF can fluctuate as underlying costs change.
The ACD reimburses the Managed Growth Fund 2 in
respect of expenses incurred by the L share class so as to
cap the OCF of the share class at 0.45%.
Details of investments
31/10/14
%

Financials
Net other assets
Total net assets

97.99
2.01
100.00

98.50
1.50
100.00

NAV per
share
31/10/15
(p)

NAV per
share
31/10/14
(p)

NAV
percentage
change
%

L Accumulation
107.18
L Accumulation (Gross class) 107.97

103.93
104.25

3.13
3.57

Net asset value

Net Return#							

01/11/14		
to		
31/10/15		
%		

3.08

1.0763
1.3499

0.9772
1.2202
31/10/14
%

Number of holdings: 10		 Number of holdings: 12

Performance record
							
							
							
							

Final
31/10/15
(p)

1. Scottish Widows
28.96 Scottish Widows 28.38
Corporate Bond		 Corporate Bond
Fund W Gross Acc		 Fund W Gross Acc
2. Aberdeen
18.11 Aberdeen
13.52
Foundation Growth		 Foundation Growth
Fund B Acc		 Fund B Acc
3. Scottish Widows
16.25 Aberdeen Property 12.02
UK Fixed Interest		 Trust D Inc
Tracker Fund
W Gross Acc			
4. Aberdeen Property 12.16 Scottish Widows 11.52
Trust D Inc		 UK Fixed Interest
			 Tracker Fund
			 W Gross Acc
5. Scottish Widows
8.02 Scottish Widows
8.01
Overseas Fixed		 Overseas Fixed
Interest Tracker		 Interest Tracker
Fund W Gross Acc
Fund W Gross Acc
6. Aberdeen Corporate 6.62 Aberdeen Corporate 5.34
Bond Fund Q Inc		 Bond Fund Q Inc
7.			 iShares UK Gilts
5.18
			UCITS
8.			 db x-trackers
5.18
			 FTSE All-Share
			UCITS

Share class L Accumulation was launched 26 March 2014.

Investments		 31/10/15
%

31/10/15		
%		

Interim
30/04/15
(p)

Minimum requirement to show top 5 or all holdings in
excess of 5% of the Fund’s net asset value.

26/03/14
to
31/10/14
%

N/A

#Managed Growth Fund 2 L Accumulation share price
movement in GBP at valuation point; Revenue (net of tax)
reinvested and net of expenses; Source: Lipper.
On 26 March 2014 Managed Growth Fund 2 was launched
with Share Class L Accumulation. 		
Past performance is not a reliable indicator of future
results. The value of an investment and any revenue from it
is not guaranteed and can go down as well as up depending
on investment performance and currency exchange rates.
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MANAGED GROWTH FUND 4
for the year ended 31 October 2015

FUND PROFILE

INVESTMENT ADVISER’S REVIEW

Fund objectives and investment policy
The Fund aims to achieve a combination of income and
capital growth by mainly investing in a portfolio of collective
investment schemes to achieve broad exposure to diversified
investments, including equities and fixed interest securities,
including government bonds and corporate bonds. Property
exposure will also be achieved via exposure to collective
investment schemes.
The Fund will typically take a diversified approach to lower and
higher risk assets.
It is intended that the Fund will normally be fully invested.
However, from time to time all or part of the assets of the Fund
may be invested in cash, or cash-like instruments if it is felt this
will be of benefit to the Fund.
The Fund is allowed to use derivatives (contracts which have
a value linked to the price of another asset) for the following
reasons, normally referred to as Efficient Portfolio Management
(EPM):
• to help reduce risk,
• to help reduce cost,
• to help generate extra capital or income for the Fund with
an acceptably low level of risk.
Any income received by the Fund is retained in the Fund and
has the effect of increasing the share price.
We calculate the value of the Fund at 12 noon daily on working
days in the UK. Our dealing times are from 9am to 5pm each
working day. Instructions received after 12 noon will receive
the next day’s price.

