
PENSIONS
STAKEHOLDER

FUNDS GUIDE



Stakeholder Pensions

1

INVESTING WITH CONFIDENCE

SCOTTISH WIDOWS HAS BEEN LOOKING AFTER THE FINANCIAL WELLBEING 
OF PEOPLE FROM ALL WALKS OF LIFE SINCE 1815.

This booklet gives information on the funds available 
through our Stakeholder pension. A pension plan is a 
way of saving for retirement which receives favourable 
tax treatment. It is a long-term investment and the earliest 
age you can normally start taking all or part of your 
pension is 55 (57 from 2028). Pensions can be sold only  
to persons ordinarily UK resident.

Tax treatment depends on your individual 
circumstances and may be subject to change in the 
future. Tax rules can also change.
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THE MAIN ASSET TYPES

Research has shown that asset allocation is by far the 
most important factor in determining investment returns, 
and that a broad range of investment types spreads 
risk. Past performance has shown that different asset 
types do not react in the same way to any particular 
set of market conditions. This means that by investing 
in several asset types, you might have an improved 
chance of them not all decreasing in value at the same 
time; gains in one asset type might be offset by losses 
in another and vice versa. It should be remembered, 
however, that past performance is not a reliable indicator 
of future results.

There are four main asset types: cash, bonds, property 
and equities.

CASH
Cash investments, also known as deposit-based 
investments, receive interest. These can include bank 
or building society accounts. Cash investments generally 
give you easy access to your money, but may have a 
notice period and the interest rates payable may be 
fixed or variable.

BONDS
Bonds, also known as fixed interest securities, are 
essentially loans and are the means by which companies, 
governments or local authorities borrow money directly 
from the public. Bonds usually have a fixed term. The two 
main types of bonds are those issued by governments 
(e.g. UK ‘gilts’) and corporate bonds. The funds raised 
from government bonds are typically used to finance 
improvements to the country’s infrastructure. Funds 
raised from corporate bonds can be used for a variety of 
purposes such as expansion or research and development.

PROPERTY
An investment in property is usually either a direct 
purchase of a property or investment via a property 
fund. Some investors purchase property to let, or to 
develop and sell. Property funds give investors the 
opportunity to pool their money. Returns on the funds 
are determined by changes in the market value of 
properties held by the fund, and any rental income.

EQUITIES
Equities, also known as stocks or securities, are shares 
listed on a stock exchange and may offer a share in the 
profits of a company. You can invest in equities directly 
through a stockbroker or trader, or can invest in a pooled 
fund allowing a fund manager to buy shares in many 
more companies than you, as an individual, would 
otherwise be able to invest in.

Investments which have a very low risk that 
you will lose some or all of the money you have 
invested often give a very low return on your 
investment; for example, money invested in a 
bank or building society account is generally 
secure and readily accessible, but usually it is 
not earning high rates of interest. Conversely, 
investments with potentially higher returns are 
often also higher risk; for example, investing in 
the stockmarket through equities could reward 
you with a high return, but the stockmarket could 
also fall and you could lose a large part, or even 
all the value of your investment.
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YOUR ATTITUDE TO RISK

A vital component of being able to invest with 
confidence is the certainty that your attitude to risk 
is fully considered and investments made accordingly. 
There are many factors that you need to take into 
account, including:

HOW OLD ARE YOU?
Your attitude to risk may change over time. If you are 20, 
you are more likely to be willing to invest for the long 
term than if you are near retirement. Younger people 
may be prepared and more likely to take a higher level 
of risk when investing. Conversely, older people tend 
to have shorter investment timeframes than younger 
people, so therefore may be less willing and less able 
to take a higher risk with their money. It is generally 
accepted that higher risk investments should offer higher 
potential returns over the longer term, however higher 
risk investments are likely to be more volatile. Generally, 
history has shown us, the longer your investment 
timeframe, the more likely it is that a higher risk 
investment strategy will outperform a lower risk 
strategy. Past performance is not a reliable indicator 
of future results.

HOW WEALTHY ARE YOU?
Your total wealth may be a factor in deciding your attitude 
to risk. If you have a substantial amount to invest, you 
may be prepared to consider taking a higher degree of 
risk, and therefore aim for a potentially higher return, with 
some of your money, while keeping the main core of your 
investments in lower risk funds.

Those with less to invest may be more inclined to invest 
only in lower risk funds.

WHAT OTHER INVESTMENTS DO 
YOU HAVE?
If you have other investments which will help you 
maintain your current standard of living in retirement, 
you may wish to consider taking more risk with this 
newer investment, depending on how long you have 
until you intend retiring.

WHAT ARE YOUR INVESTMENT GOALS?
You may be investing for your retirement as well as 
saving for a specific event. Your attitude to risk may be 
different for the two separate goals. For example,  
you might wish to consider taking more risk on your 
long-term retirement fund, but may invest in less risky 
assets for your medium-term savings.

HOW LONG ARE YOU INVESTING FOR?
If you are only investing for the short term, which we 
define as up to five years, you’re generally less likely to 
take a large degree of risk with your money. Longer term 
investments might be more suitable for higher risk taking. 
This is due to higher risk investment funds generally 
including a higher equity content which, historically, 
have offered a greater chance of providing a high level 
of return over the longer term. Please remember, past 
performance is not a reliable indicator of future results.

After considering these types of questions, you 
should have a good idea of the kind of risk you 
are able and willing to take. If you do not have a 
financial adviser, you can find details of financial 
advisers in your local area at www.unbiased.co.uk  
You will normally be charged for any advice given. 
Remember, your attitude to risk will normally 
change over time. Regular reviews will help you 
put your investment where you want it to be.

Pensions are a long-term investment. The retirement 
benefits you receive from your pension plan will depend 
upon a number of factors, including the value of the 
plan when you decide to take your pension. This isn’t 
guaranteed and can go down as well as up and could fall 
below the amount paid in.

http://www.unbiased.co.uk
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OUR RANGE OF FUNDS

Fund selection is a very important decision and you 
should consider the options available to you so that 
you choose the most appropriate fund(s) for your 
circumstances. There’s more information about things  
to consider when choosing investment funds here  
www.scottishwidows.co.uk/choosinginvestmentfunds 

Our range comprises Scottish Widows funds managed 
by a subsidiary of Standard Life Aberdeen (ASI), 
BlackRock Investment Management (UK) Limited or 
Schroder Investment Management Limited, including 
the Scottish Widows Growth Portfolio Funds, and 
carefully selected funds managed by other well-
established fund managers. We may change the 
selection of funds we make available.

In return for setting up and administering your pension 
we deduct a management charge. This charge is no 
more than 1% of the value of your fund each year and 
is automatically reflected in our daily unit prices. 
The unit price is normally calculated each working 
day. Unit prices for all our pension funds can be found 
on the Scottish Widows website 
www.scottishwidows.co.uk/fundprices

The Scottish Widows unit-linked funds aim to provide 
long-term growth in the price of units. This is generated 
by a combination of capital growth as well as income 
that is added to the fund. A proportion of each unit-linked 
fund may be held in cash to provide liquidity or while 
awaiting suitable investments. The Scottish Widows unit-
linked funds can invest in other unit-linked funds or in 
collective investment schemes (for example Open Ended 
Investment Companies (OEICs)) to achieve exposure to 
meet the stated fund aims.

