
  

 

  
 

  

 

  

 

  

 

  

 

 
SCOTTISH WIDOWS LAUNCHES RANGE OF RETIREMENT  

PORTFOLIO FUNDS FOR DRAWDOWN 
 

 Four innovative multi-asset funds designed to reduce the risk of capital loss 

during significantly volatile markets to help pension pots last longer 

 Retains growth potential for customers with different attitudes to risk, to help 

reduce impact of inflation on income and lifestyle 

 Designed for customers who intend to stay invested during retirement and 

withdraw money using income drawdown 

 A fund charge of 0.20% puts these funds among lowest cost drawdown specific 

solutions currently in the market 

 

Scottish Widows has launched a suite of four multi-asset Retirement Portfolio funds, aimed 

at customers considering or taking withdrawals using income through the Scottish Widows 

Retirement Account. 

 

The funds are designed to reduce the risk of capital losses for drawdown customers during 

volatile markets by using a Dynamic Volatility Management (DVM) process that maintains 

full exposure to equity growth opportunities, unless volatility becomes significant, and then 

exposure is reduced temporarily.  

 

The Strategic Asset Allocation (SAA) of the funds is based on Scottish Widows’ well-

established Pension Portfolio Funds. They invest in UK and global fixed-interest and equities, 

and they use index-tracking investments to help keep costs down.   

 

The yearly fund charge of 0.20% for Retirement Account puts these funds among the 

lowest-cost drawdown specific solutions currently in the market. 

 



  

 

  
 

The DVM mechanism is an innovative approach which employs a fully automated algorithm 

to reduce the impact of equity volatility in certain circumstances. In volatile market 

conditions, it triggers a reduction in equity exposure with the aim of mitigating or offsetting 

investment losses. When volatility is within acceptable limits, the DVM process retains 

equity market participation and growth potential. 

 

The funds are named to reflect the range of equity investment within each fund’s SAA, 

which allows Scottish Widows’ a degree of flexibility when assessing how to position the 

funds. The funds’ different equity ranges mean they could suit a broad spectrum of 

customer risk appetites.  

 

Retirement Portfolio Funds 

Name Equity content 
range 

flexibility 

Current 
Strategic 

Equity 
Allocation  

 

Current 
Strategic Fixed 

Interest 
Allocation  

Yearly Fund 
Charge 

Scottish Widows Retirement 
Portfolio 10-40 

10% to 40% 30% 70% 0.20% 

Scottish Widows Retirement 
Portfolio 30-60 

30% to 60% 50% 50% 0.20% 

Scottish Widows Retirement 
Portfolio 50-80 

50% to 80% 70% 30% 0.20% 

Scottish Widows Retirement 
Portfolio 70-100 

70% to 100% 85% 15% 0.20% 

 

Iain McGowan, Head of Fund Proposition, Scottish Widows, says: “Since the introduction of 

Pension Freedoms, an increasing number of customers stay invested during retirement and 

withdraw money using income drawdown. They need an appropriate investment strategy 

that balances the potential for investment growth with the desire to mitigate significant 

losses.  

 

“The Retirement Portfolio Funds recognise customers’ need for real growth to help protect 

their income and lifestyle from inflation, while balancing that exposure with an appropriate 

level of investment risk. Our new funds are designed to address both of these requirements, 

without the need for expensive guarantees or complicated hybrid design.” 



  

 

  
 

  

 

  

 

  

 

  

 

 

-Ends- 

  

Further enquiries:  
Lorna Waddell, Scottish Widows: lorna.waddell@lloydsbanking.com / 07793 670 682  
Kevin Brown, Scottish Widows: kevinbrown2@lloydsbanking.com  / 07500 910 904 
 
   
Notes to editors:  

 The total annual fund charges are correct as at 31/1/18 and may change in future. 

 Scottish Widows was founded in 1815 as Scotland’s first mutual life office and is one the most 
recognised brands in the life, pensions and investment industry in the UK. 

 In November 2017 Scottish Widows won ‘Company of the Year’ at the Financial Adviser Service 
Awards, along with ‘5 Star’ service awards in each of the individual categories of life & Pensions, 
Investments and Mortgages.  

 Scottish Widows also won a number of other awards throughout 2017, including ‘Pensions Firm 
of the Year’ at the FD Service Excellence Awards, ‘Pensions Provider of the Year’ at the Pensions 
Age Awards, ‘De-Risking Provider of the Year’ at the Pension and Investment Provider Awards 
and ‘Risk Reduction Provider of the Year’ at the UK Pensions Awards. 
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