Approximately half of the Fund is invested in equities, with
the UK market representing the largest single position. UK
equities struggled to make much progress over the review
period This was partly due to the dramatic fall in commodity
prices, given the UK market’s heavy exposure to the global
energy and mining industries. More recently, concerns about
the health of the Chinese economy have also had a negative
influence on performance.
Despite these global concerns, there was more positive news on
the domestic front. The UK economy expanded by 0.7% in the
second quarter of 2015. This marked a significant improvement
from the surprisingly weak first quarter figure. Meanwhile,
inflation remains virtually non-existent. For this reason, the Bank
of England’s monetary policy committee kept interest rates at a
record low level of 0.5% throughout the review period.
The Fund’s bond holdings are mainly in ‘investment grade’
corporate bonds, which produced low, but positive returns.
The asset class continues to benefit from investors’ hunt for
yield. With returns from cash and government bonds still
close to record lows, investors are casting their nets further
afield to look for income.
However, there were some bouts of volatility. In part, this was
sparked by worries about interest rate rises in the US. Rising
interest rates make bonds comparatively less attractive so
these concerns resulted in a market sell-off. High yield bonds,
which represent a greater level of risk, suffered particularly
heavy losses. High yield bonds did recover much of the losses
incurred during this sell-off, but underperformed less risky
parts of the market.
The Fund also invests in commercial property, which was the
best performing asset class over the period. There was no letup in investors’ enthusiasm for commercial property during
the last 12 months, with capital values and rental growth
gaining ground. However, demand for assets is very strong
and with soaring capital values, some investors are starting
to see this as a prime time to sell.
One of the main changes within the portfolio was our decision
to reduce exposure to high yield corporate bonds. This is one
of the riskier parts of the market and concerns about global
economic growth led us to reduce the overall level of risk in
the portfolio.
The best returns were provided by the Fund’s investments in
commercial property. However, stock selection within this
part of the portfolio had a negative impact on performance,
which detracted from relative returns.
In recent months we have become a bit more pessimistic about
the prospects for global stock markets. This was mainly due
to growing risks that the global economic recovery could be
thrown off course. There has also been a fall in the appetite for
risk among investors, which could inhibit the progress of ‘risk
assets’, such as equities and high yield corporate bonds. Of
course, periods of market weakness create buying opportunities
and we will continue to monitor all of the asset classes closely.
Investment markets and conditions can change rapidly and as
such the views expressed should not be taken as statements of
fact nor should reliance be placed on these views when making
investment decisions.

Synthetic risk and reward profile
There are several different ways of measuring risk. The table
below uses an industry standard measure of Fund risk based
on measuring a Fund’s volatility using its returns over the past
five years. Volatility is generated by both rising and falling
prices. Volatility doesn’t tell you how much a Fund has lost or
gained; it indicates how volatile its returns were historically. The
Fund’s ranking may change over time and may not be a reliable
indication of its future risk profile.
This is a separate measure to Scottish Widows’ Investment
Approaches (where we use our own methodology to take an
overall look at funds’ risks and aims and categorise our funds
as Secure, Cautious, Balanced, Progressive, Adventurous
or Specialist). You can read more about them at www.
scottishwidows.co.uk/investmentapproaches
Typically lower rewards,
Typically higher rewards,
lower risk
higher risk
1

2

3

4

5

6

7

The Fund is ranked at 4* because it has experienced medium
levels of volatility over the past 5 years. As this Fund has
been available for less than 5 years, we have used simulated
historical data for the part of the 5 year period before the
Fund began.
*As disclosed in the key investor information document dated
2 July 2015.
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MANAGED GROWTH FUND 4 (CONTINUED)
for the year ended 31 October 2015
Distribution

Distribution

XD dates

Payment dates

30/04/15		30/06/15
31/10/15		31/12/15

L Accumulation

Ongoing charges figure

Major holdings

L Accumulation

31/10/15
%

31/10/14
%

0.45

0.45

		
		

The ongoing charges figure (OCF) is the total expenses
paid by each share class in the year against its average net
asset value. It excludes the cost of buying or selling assets
for the Fund (unless these assets are shares of another
fund). The OCF can fluctuate as underlying costs change.
The ACD reimburses the Managed Growth Fund 4 in
respect of expenses incurred by the L share class so as to
cap the OCF of the share class at 0.45%.
Details of investments
31/10/14
%

Financials
Net other assets
Total net assets

98.69
1.31
100.00

98.81
1.19
100.00

NAV per
share
31/10/15
(p)

NAV per
share
31/10/14
(p)

NAV
percentage
change
%

106.14

102.80

3.25

							
							
							
							

01/11/14
to
31/10/15
%

26/03/14
to
31/10/14
%

Net Return#							

3.31

N/A

Net asset value

L Accumulation

Final
31/10/15
(p)