The value of an investment is not guaranteed and can go 
up and down depending on investment performance (and 
currency exchange rates where a fund invests overseas).

You can invest in up to ten funds at any one time but 
there may be restrictions on the amount you can invest 
in certain funds.

Please contact us for details on any restrictions that apply.

http://www.scottishwidows.co.uk/choosinginvestmentfunds
www.scottishwidows.co.uk/fundprices
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FUND RISKS

Since fund choice is such an important decision, it is worthwhile understanding the risks associated with this. Some of 
the funds have specific warnings which you should be aware of, and there are some more general risks which affect many 
of the funds we offer. These general risks are detailed below.

Where any of these general risks apply to a fund, this will be indicated beside the details of the relevant fund 
in the next section of this brochure where you can also read about the specific risks associated with each fund.

We reserve the right to delay a request to sell your units in certain circumstances. The period of delay will not be more 
than six months if the units to be cancelled include units which relate to a fund which holds directly or indirectly assets 
in the form of real or ‘heritable’* property. It will not be more than one month in all other cases. This may happen in 
exceptional circumstances where, for example, there is an unusually high demand for units to be cashed in. For more 
details please see the Policy Provisions.

EQ This fund invests in company shares (often referred to as ‘equities’). Investing in company shares generally has 
the potential for higher capital growth over the longer term than investing in say, corporate bonds and other 
fixed interest securities. However there might be considerable fluctuations in equity prices and there is 
a greater risk that the value of the investment will fall.

FI Some of the securities in which this fund invests might default or their credit rating might fall. The value of 
those investments will usually fall should an issuer default or receive a reduced credit rating. Fluctuations in 
interest rates are likely to affect the value of the securities held by the fund. If long-term interest rates rise, 
the value of the units is likely to fall and vice versa.

FIG This fund may invest more than 35% in government or public securities issued by a single issuer. There could 
be a risk, for example, that they can’t repay the amount borrowed. If they don’t repay, the value of the fund 
will fall.

IN This fund tracks an index. There is a risk that this index is determined, composed or calculated inaccurately by 
the index provider. Any such errors can affect the performance of the fund, may lead to rises or falls in the value 
of the investments in the fund and may not be identified and corrected for a period of time.

IR This fund seeks to perform in line with an index. There is a risk its performance might be below that of the index.

OS Exchange rate changes might cause the value of any overseas investment to go up or down.

EM This fund invests in emerging markets so might invest in stockmarkets which are generally less well regulated 
than those in the UK. This may result in a greater risk that the value of the units might go down. The investments 
in these markets might also be bought and sold infrequently therefore resulting in large changes in their prices. 

PY This fund invests in property and land. This can be difficult to sell, so it may not be possible to cash in the 
investment when you want to. We may have to delay acting on your instructions to sell the investment. 
The value of property is generally a matter of a valuer’s opinion rather than fact and values can go up or 
down. Property transactions tend to be larger and more complex than for other asset classes. As a result the 
proportion of cash held while awaiting suitable investment opportunities could be greater than for other funds.

HY This fund invests in high-yielding fixed interest securities, which carry an increased risk of default and, for 
which, there’s a higher risk that the issuer’s credit rating may fall. The value of these investments will usually 
fall should an issuer default or receive a reduced credit rating or should the likelihood of these events increase.

IN This fund tracks an index. There is a risk that this index is determined, composed or calculated inaccurately 
by the Index provider. Any such errors can affect the performance of the fund, may lead to rises or falls in the 
value of investments in the fund and may not be identified and corrected for a period of time.

IR This fund seeks to perform in line with an index. There is a risk its performance might be below that of 
the index.

SP This fund has a select portfolio, which has a limited number of stocks. By investing in a select portfolio there 
might be greater fluctuations in the value of the units than with a wider portfolio.

*Heritable property includes only naturally immovable items such as land minerals, or any object attached to the land such as buildings. Trees, crops and 
other plants are only regarded as heritable when they are still growing in the soil; once they are cut down they become moveable property.
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SCOTTISH WIDOWS GROWTH PORTFOLIO FUNDS

The following details the aims and risks of our Scottish Widows Growth Portfolio Funds Selection. Please refer back to 
page 5 for an explanation of fund risks.

BALANCED GROWTH PORTFOLIO

Aim Target asset allocation

To provide capital growth by investing 
in other funds to provide exposure to a 
range of different asset classes.
Between 30% and 70% of the Fund will 
provide exposure to shares. This can 
include funds which may consist of UK, 
overseas and emerging 
markets shares. 
Between 20% and 60% of the Fund 
will provide exposure to fixed interest 
securities. This will include sterling 
denominated investment grade bond 
funds which may consist of corporate, 
government and index-linked bonds. It 
may also consist of overseas, including 
emerging markets, corporate and 
government bond funds, and high yield 
bond funds.
A maximum of 17% of the Fund will 
provide exposure to property. This may 
include UK and overseas 
property funds.
The Fund may also provide exposure 
to absolute return strategies*, 
commodities and (directly or indirectly) 
cash and cash like investments.
Scottish Widows determines the 
percentage of the Fund normally 
allocated to each asset class based on 
its medium to long term outlook for 
that asset class. Scottish Widows may 
review and change this from time to 
time based on their view at that time.

The asset allocation, fund 
managers and target percentage 
of the fund may change over time. 
Fund managers are subject to 
replacement without prior notice.

The Fund Manager may make 
shorter term changes to the 
above, by allocating more or less 
to specific asset classes, based 
on their short term view of the 
asset class.
The underlying funds used by the 
Fund may be managed on an active 
or passive** basis and can include 
those managed by Scottish Widows 
and its associates.
Derivatives may be used in a way 
that is designed to reduce risk or 
cost and/or generate extra income 
or growth (often referred to as 
efficient portfolio management). 
The funds in which the Fund 
invests may use techniques 
which are not employed by the 
Fund itself, for example the use 
of derivatives for investment 
purposes and stock lending.

*Absolute return strategies aim to provide 
positive returns regardless of market 
conditions.

** Active management is where the fund 
manager seeks to add value by making 
decisions on which investments to buy, 
sell or hold depending on, for example 
company, market or economic factors. Passive 
management is where the fund manager aims 
to match a benchmark and will buy, sell or hold 
investments depending on the components of 
that benchmark.

Fund risks
The following general risks apply:

EQ  FI  OS

4.0%

0.5%
5.5%

42.5%

47.5%

Bond Funds 47.5%
Equity Funds 42.5%
Cash Fund 0.5%
Property 5.5%
Absolute Return 4.0%
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STRATEGIC GROWTH PORTFOLIO

Aim Target asset allocation

To provide capital growth by investing 
in other funds to provide exposure to a 
range of different asset classes.
At least 60% of the Fund will provide 
exposure to shares. This can include 
funds which may consist of UK, 
overseas and emerging markets shares.
A maximum of 40% of the Fund will 
provide exposure to fixed interest 
securities. This will include sterling 
denominated investment grade bond 
funds which may consist of corporate, 
government and index-linked bonds. 
The Fund may also consist of overseas, 
including emerging markets, corporate 
and government bond funds, and high 
yield bond funds.
A maximum of 17% of the Fund 
will provide exposure to property. 
This may include UK and overseas 
property funds.
The Fund may also provide exposure 
to absolute return strategies*, 
commodities and (directly or indirectly) 
cash and cash like investments.
Scottish Widows determines the 
percentage of the Fund normally 
allocated to each asset class based on 
its medium to long term outlook for 
that asset class. Scottish Widows may 
review and change this from time to 
time based on their view at that time.

The asset allocation, fund 
managers and target percentage 
of the fund may change over time. 
Fund managers are subject to 
replacement without prior notice.

The Fund Manager may make 
shorter term changes to the above, 
by allocating more or less to 
specific asset classes, based on 
their short term view of the asset 
class. 
The underlying funds used by the 
Fund may be managed on an active 
or passive** basis and can include 
those managed by Scottish Widows 
and its associates. 
Derivatives may be used in a way 
that is designed to reduce risk or 
cost and/or generate extra income 
or growth (often referred to as 
efficient portfolio management). 

The funds in which the Fund invests 
may use techniques which are not 
employed by the Fund itself, for 
example the use of derivatives 
for investment purposes and 
stock lending. 

*Absolute return strategies aim to provide 
positive returns regardless of market 
conditions.

** Active management is where the fund 
manager seeks to add value by making 
decisions on which investments to buy, 
sell or hold depending on, for example 
company, market or economic factors. Passive 
management is where the fund manager aims 
to match a benchmark and will buy, sell or hold 
investments depending on the components of 
that benchmark.

Fund risks
The following general risks apply:

EQ  FI  OS

21.1%

69.5%

5.5%
0.5%

3.4%

Bond Funds 21.1%
Equity Funds 69.5%
Cash Fund 0.5%
Property 5.5%
Absolute Return  3.4%
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STOCKMARKET GROWTH PORTFOLIO

Aim Target asset allocation

To provide capital growth by investing 
in other funds to provide exposure to a 
range of different asset classes.
At least 60% of the Fund will provide 
exposure to shares. This can include 
funds which may consist of UK, 
overseas and emerging markets shares.
A maximum of 40% of the Fund  
will provide exposure to fixed interest 
securities. This may include sterling 
denominated investment grade bond 
funds which may consist of corporate, 
government and index-linked bonds. 
The Fund may also consist of overseas, 
including emerging markets, corporate 
and government bond funds, and high 
yield bond funds.
A maximum of 17% of the Fund will 
provide exposure to property. This may 
include UK and overseas property funds.
The Fund may also provide exposure 
to absolute return strategies*, 
commodities and (directly or indirectly) 
cash and cash like investments.
Scottish Widows determines the 
percentage of the Fund normally 
allocated to each asset class based on 
its medium to long term outlook for 
that asset class. Scottish Widows may 
review and change this from time to 
time based on their view at that time.

The asset allocation, fund 
managers and target percentage 
of the fund may change over time. 
Fund managers are subject to 
replacement without prior notice.

The Fund Manager may make 
shorter term changes to the 
above, by allocating more or less 
to specific asset classes, based 
on their short term view of the 
asset class. 
The underlying funds used by the 
Fund may be managed on an active 
or passive** basis and can include 
those managed by Scottish Widows 
and its associates.
Derivatives may be used in a way 
that is designed to reduce risk or 
cost and/or generate extra income 
or growth (often referred to as 
efficient portfolio management). 

The funds in which the Fund invests 
may use techniques which are not 
employed by the Fund itself, for 
example the use of derivatives 
for investment purposes and 
stock lending. 

*Absolute return strategies aim to provide 
positive returns regardless of market 
conditions. 

** Active management is where the fund 
manager seeks to add value by making 
decisions on which investments to buy, 
sell or hold depending on, for example 
company, market or economic factors. Passive 
management is where the fund manager aims 
to match a benchmark and will buy, sell or hold 
investments depending on the components of 
that benchmark.

Fund risks
The following general risks apply:

EQ  FI  OS

Bond Funds 7.0%
Equity Funds 87.5%
Cash Fund 0.5%
Property 3.0%
Absolute Return 2.0%

7.0%

0.5%
3.0%2.0%

87.5%
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SCOTTISH WIDOWS FUNDS MANAGED BY BLACKROCK 
INVESTMENT MANAGEMENT (UK) LIMITED

The following details the aims and any risks of our Scottish Widows Funds managed by BlackRock Investment 
Management (UK) Limited. Please refer back to page 5 for an explanation of fund risks.

UK ALL SHARE TRACKER FUND

The following general risks apply:

EQ  IN  IR

The fund invests through the Scottish Widows Unit Trust Managers Limited 
(SWUTM) UK Equity Tracker OEIC Fund. The UK Equity Tracker Fund aim is: 
to track the performance of the UK equity market, as represented by the FTSE 
All-Share Custom Screened Index (the “Benchmark Index”) by investing in UK 
shares. The Fund aims to perform in line with the Benchmark Index before 
deduction of fees.

The Fund aims to invest in shares of all of the companies within the 
Benchmark Index. This is often referred to as a ‘full replication’ approach.

Where SWUTM believes it can provide an advantage to the Fund in managing 
costs, to achieve a more efficient way of tracking the Benchmark Index, or 
where there are exceptional market circumstances, the Fund may include or 
exclude specific shares and/or other security types which are representative 
of a share in the Benchmark Index (such as depositary receipts).

The Fund may also invest, up to 10%, in collective investment schemes to 
gain exposure to the Benchmark Index.

Derivatives and stock lending may be used for the purpose of managing the 
Fund in a way that is designed to reduce risk or cost and/or generate extra 
income or growth (often referred to as efficient portfolio management).

The FTSE All-Share Index (the “Parent Index”) provides a representation of 
the returns of securities in the UK equity market. The Benchmark Index has 
been selected as an appropriate benchmark as it measures the performance 
of a sub-set of equity securities within the FTSE All-Share Index (the “Parent 
Index”). The Parent Index provides a representation of the returns of 
securities in the UK equity market by measuring the performance of shares 
of small, medium and large companies listed in the UK. The Benchmark Index 
excludes companies from the Parent Index based on the SWUTM exclusions 
screening criteria.
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UK ALL SHARE TRACKER FUND 
(CONTINUED)

The following general risks apply:

EQ  IN  IR

Information on the Benchmark Index: The Benchmark Index is a custom index 
which excludes the following companies from the Parent Index:

• Manufacturers of controversial weapons prohibited by international 
conventions such as anti-personnel landmines, cluster munitions, chemical 
and biological weapons;

• Companies which do not meet one or more of the ten United Nations 
Global Compact principles. Those cover, but are not limited to, human 
rights, anti-corruption and the environment;

• Companies where 5% or more of their revenue is derived from Thermal 
Coal extraction and/or Tar Sand operations;

• Companies where 10% or more of their revenue is obtained via activities 
within Tobacco production, sales or related services.