0.9569

1.1702
31/10/14
%

1. Aberdeen
28.75 Scottish Widows 24.29
Foundation Growth		 Corporate Bond
Fund B Acc		 Fund W Gross Acc
2. Scottish Widows
24.87 Aberdeen
23.26
Corporate Bond		 Foundation Growth
Fund W Gross Acc		 Fund B Acc
3. Scottish Widows
14.63 db x-trackers FTSE 10.36
UK All Share Tracker		 All-Share UCITS
Fund X Acc			
4. Aberdeen
9.64 Aberdeen
9.73
Property Trust D Inc 		 Property Trust D Inc
5. Scottish Widows
7.64 iShares UK Gilts
8.55
International Equity		 UCITS
Tracker Fund X Acc			
6. Scottish Widows
7.60 Scottish Widows
7.12
UK Fixed Interest		 UK All Share Tracker
Tracker Fund		 Fund X Acc
W Gross Acc			
7.			 Aberdeen Global
5.30
			 High Yield Bond
			 Fund Q Inc
8.			 Scottish Widows
5.14
			 International Equity
			 Fund X Acc

Share class L Accumulation was launched 26 March 2014.

Investments		 31/10/15
%

31/10/15		
%		

Interim
30/04/15
(p)

Performance record

Number of holdings: 9		 Number of holdings: 12
Minimum requirement to show top 5 or all holdings in
excess of 5% of the Fund’s net asset value.

#Managed Growth Fund 4 L Accumulation share price
movement in GBP at valuation point; Revenue (net of tax)
reinvested and net of expenses; Source: Lipper.
On 26 March 2014 Managed Growth Fund 4 was launched
with Share Class L Accumulation. 		
Past performance is not a reliable indicator of future
results. The value of an investment and any revenue from it
is not guaranteed and can go down as well as up depending
on investment performance and currency exchange rates.
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MANAGED GROWTH FUND 6
for the year ended 31 October 2015

FUND PROFILE

INVESTMENT ADVISER’S REVIEW

Fund objectives and investment policy
The Fund aims to achieve a combination of income and
capital growth by mainly investing in a portfolio of collective
investment schemes to achieve broad exposure to diversified
investments, including equities and fixed interest securities.
Property exposure will also be achieved via exposure to
collective investment schemes. The Fund will typically have
high exposure to assets providing potential for growth, such
as equities.
It is intended that the Fund will normally be fully invested.
However, from time to time all or part of the assets of the Fund
may be invested in cash, or cash-like instruments if it is felt this
will be of benefit to the Fund.
The Fund is allowed to use derivatives (contracts which have
a value linked to the price of another asset) for the following
reasons, normally referred to as Efficient Portfolio Management
(EPM):
• to help reduce risk,
• to help reduce cost,
• to help generate extra capital or income for the Fund with
an acceptably low level of risk.
Any income received by the Fund is retained in the Fund and
has the effect of increasing the share price.
We calculate the value of the Fund at 12 noon daily on working
days in the UK. Our dealing times are from 9am to 5pm each
working day. Instructions received after 12 noon will receive
the next day’s price.

The largest exposure within the portfolio is towards UK
equities. UK equities struggled to make much progress over
the review period. This was partly due to the dramatic fall
in commodity prices, given the UK market’s heavy exposure
to the global energy and mining industries. More recently,
concerns about the health of the Chinese economy have also
had a negative influence on performance.
Despite these global concerns, there was more positive news
on the domestic front. The UK economy expanded by 0.7%
in the second quarter of 2015. This marked a significant
improvement from the surprisingly weak first quarter figure.
Meanwhile, inflation remains virtually non-existent. For this
reason, the Bank of England’s monetary policy committee
kept interest rates at a record low level of 0.5% throughout
the review period.
Looking overseas, concerns about the health of the Chinese
economy have had a negative influence on markets, especially
within Asia. US equities have struggled to make much progress.
Investors have spent most of the year worrying about the
prospect of US interest rate rises. By contrast, European and
Japanese equities benefited from further monetary stimulus
measures from their respective central banks. Markets in
both areas have benefited from these measures, which are
otherwise known as quantitative easing.
The best performing asset class over the period was
commercial property. There was no let-up in investors’
enthusiasm for commercial property during the last 12
months, with capital values and rental growth gaining
ground. However, demand for assets is very strong and with
soaring capital values, some investors are starting to see this
as a prime time to sell.
The best returns were provided by the Fund’s investments in
commercial property. However, stock selection within this
part of the portfolio had a negative impact on performance,
which detracted from relative returns. Towards the end of the
review period, we reduced exposure to commercial property
slightly. Following strong gains over the last year, valuations
in parts of the market are starting to look expensive.
Looking ahead, equities are still the asset class that we
consider most likely to provide the best prospects for
attractive returns in the medium and longer term. However,
we have become a bit more pessimistic about the prospects
for global stock markets. This was mainly due to growing risks
that the global economic recovery could be thrown off course.
There has also been a fall in the appetite for risk among
investors, which could inhibit the progress of ‘risk assets’,
such as equities and high yield corporate bonds. Of course,
periods of market weakness create buying opportunities and
we will continue to monitor all of the asset classes closely.
Investment markets and conditions can change rapidly and as
such the views expressed should not be taken as statements of
fact nor should reliance be placed on these views when making
investment decisions.