UK FIXED INTEREST TRACKER FUND

The following general risks apply:

FI  FIG  IN  IR  

The fund invests via Scottish Widows Unit Trust Managers Limited (SWUTM) 
UK Fixed Interest Tracker OEIC Fund. The UK Fixed Interest Tracker OEIC Fund 
aim is: to track the performance of the UK gilt market, currently represented 
by the FTSE Actuaries UK Conventional Gilts All Stocks Index (the “Index”) by 
investing in UK Government bonds (gilts). The Fund aims to perform in line 
with the Index before deduction of fees.

The Fund aims to invest in all of the stocks within the Index. This is often 
referred to as a ‘full replication’ approach.

Where SWUTM believes it can provide an advantage to the Fund in managing 
costs, to achieve a more efficient way of tracking the Index, or where there 
are exceptional market circumstances, the Fund may include or exclude 
specific stocks and/or other security types which are representative of a stock 
in the Index (such as depositary receipts). The Fund may include sterling 
supranational bonds. These are a type of fixed interest security issued by two 
or more governmental organisations.

In addition the Fund may invest in collective investment schemes to gain 
exposure to the Index.

Derivatives and stock lending may be used for the purpose of managing the 
Fund in a way that is designed to reduce risk or cost and/or generate extra 
income or growth (often referred to as efficient portfolio management).

The FTSE Actuaries UK Conventional Gilts All Stocks Index provides a 
representation of the returns of securities in the UK government bond (gilt) 
market. The Index measures the performance of bonds issued by the  
UK government.
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SCOTTISH WIDOWS FUNDS MANAGED BY SCHRODER 
INVESTMENT MANAGEMENT LIMITED

The following details the aims and any risks of our Scottish Widows Funds managed by Schroder Investment Management 
Limited. Please refer back to page 5 for an explanation of fund risks.

CASH FUND

The following general risks apply:
N/A

The fund aims to provide long-term growth consistent with high levels 
of capital security by investing mainly in short-term securities.
Specific risk:
• The fund can invest in high-quality, mostly short-term debt instruments 

such as fixed deposits, certificates of deposit, commercial paper and 
floating rate notes. It carries a relatively modest risk to capital.

CORPORATE BOND FUND

The following general risks apply:

FI  FIG

The fund invests via the SWUTM Corporate Bond OEIC Fund. The OEIC Fund 
aim is: 
To provide income and the potential for capital growth by investing in 
investment grade corporate bonds and other fixed interest securities. 
The Fund is actively managed by the Fund Manager who chooses investments 
with the aim of outperforming the iBOXX Sterling Corporate and Collateralised 
Index by 0.75% per annum on a rolling three-year basis, before deduction of fees.
At least 80% of the Fund will invest in a diversified portfolio of investment 
grade corporate bonds. At least 70% of the Fund will be invested in Sterling 
denominated investment grade corporate bonds. 
The Fund may also invest in Sterling and non-Sterling denominated 
non-investment grade corporate bonds; government and supranational 
bonds (these are a type of security issued by two or more governmental 
organisations); covered bonds; emerging market bonds and asset backed 
securities such as securitised loans. 
Investment in the asset classes will be direct, and indirect using derivatives 
as an additional way for the Fund to invest with the aim of meeting the Fund’s 
investment objective. The extent of derivative use for investment purposes is 
dependent on market conditions and will be limited as the intention is that 
this should not change the risk profile of the Fund.
Derivatives and stock lending may be used for the purpose of managing the 
Fund in a way that is designed to reduce risk (for example by hedging) or 
cost and/or generate extra income or growth (often referred to as efficient 
portfolio management).
80% of the Fund’s assets will be sterling denominated or hedged back to 
sterling. The extent of hedging of the remaining 20% is at the discretion of 
the Fund Manager. 
Hedging involves the use of the derivatives to offset the effect of currency 
exchange rates. 
The Fund Manager is limited in the extent to which positions can vary to 
those of the Index. The limits help to provide a balance between the spread 
of assets within the Fund and risk management. They also provide a balance 
between the amount the Fund can vary from the Index and providing the 
Fund Manager with flexibility to seek to outperform the Index. As a result the 
Fund’s performance may differ from the Index.
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PENSION PORTFOLIO FIVE 
PENSION FUND

The following general risks apply:
N/A

The fund aims to provide high levels of capital security by actively investing 
almost exclusively in high-quality short- to medium-term securities through other 
funds. These include fixed or floating-rate debt instruments such as deposits, 
commercial paper, medium-term notes, asset-backed securities and bonds.

This fund will be reviewed periodically by Scottish Widows. In future the fund 
could be invested in different funds and additional asset types, though the fund 
will continue to invest almost exclusively in short- to medium-term securities.

Specific risk:

Some of the securities in which this fund invests might default or their credit 
rating might fall. The value of those investments will usually fall should an 
issuer default or receive a reduced credit rating. Fluctuations in interest rates 
are likely to affect the value of the securities held by the fund. If interest rates 
rise, the value of the units is likely to fall and vice versa. The fund therefore 
carries a relatively modest risk to capital. 

FIXED INTEREST FUND

The following general risks apply:

FI  FIG  OS

The fund invests via the SWUTM Gilt OEIC Fund. The OEIC Fund aim is: 

To provide income and the potential for capital growth by investing in UK 
Government bonds (gilts). 

The Fund is actively managed by the Fund Manager who chooses investments 
with the aim of outperforming the FTSE Actuaries UK Conventional Gilts All 
Stocks Index by 0.75% per annum on a rolling three-year basis, before deduction 
of fees.

At least 80% of the Fund will invest in a portfolio of UK Government bonds 
(gilts). The Fund may also invest in index-linked government bonds, investment 
grade corporate bonds and supranational bonds (these are a type of security 
issued by two or more governmental organisations). A small portion of the Fund 
may be invested in bonds denominated in currencies other than Sterling.

Investment in the asset classes will be direct, and indirect using derivatives 
as an additional way for the Fund to invest with the aim of meeting the Fund’s 
investment objective. The extent of derivative use for investment purposes is 
dependent on market conditions and will be limited as the intention is that this 
should not change the risk profile of the Fund.

Derivatives and stock lending may be used for the purpose of managing the 
Fund in a way that is designed to reduce risk (for example by hedging) or 
cost and/or generate extra income or growth (often referred to as efficient 
portfolio management).

Where the Fund’s investments are non-Sterling denominated they may be 
hedged back to Sterling. Hedging involves the use of the derivatives to offset the 
effect of currency exchange rates. 

The Fund Manager is limited in the extent to which positions can vary to those 
of the Index. The limits help to provide a balance between the spread of assets 
within the Fund and risk management. They also provide a balance between the 
amount the Fund can vary from the Index and providing the Fund Manager with 
flexibility to seek to outperform the Index. As a result the Fund’s performance 
may differ from the Index.
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PENSION PORTFOLIO FOUR 
PENSION FUND

The following general risks apply:

EQ  OS  FI

The Fund aims to deliver long-term growth by investing in other funds. 
The Fund invests with an emphasis on fixed interest securities, with the 
remainder in equities including a small proportion in listed property 
securities, by investing predominately in passive* index-tracking funds.  
A small proportion may be actively managed. 

The fixed interest securities can be in sterling or other currencies, including 
emerging markets, and may be issued by governments or companies. The 
equity investments cover a mix of geographic regions and can include the 
UK, other developed markets and emerging markets. The property securities 
can be in the UK and overseas. The Fund may also invest a small proportion 
in cash. Non-sterling investment may be hedged back to sterling. Hedging 
aims to reduce the effect of fluctuations in the exchange rates between the 
currency of the asset and the currency of the Fund. This Fund will be reviewed 
periodically by Scottish Widows. In future the Fund could be invested in 
different funds and additional asset types, though the Fund will continue to 
invest with an emphasis on fixed interest securities.

*Passive management is where the fund manager aims to match a benchmark index and will buy, 
sell or hold investments depending on the components of that index. Active management is where 
the fund manager seeks to add value by making decisions on which investments to buy, sell or hold 
depending on, for example company, market or economic factors. 
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PENSION PROTECTOR FUND

The following general risks apply:

FI  FIG  

The fund invests via the SWUTM Corporate Bond PPF OEIC Fund. The OEIC 
Fund aim is: 

To provide a return consistent with the variations in market annuity rates 
with the aim of reducing annuity conversion risk.

The benchmark index for the Fund is the iBoxx Sterling: Non Gilt Over 15 Year 
index (the “Index”). The Fund is actively managed by the Fund Manager who 
chooses investments with the aim of outperforming the Index by 0.35% per 
annum on a rolling three-year basis, before deduction of fees.

At least 80% of the Fund will invest in long dated Sterling denominated 
investment grade corporate bonds. 

In aiming to reduce the risk of annuity conversions, the Fund Manager will 
refer to target duration and credit ratings as part of the fund management 
strategy. The targets will be identified at the Fund Manager’s discretion and 
may change in line with market annuity rates and fixed interest yields.

The Fund may also invest in other investment grade corporate bonds, 
government bonds, supranational bonds (these are a type of fixed 
interest security issued by two or more governmental organisations) and 
emerging market bonds. In addition the Fund may invest in cash and cash 
like investments. 

Investment in the asset classes will be direct, and indirect using derivatives 
as an additional way for the Fund to invest with the aim of meeting the Fund’s 
investment objective. The extent of derivative use for investment purposes is 
dependent on market conditions and will be limited as the intention is that 
this should not change the risk profile of the Fund.

Derivatives and stock lending may be used for the purpose of managing the 
Fund in a way that is designed to reduce risk (for example by hedging) or 
cost and/or generate extra income or growth (often referred to as efficient 
portfolio management).

Where the Fund’s investments are non-Sterling denominated they will be 
hedged back to Sterling. Hedging involves the use of the derivatives to offset 
the effect of currency exchange rates. 

The Fund Manager is limited in the extent to which positions can vary to 
those of the Index. The limits help to provide a balance between the spread 
of assets within the Fund and risk management. They also provide a balance 
between the amount the Fund can vary from the Index and providing the 
Fund Manager with flexibility to seek to outperform the Index. As a result the 
Fund’s performance may differ from the Index.

The Fund does not provide any guarantee of the level of pension in retirement 
or the cost of buying that pension. It may not be effective for those who 
intend to buy an inflation-linked pension and does not provide protection 
against changes in the cost of buying a pension that arise from changes in 
life expectancy.
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STRATEGIC INCOME BOND FUND

The following general risks apply:

FI  FIG  OS  HY

The fund invests via the SWUTM Strategic Income OEIC Fund. The OEIC Fund 
aim is: 

To provide income with some potential for capital growth by investing in a 
diversified portfolio of fixed interest securities. 

The benchmark for the Fund is a blended return of the iBOXX Sterling 
Corporate and Collateralised Index and Bloomberg Barclays Pan European 
High Yield Index ex Financials (Issuer Constrained) Index (the “Benchmark”). 
70% of the Benchmark will consist of the iBOXX Sterling Corporate and 
Collateralised Index and 30% of the Bloomberg Barclays Pan European High 
Yield Index ex Financials (Issuer Constrained) Index.

The Fund is actively managed by the Investment Adviser who chooses 
investments with the aim of outperforming the Benchmark by 0.75% per 
annum on a rolling three-year basis, before deduction of fees.

At least 55% of the Fund will invest in investment grade corporate bonds 
denominated in Sterling or Euros. The Fund may also invest in corporate 
bonds denominated in other currencies, government bonds, non-investment 
grade corporate bonds, covered bonds, supranational bonds (these are a type 
of security issued by two or more governmental organisations), emerging 
market bonds, asset backed securities such as securitised loans, cash and 
cash like investments. Not more than 45% of the Fund can be invested in non-
investment grade corporate bonds.

Investment in the asset classes will be direct, and indirect using derivatives 
as an additional way for the Fund to invest with the aim of meeting the Fund’s 
investment objective. The extent of derivative use for investment purposes is 
dependent on market conditions and will be limited as the intention is that 
this should not change the risk profile of the Fund.

Derivatives and stock lending may be used for the purpose of managing the 
Fund in a way that is designed to reduce risk (for example by hedging) or 
cost and/or generate extra income or growth (often referred to as efficient 
portfolio management).

Where the Fund’s investments are non-Sterling denominated they will be 
hedged back to Sterling. Hedging involves the use of the derivatives to offset 
the effect of currency exchange rates. 

The Fund Manager is limited in the extent to which positions can vary to those 
of the Benchmark. The limits help to provide a balance between the spread 
of assets within the Fund and risk management. They also provide a balance 
between the amount the Fund can vary from the Benchmark and providing 
the Fund Manager with flexibility to seek to outperform the Benchmark. As a 
result the Fund’s performance may differ from the Benchmark.



Stakeholder Pensions

16

CONSENSUS FUND

The following general risks apply:

EQ  FI  OS

The fund aims to achieve long-term growth by investing in a balanced 
portfolio of UK and overseas shares, fixed-interest stocks, index-linked stocks 
and cash deposits. Investment in these assets is made through a range of 
index-tracking funds, or where appropriate, through direct investment, again 
on an index-tracking basis.

INDEXED STOCK FUND

The following general risks apply:

FI  FIG

The fund invests via the SWUTM UK Index Linked Gilt OEIC Fund. The OEIC 
Fund aim is: 

The Fund aims to provide income and capital growth by investing in UK 
government Index-Linked bonds (gilts).