Synthetic risk and reward profile
There are several different ways of measuring risk. The table
below uses an industry standard measure of Fund risk based
on measuring a Fund’s volatility using its returns over the past
five years. Volatility is generated by both rising and falling
prices. Volatility doesn’t tell you how much a Fund has lost or
gained; it indicates how volatile its returns were historically. The
Fund’s ranking may change over time and may not be a reliable
indication of its future risk profile.
This is a separate measure to Scottish Widows’ Investment
Approaches (where we use our own methodology to take an
overall look at funds’ risks and aims and categorise our funds
as Secure, Cautious, Balanced, Progressive, Adventurous
or Specialist). You can read more about them at www.
scottishwidows.co.uk/investmentapproaches
Typically lower rewards,
Typically higher rewards,
lower risk
higher risk
1

2

3

4

5

6

7

The Fund is ranked at 4* because it has experienced medium
levels of volatility over the past 5 years. As this Fund has
been available for less than 5 years, we have used simulated
historical data for the part of the 5 year period before the
Fund began.
*As disclosed in the key investor information document dated
2 July 2015.

14

MANAGED GROWTH FUND 6 (CONTINUED)
for the year ended 31 October 2015
Distribution

Distribution

XD dates

Payment dates

30/04/15		30/06/15
31/10/15		31/12/15

L Accumulation

Ongoing charges figure

L Accumulation

31/10/15
%

31/10/14
%

0.45

0.45

Major holdings
		
		

The ongoing charges figure (OCF) is the total expenses
paid by each share class in the year against its average net
asset value. It excludes the cost of buying or selling assets
for the Fund (unless these assets are shares of another
fund). The OCF can fluctuate as underlying costs change.
The ACD reimburses the Managed Growth Fund 6 in
respect of expenses incurred by the L share class so as to
cap the OCF of the share class at 0.45%.
Details of investments
31/10/14
%

Financials
Net other assets
Total net assets

98.34
1.66
100.00

98.57
1.43
100.00

NAV per
share
31/10/15
(p)

NAV per
share
31/10/14
(p)

NAV
percentage
change
%

105.45

102.02

3.36

01/11/14
to
31/10/15
%

26/03/14
to
31/10/14
%

3.43

N/A

Net asset value

L Accumulation

0.8466

1.1775
31/10/14
%

Number of holdings: 7		 Number of holdings: 10
Minimum requirement to show top 5 or all holdings in
excess of 5% of the Fund’s net asset value.

Performance record

Net Return#

Final
31/10/15
(p)

1. Aberdeen
28.95 Aberdeen
24.49
Foundation		Foundation
Growth Fund B Acc		 Growth Fund B Acc
2. Scottish Widows
27.05 Scottish Widows 14.01
UK All Share Tracker		 UK All Share Tracker
Fund X Acc		 Fund X Acc
3. Scottish Widows
18.55 db x-trackers FTSE 13.83
International Equity		 All-Share UCITS
Tracker Fund X Acc			
4. Scottish Widows
10.05 Scottish Widows 13.14
Corporate Bond		 International Equity
Fund W Gross Acc		 Fund X Acc
5. Aberdeen Property
7.73 Scottish Widows
8.80
Trust D Inc		 Corporate Bond
			 Fund W Gross Acc
6. Aberdeen Global
5.60 Aberdeen Property 7.94
High Yield Bond		 Trust D Inc
Fund Q Inc			
7.			 Aberdeen Global
5.95
			 High Yield Bond
			 Fund Q Inc

Share class L Accumulation was launched 26 March 2014.

Investments		 31/10/15
%

31/10/15		
%		

Interim
30/04/15
(p)

#Managed Growth Fund 6 L Accumulation share price
movement in GBP at valuation point; Revenue (net of tax)
reinvested and net of expenses; Source: Lipper.
On 26 March 2014 Managed Growth Fund 6 was launched
with Share Class L Accumulation. 		
Past performance is not a reliable indicator of future
results. The value of an investment and any revenue from it
is not guaranteed and can go down as well as up depending
on investment performance and currency exchange rates.
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