The benchmark index for the Fund is the FTSE Actuaries Government 
Securities UK Index Linked TR All Stocks (the “Index”). The Fund is actively 
managed by the Fund Manager who chooses investments with the aim of 
outperforming the Index by 0.35% per annum on a rolling three-year basis, 
before deduction of fees.

At least 80% of the Fund will invest in a portfolio of UK government  
Index-Linked bonds. The Fund may also invest in other types of index-
linked securities, including those issued by other governments as well as 
supranational bonds (these are a type of fixed interest security issued by two 
or more governmental organisations) and investment grade corporate bonds.

Investment in the asset classes will be direct, and indirect using derivatives 
as an additional way for the Fund to invest with the aim of meeting the Fund’s 
investment objective. The extent of derivative use for investment purposes is 
dependent on market conditions and will be limited as the intention is that 
this should not change the risk profile of the Fund.

In addition the Fund may invest in collective investment schemes, including 
those managed by the ACD and its associates, cash and cash like investments. 

Derivatives and stock lending may be used for the purpose of managing the 
Fund in a way that is designed to reduce risk (for example by hedging) or 
cost and/or generate extra income or growth (often referred to as efficient 
portfolio management).

Where the Fund’s investments are non-Sterling denominated they may be 
hedged back to Sterling. Hedging involves the use of the derivatives to offset 
the effect of currency exchange rates. 

The Fund Manager is limited in the extent to which positions can vary to 
those of the Index. The limits help to provide a balance between the spread 
of assets within the Fund and risk management. They also provide a balance 
between the amount the Fund can vary from the Index and providing the 
Fund Manager with flexibility to seek to outperform the Index. As a result the 
Fund’s performance may differ from the Index.
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MIXED FUND

The following general risks apply:

EQ  FI  OS

The fund aims to achieve long-term growth by investing in a mixed portfolio of 
UK and overseas company shares, fixed-interest stocks, index-linked stocks, 
property and cash deposits. The fund is likely to invest mainly in company 
shares and property.

PROPERTY FUND

The following general risks apply:

PY

The fund invests through the Scottish Widows Unit Trust Managers Limited 
(SWUTM) Scottish Widows Pooled Property ACS Fund 1. The Scottish Widows  
Pooled Property ACS Fund 1 aim is: to provide a return based on the 
combination of capital growth and income, by investing in UK commercial  
scale properties.

The Fund is actively managed by the Fund Manager who chooses investments 
with the aim of outperforming the MSCI UK Quarterly Property Index (the 
“Index”) by 0.5% per annum on a rolling three-year basis, before deduction 
of fees. At least 70% of the Fund will invest directly in commercial scale 
properties in the UK market, aiming to achieve capital growth via property 
development and market appreciation, in addition to earning income via 
leasing of its property assets, either directly or indirectly through property 
shares or other collective investment schemes (including those managed by 
Scottish Widows Unit Trust Managers and its associates). 

The Fund will invest in a diversified range of commercial scale property 
including: office buildings, shopping centres, retail units, industrial units, 
warehouses, land and other property types of suitable commercial scale.  
The Fund may also invest overseas. 

Due to the nature of property assets the Fund may hold a portion of its assets 
in cash, and cash-like investments, and/or exchange traded property-related 
shares to assist in meeting the liquidity requirements of the Fund. 

The Fund Manager is limited in the extent to which the Fund’s allocation 
across property assets (direct & indirect property, property shares) as well 
as across property sectors (retail, office, industrial, other) can differ relative 
to the market for UK properties (as represented by the Index). The MSCI UK 
Quarterly Property Index has been selected as an appropriate benchmark as 
it measures total returns of directly held standing property investments from 
one valuation to the next.

Any Income received by the Fund is retained in the Fund and has the effect  
of increasing the unit price. Derivatives and stock lending may be used for  
the purpose of managing the Fund in a way that is designed to reduce risk or 
cost and/or generate extra income or growth (often referred to as efficient 
portfolio management).
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ENVIRONMENTAL FUND

The following general risks apply:

EQ  OS  SP  

The Fund invests via the Scottish Widows Unit Trust Managers (SWUTM) 
Environmental Investor OEIC Fund. The Environmental Investor OEIC Fund 
aim is:

To provide capital growth by investing in companies which show a 
commitment to the protection and preservation of the natural environment. 
The Fund is actively managed by the Fund Manager who chooses investments 
with the aim of outperforming the FTSE All-Share Index (the “Index”) by 3% 
per annum on a rolling three-year basis before deduction of fees. 

At least 80% of the Fund will invest in shares of UK companies, with up to 
20% in international companies. 

SWUTM defines screens for UK and International equity markets to prevent 
investment in specific companies or industry sectors* that are harmful to 
the environment. The Fund Manager, in selecting investments it believes 
provide attractive capital growth, will seek a mix of investment in companies 
whose specific products and services directly support or provide positive 
environmental outcomes or benefits together with companies from any 
industry sector which, in the Fund Manager’s opinion, demonstrate high 
standards regarding sustainable environmental practice.

In seeking companies whose products and services support positive 
environmental outcomes the Fund Manager will look to invest in:

• Energy Transition: Companies whose technologies contribute to or assist 
the transition to Low Carbon energy;

• Environmental Infrastructure: Companies that finance, build or operate 
energy infrastructure such as wind or solar farms;

• Environmental Industry: Companies whose products or services reduce 
the environmental impact of industrial activity;

• Low Carbon Consumer: Companies that enable consumers to live more 
sustainably; and

• Circular Economy: Companies involved in the use of, or investment in, 
recycling technologies and waste management.

Companies which demonstrate high standards regarding sustainable 
environmental practice may include those which:

• Have responsible sourcing of sustainable resources;

• Promote environmentally responsible behaviour such as recycling;

• Have net zero carbon commitments.

Environmental Screen 
The Fund will not invest in companies which: own reserves in; extract; 
produce; supply; generate; or receive revenue from fossil fuels. This includes 
thermal coal, gas, oil and tar-sands. It will also not invest in companies which 
receive revenue from nuclear energy including nuclear uranium mining, and 
the production and use of controversial weapons. 

The Fund retains a level of portfolio diversification and risk management by 
investing typically in 30 to 60 holdings across different sectors* of the Index 
and in different market sizes. As a result the Fund’s performance may differ 
substantially from the Index. 

*A sector is a business area, industry or economy which shares the same 
characteristics. Company shares are typically grouped into different sectors 
depending on the company’s business.
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ETHICAL FUND

The following general risks apply:

EQ  OS  SP  

The Fund invests via the Scottish Widows Unit Trust Managers (SWUTM) 
Ethical OEIC Fund. The Ethical OEIC Fund aim is: 

To provide capital growth by investing in shares of UK companies that 
demonstrate ethical attributes and practices. 

The Fund is actively managed by the Fund Manager who chooses investments 
with the aim of outperforming the FTSE All-Share Index (the “Index”) by 3% 
per annum on a rolling three-year basis, before deduction of fees.

At least 90% of the Fund will invest in shares of UK companies, it may also 
include some international companies. 

SWUTM defines an ethical screen which means that the Fund will not 
invest, or investment is limited, in certain industries or companies. This 
approach is taken with companies whose products or services contribute 
to: social problems; destruction of human life; human rights or labour 
abuses; environmental damage; animal testing for cosmetic purposes and 
irresponsible corporate practice.

After screening for ethical criteria the Fund Manager selects investments 
based on a company’s growth prospects, market valuation and business risks. 

In addition the Fund Manager engages with investee companies to monitor 
their compliance with international standards and promote ethical practices. 
The Fund will also take into account companies that demonstrate their 
involvement in the community and that have transparent and accountable 
corporate policies. 

The Fund retains a level of portfolio diversification and risk management by 
investing typically in 30 to 60 holdings across different sectors* of the Index 
and in different market sizes. As a result the Fund’s performance may differ 
substantially from the Index. 

Ethical Screen
The Fund will not invest in companies involved in:

• Alcohol – where the annual revenue from production is greater than 1%; 
where the annual revenue from supply, distribution and retail companies 
is greater than 10%;

• Animal testing within the Household and Personal products sectors – 
unless committed to the European Partnership for Alternative Approaches 
to Animal Testing or equivalent;

• Fossil Fuels – all thermal coal and tar sands extraction and production; 
oil and gas extraction, production and refining;

• Gambling and pornography – where annual revenue is greater than 5%;
• Military involvement and weapons – all controversial weapons; 

production of critical weapons’ components, manufacture or sale of 
firearms where the annual revenue is greater than 5%;

• UN Global Compact Violators – Companies in violation of UN Global 
Compact Human Rights or Workplace/Labour standards;

• Nuclear Energy – production or supply where the annual revenue is 
greater than 5%;

• Tobacco – where the annual revenue from production is greater than 1%; 
where the annual revenue from supply, distribution and retail companies 
is greater than 5%.

* A sector is a business area, industry or economy which shares the same 
characteristics. Company shares are typically grouped into different sectors 
depending on the company’s business.
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EUROPEAN FUND

The following general risks apply:

EQ  OS

Specific risk
As the fund invests predominantly 
in companies which are part of 
the MSCI Europe ex UK Index, 
performance, before charges, may fall 
and rise with the index.

The fund invests through the Scottish Widows Unit Trust Managers Limited 
European Growth OEIC Fund. The OEIC Fund aim is: 

To achieve capital growth by investing in shares of companies which are 
part of the MSCI Europe ex UK Index (the “Index”). The Fund Manager seeks 
to outperform the Index by 1.25% per annum on a rolling three-year basis, 
before deduction of fees. At least 80% of the Fund will be invested in shares 
of companies which are part of the Index. The Fund may only take limited 
positions away from the Index. This means there are limitations on the extent to 
which the Fund’s investment in various sectors* may differ to the Index. These 
limited positions can be more than is held in the Index (overweight) or less than 
is held in the Index (underweight). The limits help to provide a balance between 
the spread of assets within the Fund and risk management. They also provide 
a balance between the amount the Fund can vary from the Index and providing 
the Fund Manager with flexibility to seek to outperform the Index. As a result 
the Fund’s performance may differ from the Index.

* A sector is a business area, industry or economy which shares the same characteristics. Company 
shares are typically grouped into different sectors depending on the company’s business, for example 
travel and leisure or telecommunications.

GLOBAL EQUITY FUND

The following general risks apply:

EQ  OS

Specific risk
As the fund invests predominantly 
in the companies which are part 
of the MSCI World Index or the 
MSCI Emerging Markets Index, 
performance, before charges, may fall 
and rise with the Indices.

The fund invests through the Scottish Widows Unit Trust Managers Limited 
(SWUTM) Global Growth OEIC Fund. The OEIC Fund aim is: 

To provide capital growth through investment in a broad portfolio, investing 
in shares of companies across the world, including the UK. The benchmark 
index for the Fund is the MSCI All Country World Index (the “Index”). The Fund 
Manager seeks to outperform the Index by 1.25% on a rolling three-year basis, 
before deduction of fees. 

At least 80% of the Fund will be invested in shares of companies which are part 
of the Index. The Fund may also invest in other funds, including those managed 
by SWUTM and its associates. SWUTM instructs the Fund Manager on the 
proportion of the Fund’s investments to be allocated to companies in the Index.

At least 90% will be invested in companies that are in developed markets, and 
not more than 10% in companies that are in emerging markets. The allocation 
may differ slightly on a day-to-day basis through market movements or Fund 
Manager discretion. The Fund may only take limited positions away from the 
Index. This means there are limitations on the extent to which the Fund’s 
investment in various sectors* may differ to the Index. These limited positions 
can be more than is held in the Index (overweight) or less than is held in the 
Index (underweight). The limits help to provide a balance between the spread 
of assets within the Fund and risk management. They also provide a balance 
between the amount the Fund can vary from the Index and providing the Fund 
Manager with flexibility to seek to outperform the Index. Because the Fund 
is limited in the extent to which it can diverge from the Index it means the 
difference between the Fund’s performance and that of the Index is likely to be 
smaller than that of funds with greater flexibility.

* A sector is a business area, industry or economy which shares the same characteristics. Company 
shares are typically grouped into different sectors depending on the company’s business, for example 
travel and leisure or telecommunications.
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INTERNATIONAL FUND

The following general risks apply:

EQ  OS  FI

The fund aims to achieve long-term growth by investing mainly in overseas 
company shares. The fund may invest in some UK-based companies with 
international interests. The fund can also invest in fixed interest securities.

NORTH AMERICAN FUND

The following general risks apply:

EQ  OS

Specific risk
As the fund invests predominantly  
in companies which are part of the 
S&P 500 Index, performance,  
before charges, may fall and rise 
with the Index.

The Fund aims to provide capital growth through investment in a broad 
portfolio of shares in North American companies.

The benchmark index for the Fund is the S&P 500 Index (the “Index”). The 
Investment Adviser seeks to outperform the Index by 1.25% per annum on a 
rolling three-year basis, before deduction of fees.

At least 80% of the Fund will be invested in shares of North American companies.

The S&P 500 Index has been selected as an appropriate benchmark as it 
provides a representation of the returns of securities in the North American 
equities market.

The Fund may only take limited positions away from the Index. This means 
there are limitations on the extent to which the Fund’s investment in various 
sectors* may differ to the Index. These limited positions can be more than is 
held in the Index (overweight) or less than is held in the Index (underweight).

* A sector is a business area, industry or economy which shares the same characteristics. Company 
shares are typically grouped into different sectors depending on the company’s business, for 
example travel and leisure or telecommunications.

UK EQUITY FUND

The following general risks apply:

EQ

Specific risk
As the fund invests predominantly 
in companies which are part of the 
FTSE All Share Index, performance, 
before charges, may fall and rise 
with the index.

The fund invests through the Scottish Widows Unit Trust Managers Limited UK 
Growth OEIC Fund. The OEIC Fund aim is: 

To achieve capital growth by investing in shares of companies which are 
part of the FTSE All-Share Index (the “Index”). The Fund Manager seeks to 
outperform the Index by 1.25% per annum on a rolling three-year basis, 
before deduction of fees. At least 80% of the Fund will invest in companies 
which are part of the Index. The majority of these companies are those which 
are incorporated, or domiciled, or have a significant part of their business in 
the UK. The Fund may only take limited positions away from the Index. This 
means there are limitations on the extent to which the Fund’s investment 
in various sectors* may differ to the Index. These limited positions can be 
more than is held in the Index (overweight) or less than is held in the Index 
(underweight). The limits help to provide a balance between the spread of 
assets within the Fund and risk management. They also provide a balance 
between the amount the Fund can vary from the Index and providing the 
Fund Manager with flexibility to seek to outperform the Index. As a result the 
Fund’s performance may differ from the Index.

* A sector is a business area, industry or economy which shares the same characteristics. Company 
shares are typically grouped into different sectors depending on the company’s business, for 
example travel and leisure or telecommunications.
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JAPANESE FUND 

The following general risks apply:

EQ  OS

Specific risk
As the fund invests predominantly 
in companies which are part of the 
MSCI Japan Index, performance, 
before charges, may fall and rise 
with the index.

The fund invests through the Scottish Widows Unit Trust Managers Limited 
Japan Growth OEIC Fund. The OEIC Fund aim is: 

To achieve capital growth by investing in shares of companies which are part 
of the MSCI Japan Index (the “Index”). The Fund Manager seeks to outperform 
the Index by 1.25% per annum on a rolling three-year basis, before deduction 
of fees. At least 80% of the Fund will be invested in shares of companies 
which are part of the Index. The Fund may only take limited positions away 
from the Index. This means there are limitations on the extent to which the 
Fund’s investment in various sectors* may differ to the Index. These limited 
positions can be more than is held in the Index (overweight) or less than is 
held in the Index (underweight). The limits help to provide a balance between 
the spread of assets within the Fund and risk management. They also 
provide a balance between the amount the Fund can vary from the Index and 
providing the Fund Manager with flexibility to seek to outperform the Index. 
As a result the Fund’s performance may differ from the Index.

* A sector is a business area, industry or economy which shares the same characteristics. Company 
shares are typically grouped into different sectors depending on the company’s business, for example 
travel and leisure or telecommunications.
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SW FUNDS MANAGED BY OTHER FUND MANAGERS

SW SSgA NON GILTS STERLING 
BOND ALL STOCKS INDEX FUND

The following general risks apply:

FI  

State Street Global Advisors describe their fund’s aim as follows: The fund 
aims to track the Barclays Sterling Aggregate 100 mm Non Gilts Index, or 
its recognised replacement or equivalent. The fund will primarily invest in 
a sample of bonds constituting the above Index although stock index futures 
can be used for efficient portfolio management.

SW SSgA INDEX LINKED GILTS  
ALL STOCKS INDEX FUND

The following general risks apply:

FI  FIG  

State Street Global Advisors describe their fund’s aim as follows: The fund 
aims to track the FTSE Actuaries British Government Index Linked All Stocks 
Index, or its recognised replacement or equivalent. The fund will primarily 
invest in a sample of bonds constituting the above Index although stock index 
futures can be used for efficient portfolio management.

SW SSgA INDEX LINKED GILTS 
OVER 5 YEARS INDEX FUND

The following general risks apply:

FI  FIG

State Street Global Advisors describe their fund’s aim as follows: The fund 
aims to track the FTSE Actuaries British Government Over 5 Years Index 
Linked Gilts Index, or its recognised replacement or equivalent. The fund 
will primarily invest in a sample of bonds constituting the above Index 
although stock index futures can be used for efficient portfolio management.

SW SSgA UK CONVENTIONAL GILTS 
OVER 15 YEARS INDEX FUND

The following general risks apply:

FI  FIG

State Street Global Advisers describe their fund’s aim as follows: The fund 
aims to track the FTSE Actuaries British Government Over 15 Years index, 
or its recognised replacement or equivalent. The fund will primarily invest in 
a sample of bonds constituting the above index although stock index futures 
can be used for efficient portfolio management.
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SW SSgA 50:50 GLOBAL EQUITY 
INDEX FUND

The following general risks apply:

EQ  OS

The fund aims to provide long-term growth and provides broad exposure 
to countries around the world. The fund invests primarily in equities, both 
in the UK and overseas markets. The fund has approximately 50% invested 
in the shares of UK companies. The remaining 50% is invested in overseas 
companies split evenly between the US, Europe ex UK and Far East. These 
asset exposures are through the SSgA Global Equity (50:50) Index Fund. 
Investment is made on an index-tracking basis.

SW SSgA INTERNATIONAL EQUITY 
INDEX FUND

The following general risks apply:

EQ  OS

The fund aims to achieve long-term growth by investing primarily in shares of 
companies listed in the FTSE World ex UK Index. The fund invests primarily in 
company shares in overseas equity markets. Investment is solely through the 
SSgA International Equity Index Fund and is made on an index-tracking basis.

SW SSgA NORTH AMERICA EQUITY 
INDEX FUND

The following general risks apply:

EQ  OS

State Street Global Advisors describe their fund’s aim as follows: 
The fund aims to track the FTSE World North America Index, or its recognised 
replacement or equivalent. The fund will primarily invest in a sample of 
equities constituting the above Index although stock index futures can 
be used for efficient portfolio management.

SW SSgA UK EQUITY INDEX FUND

The following general risks apply:

EQ

The fund aims to achieve long-term growth by investing primarily in shares 
of companies listed in the FTSE All Share Index. The fund invests primarily 
in company shares. Investment is solely through the SSgA UK Equity Index 
Fund and is made on an index-tracking basis.
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SW SSgA ASIA PACIFIC EX JAPAN 
EQUITY INDEX FUND

The following general risks apply:

EQ  OS

State Street Global Advisors describe their fund’s aim as follows: The Fund 
aims to track the FTSE All-World Developed Asia Pacific ex Japan Index, or 
its recognised replacement or equivalent. The fund will primarily invest in a 
sample of equities constituting the above Index although stock index futures 
can be used for efficient portfolio management.

SW SSgA EUROPE EX UK EQUITY 
INDEX FUND

The following general risks apply:

EQ  OS

State Street Global Advisors describe their fund’s aim as follows: 
The fund aims to track the FTSE World Europe ex UK Index, or its recognised 
replacement or equivalent. The fund will primarily invest in a sample of 
equities constituting the above Index although stock index futures can 
be used for efficient portfolio management.

SW SSgA JAPAN EQUITY 
INDEX FUND

The following general risks apply:

EQ  OS

State Street Global Advisors describe their fund’s aim as follows: The fund 
aims to track the FTSE World Japan Index, or its recognised replacement or 
equivalent. The fund will primarily invest in a sample of equities constituting 
the above Index although stock index futures can be used for efficient 
portfolio management.
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only to the extent, if any, allowed for Stakeholder Pension Plans.
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